>. of New York, tins 
ssuring another - 
opment and equipment — 
y. “s, 


a 


Shaft Down 
epth of 325 Feet 


ess oa the:sig- 


o. H. Sal 

pany, G 

the shaft is 

kt 320 ft. a 

aft width, 

he present in 

te work .on the 

junction with @ 

the 200-ft. The 20 

t has to be 

before rea the ore 

nstone formation. 

cut is already in 

d all work on this 

greenstone. Twenty-six — 
on the mine payroll; . 

general store has been 
and sufficient supplies 
property for the four 

ore winter 

pre now being delivered, 


eports. 


nt Output Higher 


Y OF 


ive you 


TIES 


istry has 
ring the 
p-to-date 
| If you 
mining 
Feet this 
in it is” 


wo edi- 
you have 

é/nd it in 
ent. 


d return 
e copies 


by 9" 


Financial Post 


eceeeeeeeene® 


ecoeseseeereseee ~ 


; 


ico Co, and Newmont . 4 


; 


ag 


ce 
4 


LARGEST CIRCULATION ° 


OF ANY CANADIAN 
FINANCIAL PAPER 


Vol, XXVIII _ 


Bennett Starts - 
B.N.A. Act Reform 

Hon. H. H. Stevens 
Again on Warpath 

Customs Rulings 
Equally Important 
as Reciprocity 


The Bennett Call For 
Constitutional Reform 

HE conference of provincial 

premiers which Prime Minister 
R. B. Bennett has called for this fall 
is being heralded as one of the most 
important gatherings since the orig- 
inal Confederation meeting of the 
1960's. Certainly the subject-matter 
is of vital importance to Canadian 
pusiness—not to speak of its far- 
reaching significance to the legal 
and political fraternity. -To give its 
readers an guthoritative background 
The Financial’ Post commences in 
this issue, a series Of very important 
articles dealing exhaustively with 
this vital national question. 

The suggested terms of reference 
for the conference are briefly as 
follows: 

“(1) Allocation of sources of 
revenue so as to eliminate dupli- 
cate taxation. 

“(2) SurrendeMing of certain 
provincial jurisdiction so as to 
enable the Federal Government to 
enact social and industrial legisla- 
tion, particularly unemployment 
insurance, minimum wage laws 
and employment regulations and, 
“(3) With a view to eliminating 
overlapping of jurisdiction in mat- 
ters of health and agriculture.” 

7 * . 

HOSE whose memories go back 

a few years are amazed at the 
alacrity with which the constitu- 
tional problem has come to a head 
in Canada in the 1930's. Perhaps the 
chief reason is because adversity 
makes strange bedfellows and pro- 
vincial governments which form- 
erly turned a deaf ear to constitu- 
tinal ovértures; “are now. willing, 
itnot eager, to see a new legislative 

Another factor- has been the 
Stevens investigation into Mass 
Buying and Price Spreads which 
opened the eyes of laymen and busi- 
ness men particularly, to the diffi- 
culties which had arisen in the past 
sixty years in the government of 
this country. Followers ef this en- 
quiry learned for the. first time 
what had long been known to law- 
yes and legislators, that reforms 
which seemed urgently necessary 
were out of the question unless 
some progress could first be made 
to smooth out constitutional diffi- 
culties. 


As FOR this particular meeting 
“4which Mr. Bennett hopes will 
whaterialize during October, the 
omens for its success are not too 
bright. The reason of course is the 
Political situation which finds a 
Conservative government at Ottawa 
Teaching the end of its tenure of 
office; surrounded by seven provin- 
cial governments of an opposite 
Political stripe. Thus while Mr. 
Bennett may get credit for starting 
the Confederation ball rolling after 
axty years of inaction, it will be 
something of a miracle if ahy real 
accomplishments will be realized 
until at least a federal election has 
been held. 

The real test of the constitutional 
Question will probably come in 1935 
and in subsequent years in the 
event of a Liberal administration 
being returned to power at Ottawa. 
Canada will then have the unique 
Spectacle of almost complete politi- 
cal unanimity among its ten politi- 
Cal leaders, 

Should the federal Conservatives 
be returned next year, there would 
still be a very good chance of some 
amendments to B.N.A. Act, as the 
Mutual interests of Provinces. and 

inion seem to demand it. 

Thus the next year or two 
should be the golden opportunity 
for a constitutional coup d'état to 
be achieved and put into practice. 
Aided by the hard and bitter real- 
ities of the depression, Canada 
should then, if ever, find an answer 
to this puzzling enigma. 
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Mr. Stevens Again 


Weakens His Case 


’ H. H. H. STEVENS is at it 


again. 
One has only to read his fiery ad- 
to the electorate of Toronto 
this week to see how hopelessly 
he confuses in his own mind and in 
minds of his hearers the most 
entary principles .of business 

Conduct. 

For despite any accusations that 
may be levelled against the packing 
Companies, the tobacco manufactur- 
€rs and other business groups in re- 
Sect of business malpractice, it is 
Patent to everyone who has any 
knowledge of business that Mr. 


Prices Forced Up by High 
Pressure Collapse From 
Unknown Causes ’ 


FORMED IN 1901 


Treasury Receives $100,000 
to Attempt Revival of 34- 
year-old Mine—Long 
Distance Artists 


Drop of Sakoose Gold Mining Co. 
stock from more than $1 a share to 
less than 40 cents a share within a 
few days is causing excited specu- 
lation among many shareholders as 
to whether the first rise from the 
offering price of 65 cents a share to 
more than $1 a share was engineered 
and arbitrary or the result of the 
natural play of supply and demand. 
Whether shares were/sold at 65 cents 
a share or sold at more than $1 a 
share, apparently only 50 cents a 
share went to’the treasury of com- 
pany to finance development. The 
rise was too rapid for a property on 
which the engineer has yet to do 
systematic sampling and in some 
degree was made easier by a free 
use of grab sample results that at 


this stage, the engineer states, mean 
very little. 

More than $100,000 has so far been 
obtained from the Canadian public 
by sale of this company’s shares. It 


‘is important to get a clear statement 


of what occurred from those selling 
Sakoose stock because it has become 
quite a racket for certain individuals 
to get control of stock offerings of 
a company and to give the shares 
a causeless run upward in price to 
tease investors and eventually to 
stick them. That has been tried out 
repeatedly with unlisted mining 
stocks and the racketeers apparently 
found it easy to get clients to be- 
lieve that no stock was available; 
the latter would have to’ go 

and higher to get any of it and then 
they would be given all of it-they 
would take. 


Damaging Reports Studied 

It would be in the interests of Sa- 
koose if every share transaction 
from the beginning were carefully 
scrutinized because the most dam- 
aging reports have been citculated 
with regard to the methods used in 
the selling of the stock. Confidence 
was first excited because a member 
of the Toronto Stock Exchange of- 
fered the stock and it would be in 
his interests as well to have all the 
moves in the game of selling the 
stock at risfng figures studied. Has 
Sakoose ‘stock been the victim of a 
aid by short-sellers, .as some close 
to the company claim? Or was it 
raised by expert puffers who cared 
neither for the property or the 
shareholder once they could unload? 
And how far was ita genuine fall 
because shareholders were urged by 
outside interests to sell while the 
selling was good. 

' Defend Property’s Worth 

There is this to be said for the 
Sakoose: Whatever may be true of 
some who’ have been selling shares 
those who took an underwriting in- 
terest in the shares are greatly con- 
cerned about the stories spread 
around that the property “never 

ounted to anything and that those 
behind the property are only. wait- 
ing to dispose of their stock before 
dropping their support.” The Fin- 
ancial Post quotes as evidence that 
selling stock was not all easy sail- 
ing this excerpt from a letter re- 
ceived before Sakoose stock went 
down by a shareholder who was 
urged by brokers to get out of Sa- 
koose. The financiers of the com- 
pany claim that mine-wise the prop- 
erty is as encouraging as evér, that 
they now have sufficient money 
($85,000) to carry. through important 


Provinces Interfere With 


‘|. Early Sale Ottawa © 


softened . in 


prices 
/| the week ended September 13. Com- 


plete indices-are shown on- page 5. 


MYSTERY MALT 
PLANT MOOTED 
FOR TORONTO 


Million’ Bushel Rival to 
Canada Malting by 


Interests Unknown 
MAY BE PLAYFAIRS 


So Runs Gossip Because Tun- 
nel Between Toronto: Ele- 
vators:and New Plant. 
is Intended 


; Bonds 

NEED LOAN CONTROL 

Conversion Loan For $250 

to $275 Millions to Have 
Several Maturities — 


i agen 

With provincial ‘governments in 
the’ market for. money, the prede- 
pregsion difficulty .of avoiding inter- 
governmental competition for loans 
“The new, Dominion loan of from 
$250. to $275 millions was to have 
been brought out late this month 
or early in October, but the vari- 
ous offerings. have interfered with 
the market temporarily, and the Do- 
minion; will now hold off until Oc- 
tober, probably the second week in 
that month. 


It is understood that Ottawa auth- 
orities: have made some efforts to 
prevent this competition. Experi- 
ence along this line in the last two 
months has given some impetus to 
the movement at the capital for 
something in Canada approximating 

he Loan Council of Australia to co- 


Tenders for the construction in| dinate governmental borrowings. 


Toronto of a mysterious one million 
bushel capacity malt plant are being 
asked by A. B. C. Malting Co., Ltd. 
Though the plant is going up ‘next 
to Toronto Elevators, executives of 
that institution report they cam.say 
nothing. Canada Malting Co., chief 
company in the Canadian industry; 
is ignorant as to who the new people 
are, officers. gay. Grain. men, who 


/\It is’ hoped ‘that the central bank 


will be able to prevent this kind of 
competition in: the future. If not, it 
is thought that other measures may 
be taken. 
New Loans Tabulated 

The. extent to which néw loans 
have been placed on the market in 
= past four weeks is indicated be- 
ow: 


Chief New Issues in Four Weeks 
Ended Sept. 19, 1934 


might possibly be expected to take | 1" 
a part in such a verture if it were | Saska' 


being started by Toronto capital, say 
they cannot say whois going, te 
build any more Pl 

of even it anybetifl peng Rie 
state shat sy have. no iene: 
build a malt plant and they do not 


know who has. They — that 
there is a lot bigger market in On- 


tario for malt with. the’ advent ‘of |: 


freer sale of beer. They say the 
market has more than doubled. Up 
against that is the situation created 
by the shortage of barley, in. the 
United States, the incr demand 
from Europe and the likelihood that 
Canada can use most of what it 
grows this year. , 

The possibility of foreign interests 
making malt here not been over- 
looked but no A. B. C, Malting Co. 
has been incorporated at Queen’s 
Park, Ontario, ‘nor apparently at 
Ottawa either. Before such a com- 
pany could own property or get the 
right to build on Ontario soil it 
would have to get a license in mort- 
main.. Such a license has not yet 
been applied for. 4 

Tunnel is Significant - 

Yet a score.of people, who’ would 
be interested financially in such an 
undertaking, have. been telephoning 
and turning up records in an effort 
to find out who the new capitalists 
may be. “There is no way to*de- 
scribe it but as a mysterious malt 
house,” said one financial man who 
had been pestered all:day by en- 
quiries. Enquiries’ took his direc- 
tion because most people th t he 
was the likely man to be ha an 
important finger in such a pie. But 
he says, “No.” 

The new plant, it is stated, is to be 
east of Spadina Avenue and below 
Queen Street, enquirers were told. 
Tenders were sent to MacDonald 


development work during the win- |‘ 


ter and next spring and that dia- 
mond drilling by Percy Wopkips, 
M.E. in 1931, and a progress report 
just received from the company’s 
engineer, Charles Spearman, - M.E., 

ve convinced them that it is worth 
while to go ahead. 

Sells .By High Pressure 

It is also true that more conserva- 
tive mining men and many invest- 
ors in the company have been some- 
what unsettled by the strenuous 
selling methods of C. A. Fairchild, 
editor of Canadian Miner & Invest- 
ment News, Montreal. This man uses 
his weekly, the telegraph and long 
distance telephone constantly to urge 
people in Ontario and even in Man- 


bushels capacity, 69 ft. 2 


high, a germina 
8 in. long by 83% ft. by 85 it. 


tiguous properties of Toronto 


vators and the A. B. C, 
That suggests that though 
Elevators denies it is moving in this 


itoba to buy Sakoose stock. Judging | possi 


by the letters received by The Fin- 
ancial Post from people solicited by 
this man, his bill for long distance 
telephone messages must have been 
enormous, He runs with his financ- 


service, and his pproach 
is to say that he is giving his “con- 
tacts” this tip so that they will buy, 
make money and appreciate the val- 


oH 
ile 


thought that the bank shares would 
have been.an important factor. 

. has, to some ex- 
tent, been tarred with its own 
brush. The favorable market built 
up for its own loan has been partly 
pre-empted by others. 

Loan. Probabilities 

The loan to be offered in October 
will be for $250 to $275 millions, 
with the latter an outside figure, 
and $260 millions the probable 
amount, Conversion. of the 5% per 
cent loan maturing Nov. 1 will re- 
quire $222,216,850, leaving less than 
$40 millions of new money to be 
raised. ‘Because of the holders’ need 
to reinvest funds from the maturing 
issue, the: major: part of the new 
loan is expected to be. placed with- 
out much difficulty. It is estimated 
that ¢banks and: other - institutions 
hold from two-thirds to three-quar- 
ters of the maturing bonds. They are 
expected to convert most of their 
holdings. 

At least two and probably three 
maturities are to be. offered in the 
loan. It is expected that there will 
be a short-term issue to facilitate 
conversion of institutional holdings 
of the Nov. 1 maturity. And there 
will be. one and possibly two longer 
term maturities for smaller invest- 
ors. : 

' Value of. “Shorts” 

In addition to the advantage of 
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ation. “Is the government to con- 
done extravagant and incompetent 
thanagement of municipal affairs by 
assisting insolvent municipalities to 
escape the results of their unwise 
administration in the. past?” 


Fraser argues that if the 
municipalities is due 
to the government’s withdrawal of 
grants or to the saddling of in- 
creased social service costs on the 
municipalities the burden should not 
be borne by the bond owners. | 
Bond dealers have urged the gov- 
ernment to modify its stand and 
in a series of newspaper adver- 
tisements explain their own position, 
pointed out that the question of the 
municipalities which have already 
defaulted is not important as com- 
pared to the scores now paying in- 
“which the government 
appears to be trying to get to de- 


Denies Forced Default , 
Hon. ‘John. Hart, Minister of’ Fin- 
ance, issued a’ statement ‘denying 
that the government “has ‘tried’ to 
force municipalities to default. 
Nevertheless,-.municipal bond- 
holders see the plan of Hon. A. 
Wells Gray, Minister of Municipal 
Affairs, which would allow reduc- 
tions of interest rates on bonds of 
defaulting municipalities, and any 
others that care to come ‘under the 
scheme, as encouragement of default. 
Something similar’ occurred in Ont- 
the/ the tide of emigration may be made 


eek’s Figures 
Feature Gains 


‘| Millers’ Statements Lik ly . 


to Reflect Better =~ 
Earnings 
PRICE STRUCTURE UP 
Production, Exports , and 
Domestic Trade Show Mod- 
erate Gains in, - 
1933-34 
From Our Own Correspondent 
MONTREAL. — Financial states 
ments of the Canadian flour 
companies for the crop year Jum 
passed are expected to make bettem © 
reading than those for 1933.’ While” 


.| mone of the operators have 


—Drawn for The Financial Post by R. Kael. 
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’ r : 
- SOME OLD-FASHIONED MUSIC, 


FEAR DEFAULT |SEES NO HOPE |Highlights 
ON WIDE SCALE) EARLY START jof the week 
BY B.C. CITIES) OF MIGRATION 


B. C. Bond Dealers Claim/U, K. Committee Thinks| today 
Province Forcing 
Repudiation | 
BONDS | PLANS FOR FUTURE 
From Our Own Correspondent 
VANCOUVER.—Fearing that the 
Provincial Government's attitude on 


municipal bonds will result 
wholesale repudiation of 


Better Conditions 
Needed 


Unassisted individual emigration 
will always be, as in the past, the 
method which will provide, not only 
mrathap ame whi ooh ota: Yi 


in| tion from the British isles and 


mendations for schemes which might 
be considered when economit¢ con- 
ditions have definitely improved. 
Although stressing the value of 
unassisted immigration, the commit- 
tee admits that. immigration 


the British Government and _ the 
government of the Dominion and 
points out that experience of assisted 
passage points to the fact that nom- 
inated emigrants have been most 
successful. The nomination system 
is one under which a family located 
in a Dominion agrees to be respon- 
sible for a friend or reldtive from 
Britain for a stated period. 
Group Settlement Opposed 

In considering the relative merits 
of group settlement and infiltration 
into existing communities, the com- 
mittee was forced to the conclusion 
that the latter was much preferable. 
Th addition, assisted settlement in 
existing communities can be done at 
consideraly less cost than the other 
method. 

The committee accepts without 
reserve the view that, in the inter- 


-  Civie Solvency ¢ 
Keeping Canadian Cities solvent is 


one of the big jobs in this country 
. Thomas Bradshaw, foremost 


W. Sanford Evans, former president 
of the Canadian. Chamber : of 

merce, gives his views of the ideals 
and objectives of modern business’ 
in a topsy-turvy ‘world. Page 6 


Money Issues 

Another increase, this ‘time $7,125,- 
733, in the issue of. Dominion notes 
shows that Ottawa is financing part 
of its deficit with -paper mioney. 
Aims of the ‘Government and the 
meaning .of. the.currency expansion. 

Page 16 


Business Trend | 
August business didn’t’show ‘the 
same gains as in preceding months. 
An analysis of the trend toward 
recovery. Page-4 


Teck-Hughes 
Welter of rumors about 17-year-old 
producer calls for further clarifica- 
tion. A big story ‘for mining in- 
vestors. no Page 18 


Investors’ Index 


ests of the United Kingdom, of the | Milling 


Dominions’ concerned, 


gently desirable; but it gives no sup- 
port to the hope that the situation 
could be improved by any heroic 
remédies. It suggests various amend- 
ments in the methods by which? 


to flow more smoothly. 
“In cular, it recommends that 


follows: 

The United Kingdom Government 

should de assistance within 
ts toward . general. re- 

duced passage rates to the Domin- 


ions. : 
Every endeavor should be made to 
Y the nomination 


Pp 
Ambitious plans for Second Re- 
lief Mine 


Gt. Lakes Paper 13 
Humberstone . . 14 
Inv. Foundation 
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interim statements as to their t 
of operations or earnings, gc 
ment reports on production, 
ménts, prices, etc., all foretell t 


‘twelve months. am 
Average returns per barrel of flour” 
exported during the 1934 crop year 
amounted to between $3.50 and 3.60 
a barrel,.as against $3.20 ab L 
in’-1933. 
Domestic Trade Holds 
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goods and precipitated labor trouble 
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When You are Equipped with 


Binoculars or Field Glasses 


EATON'S Optical Department offers an excellent choice 
of some of the finest binoculars and field glasses made, in 


@ range of prices to meet everyone's preference. 


BINOCULARS 


These give 6 and 8 times magnification and exceptionally 
clear, sharp definition with the separate eye-piece adjust- 


_ ment. As satisfactory for huntsmen as for race enthusiasts 


and splendid for extreme distance views. Famous makes 
such as "“Hunalex" and "Zeiss." Priced from $20.00 to 


involving hundreds of thousands of 
wage earners. 
* * a 

IMILARLY with Mr. Stevens's 

quite palpable distortion of the 
so-called “shortweight” racket. The 
facts of this case are that the Ottawa 
prosecutions disclosed about as many 
independents guilty as chain store 
operators; about as many evidences 
ot overweight as underweight. Yet 
from Mr. Stevens's Toronto address 
one would rightly conclude that the 
Canadian chain stores alone were 
engaged in a country-wide scheme 
to “flimflam the public” on the mat- 
ter of short weights. 

As has been repeatedly pointed out 
by The Financial Post, Mr. Stevens 
only weakens the many good points 
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‘Accounting | 
Act i 


The new Domini 
Act comes into fo 
1934, and will apply 
issued and financial 
Dominion ,incorporat 
for ending or 
date. In an address 
minion Association of 
countants in Montre 
ber 7, Alfred B. Shey 


states that 
fespect to audit 


suing of prospectu 
stringent in this thar 
any British country 
time. He foresees a 
revenue for the Dor 
ment as many app 
ters will go to the p: 
ties where. provisior 
stringent. 

Mr. Shepard con 
act as perhaps one 0! 
esting pieces of legi 
been introduced 
from the standpoir 
sion of chartered a 
gtates that members 
gion ‘were consulted 
opportunity to prese 
the various provincia 
the act as first draf 
the suggestions were 


a 


others were not. 
Accounting Difficulties |! 
A great number o! : 

nies whose operations 


in his campaign for improved busi- 
ness practice, when he continues to 
distort the facts to support his own 
personal prejudices and indulges in 
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and 
FIELD GLASSES inate these petty annoyances w 


You get a wide field and clear definition with field glasses 
which are particularly good for near-by sports. Well known 
French and European makes. Priced from $9.00 to $18.00 


pair. 


~ 


OPTICAL DEPARTMENT — THIRD FLOOR, YONGE STREET 


ST. EATON Cece: 


such diatribe as is to be found in 
his Toronto election speech. 


= m + 

Chamber Criticizes 
Trade Restrictions 
AS reciprocity stole the 

limelight, the red tape of Can- 
ada-U. S, customs regulations was 
an equally important trade subject 
aired at the recent annual meeting 
of the Canadian Chamber of Com- 
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be ‘appreciated by Canadian 
porters, That the Canadian 
tions are involved’ on 
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is claimed by 
are unable to calculate 
the laid-down price of 
be until they know for ce: 
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ed and ore was sent to Kee- 
tin Reduction Company during 
ose years. Money was then ad- 
ced by Ottawa Gold Mining and 
Co. to the Sakoose but later 
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merce, Thus, the report of the joint} Port of entry they will come/|ting all the ore that was available 
Canada-United: States eiiteee: through: as no fixed interpretation | right down to the bottom levels. aaa 


approved at the meeting, stresses| is apparently set for the “value for | Then the mine was cl 


the urgent need for mitigation of 
harassing customs regulations which 


duty purposes” clause in the cus- 
toms regulations. 


Footnotes to Ottaw 


broken 
Could Not Sell Maier the quate tie’ ten 
The old Sakoose Gold Mining |though maintaining a uniform 
Com was formed on March 9,/of northeast and southwest, n 
1901, with its head office in Ottawa.|theless breaks away occasi y, 
Ito AST Tochatve on foe owing |[ameansc1omg et fe 
n Vv t 
to the Ontario Government and to- pre le 
ward the end of 1928, ‘shareholders 
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MAIL MONEY SAFELY 


When you are sending money by mail, use 
a Royal Bank Money Order. It gives every 
advantage of safety and convenience to 
both sender and receiver. Money Orders 
may be bought at any branch of The Bank 
and are issued in dollars or in pounds. 


THE 


ROYAL 


Bullion Movement 
in United Kingdom 


- ‘The following were the United 
| Kingdom imports and exports of 
e registered from mid-day on Aug. 


BAN K 


OF CANADA 


Lead Output for 1934 
May Be All-time High 


Canadian production of lead in 
the month of June was at a higher 
rate than inthe five preceding 
months, figures issued by the Do- 
minion Bureau of Statistics this 
week show. Output for the month 
totalled 28,613,779’ pounds as com- 
pared with 25,939,731 pounds in May. 
bringing the total for the first six 
months of the current year to 158,- 
995,449 pounds. During the corres- 
ponding period of 1933, 129,257,649 
pounds were produced. 


The above figures support the-pre- 
diction made in The Financial Post 


From Our Own Correspondent . 


Price Spreads Commission 
Ge grees to the five by-elections 


72 cents to Calgary and 73% cents 
to Edmonton. Rates, along similar 


agreed to transfer the assets of Sa- 
koose Gold Mining Company to the 


vein which causes 


ro Gold Mining and Milling | o¢ some. of the 
ompany. On account.of 
The Ottawa Gold Mining and Mil-| ranges from a f 


now underway, the Price/lines, are fixed for other western |ling Company had been incorpor-/to five or more 


Spreads Commission will not begin 
to function until October. When 
'the former. Parliamentary commit- 
tee concluded its work, it was ex- 
pected that the Commission would 
begin the final phase of the inquiry 
in September, But Hon. Harry 
Stevens, whose chairmanship of the 
Commission is now assured, has in- 
timated that the first session will 
not be until October. “The chief 
reason is that Mr. Stevens will take 
an active part in the by-election 
campaign. 
o 


Three New Loans 

HREE new loans, two to British 

Columbia and one to Manitoba, 
have been announced by the Domin- 
ion Government and they bring 
the grand total of loans to $65,167,- 
000. A loan of $2,000,000 has been 
granted to British Columbia to en- 
able the province to meet debt 
obligations which fell due a few 
weeks ago. A loan of $375,000 has 
also been given British Columbia 
to cover the province’s ordinary 
budget deficit for the year ending 
March 31, last. The loan totals $190,- 
000 and has been given to Manitoba 
to assist the province to meet its 
share of relief expenditures, The 
grand total is now divided between 
the Western Provinces as follows: 
Manitoba, $12,138,000; Saskatchewan, 
$29,305,000; Alberta, $11,801,000; Brit- 
ish Columbia, $11,923,000. The pur- 


poses for which this money has been |_ 


loaned are: To meet debt maturi- 

ties, $17,020,000; for seed grain, 

$9,037,000; for provincial in- 

cluding relief, public works and in- 

terest on provincial debt, $39,110,000. 
- a * 


Western Oil Freight 
N EDMONTON oil refiner, on ap- 
peal to the Board of Railway 
Commissioners, has upset the Wwest- 
ern freight rate tariff on crude oil 
and, thereby, relieved independent 
refiners from what they regarded as 
highly discriminatory rail charges. 
In the “conclusions” issued by the 


the freight rate structure complain- 
ed of provided a through rate from 
the South to Calgary of 57% cents 
per 100 lbs., while the rate to Ed- 
monton was 96% cents. The Com- 


points. ; 


Contracts Awarded 


Dominion Government last week 
total $1,769,727.60 and are divided 
among 35 various projects. ’ Piers 
and sewers at Midland, Ont., are to 
be built by the Russell Construction 
Company Limited, of Toronto; at a 
cost of $89,943.94. The Postal Term- 
inal Building at Montreal is to be 
constructed by Duranceau and Dur- 
anceau, at a cost of $1,443,692. These 
are the two largest contracts in- 
volved. ' 


Milk Board Queried 
‘TONSTITUTIONALITY of the leg- 


islation under which the Milk 
Board of Ontario functions is likely 
to be challenged in the courts by the 
Civic Hospital authorities of Ottawa. 
The recent order of the Board boost- 
ed the price paid by the hospital for 
milk some 60 per cent. The hospital 
board holds a contract with an Ot- 
tawa dairy under which milk must 
be furnished at the lower rate and 
the board is seeking legal advice as 
to whether the Ontario Milk Board 
has authority under the statute to 
set aside private contracts. Inform- 
ally it is learned that counsel’ is of 
the opinfon that the contract is good 
and -it is. probable, therefore, that 
litigation will follow. 
a ~ 2 
Restrict Hay Exports 

Se covering the ex- 
rt of hay and straw, issued 

by the Department of Agriculture, 
set-up complete machinery to con- 
trol this business. The government, 
it is understood, intends to restrict 
exports only in the Prairie Prov- 
inces, where an acute fodder short- 
age exists, but the regulations cover 
the whole country. A separate 
license must be obtained for exports 
and each license will declare pre- 
cisely how much fodder it covers. 
Exporters ‘must apply for these 


the department. . inspectors will 
forward them to Ottawa, along with 
a report in which the inspectors will 
make.a recommendation. Each ap- 
plication will be decided by the Min- 
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is expected to make good read. 
From a deficit of $935,468 in 
1931, earnings have recovered to an 
operating profit of $636,438 in 1933, 
Surplus profits in 1933 were equal to 
$1.32. on the common, and current 
reports are that last year’s state. 
ment will show. share earnings of 
$2 or better. 
Western Canada Flour Mills is an. 


St. Lawrence Flour Mills has come 
ahead strongly since 1931 and in 1933 
was able to pay a dividend on its 
common-stock. A further increase is 
expected in income for the fiscal 
year ending this month. 

International Milling Co., the 
other principal operator, has had a 
good record of earnings. Its com- 
mon stock earnings since 1931 have 
averaged a little better than $9 a 
share, as against dividend require 
ments of less than $5 a share. 


Canadian Zinc Output 
Follows World Decline 
Canada’s zinc production in June 
declined. somewhat: from that of 
May, amounting to 21,617,223 pounds 
in the former and 26,132,534 pounds 
in the latter month. Output, how- 
ever, was considerably higher than 


drill |in June, 1933, when zinc produced 


e property and the first, 
so as to investi- 
continuation of 


(Continued from page 1) 


barrel, an increase of about 20 per 
t. 

Other branches of the milling in- 
dustry; such as oatmeal, rolled oats, 
corn méal and corn flour, did not 
record material change in the 
past tw 
the point of view of production. This 
end of the milling operations is 
usually fairly stable as regards 
marketing, so that income from 
these items is likely to be around 
normal. 

It is to be expected, therefore, that 
the millers’ income statements for 
the past year will reflect a. moder- 
ate improvement in both gross and 
net earnings. Unusual gains are not 


- 


amounted to 15,884,010 pounds. Pro- 
duction during the first six months 
of 1934 totalled 137,454,578 pounds 
as compared with 84,720,507 pounds 
in the same périod of 1933. Valued 
at the average London price, which 
was 3.18 cents per pound in June 
and 3.35 cents in May, the Canadian 
output was worth $668,833 in June 
and $875,963 in May. 

Canadian production merely fol- 
lowed the world trend for June as 
zinc output of the world declined 
8.6 per cent to 98,831 tons. All zinc 
producing countries reported de- 
creased production during the month 
and stocks held by the International 
Zine Cartel on June 30 totalled 122,- 
378 tons, a decline of 4,477 tons from 
the close of the previous month. 


.Maniteba Mineral Output 

Manitoba mineral production in 
the first six months of 1934. was 
valued at $4,012,126. according to a 
preliminary estimate by George 
Cole; Provincial Director of Mines. 
Production in the corresponding 
1933 period was valued at $3,117,000, 


y. Sakoose at/|zone of at least 1,500 feet in width | foreseen, but, on the average, the| indicating an increase of about $900, 
in 1901 was ship- that should be explored by diamond ' individual companies should be able 000. 
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two weeks ago that this country’s{mission finds that the rate should be ister at Ottawa. 

output of lead in the current year é 

«| will establish an all-time record. The 
Financial Post estimated the year’s 
production at 155,000 tons. On the 
basis of June production this figure 
will be exceeded. 


Mr, Shepard interprete 
the statements in: par! 
Pressing the feeling t 
coon Sigs inve: 
t to pro 
tion. The statement 


May average price was 2.51 cents per 
pound and the estimated yalue of 
the month’s production was $652,689. 


The refined lead output of the . mk . = | 


world for the month of June at 122,- ; ; 
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The.average price of lead on the 

London market during June, * in 
Canadian funds, was 2.47 cents per 

pound; valued at this price the Can- 

1 goa sa9 | dian output was worth $707,733. The 
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There is a Dominion Life Policy 
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172 tons declined 10,080 tons from 
the p month. The output 
of both the United States and Mex- 
ico registered declines, the former’s 
production being 145 per cent less 


655 tons in May to 18,492 tons in 
June, ib 


Cement Output Jumps 
139,270 Bbls, in June 


" The Dominion Bureau of Statistics 
at Ottawa reports that shipments of 
Portland cement by Canadian 


PrO-/ Athelstan .......ccscnsseee 


tons, of which 9,979 tons came 
the ‘company’s mines. This 
the total tonnage handled 
smelter since the first of 
to. 358,891 tons. The following 
list of shipments received during 
week ended Sept. 7.: 
Name of Mine 
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_ There is only one grade of custom tailoring at Simpsons, so, when 
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and for this 


* we have a sale of custom-tailored clothes, the tailoring is not 
changed in any detail. It-is possible to save only on the cloth, 

. 8 event—thé first of its kind in nearly a year—we're 
including 100 suit lengths from our $65, $70 and $75 suitings 

: _ With a shipment of fine woollens that has just arrived. You will 
«be. able to choose from English worsteds, Saxonies, Scotch tweeds 
and even a few of the famous “Sportex” cloths. There are blues, 


greys, tans and gfeens in glén checks, club checks and stripes of 
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wéek is $50. 


maby kinds. Blue and grey serges are also available. The sale 
price this 
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The new Domirion Companies all persons who subscribed for any ish 
company 


Act comes into force October 1,| securities of the 


1934, and will apply to 


prospectuses 
issued and financial statements of 


Dominion ,incorporated compan 

for periods ending on or after tha 
date. In an address before the Do- 
minion Association of Chartered Ac- 
countants in Montreal on Septem- 
ber 7, Alfred B. Shepard, F.C.A., of 
Toronto states that the provigions 
with respect to auditing and the is- 
suing of prospectises are more 
stringent in this than in any ‘act in 


the 
faith of the prospectus, for: the. eb 
or damage they may have ‘sustained 
by untrue 


any British country at the present) ti 


time. He foresees a large drop in 
revenue for the Dominion Govern- 
ment as many applicants for char- 
ters will go to the provincial authori- 
ties where. provisions are: much less 
stringent. 

Mr. Shepard considered the new 
act as perhaps one of the most inter- 
esting pieces of legislation that has 
been introduced in recent years 
from the standpoint of the profes- 
sion of chartered accountancy. He 
states that members of the profes- 
gion were consulted and given an 
opportunity to present the views of 
the various provincial institutes on 
the act as first drafted. Some of 
the suggestions were followed and 
others were not. 

Accounting Difficulties Increased 

A great number of large compa- 
nies whose operations are carried on 
wholly without_Canada, Mr. Shep- 
ard thinks, will be adversely affect- 
ed by a Senate amendment which 
provides that operating accounts 
should be kept at the head office of 
the company “in Canada.” As it left 
the House of Commons, the act pro- 
vided that if the operating accounts 
were kept at some place outside 
Canada, there should be kept at the 
head office of the company (where- 
ever situated) such comprehensive 
records as would enable the direc- 
tors to ascertain with reasonable ac- 
curacy the financial position of the 
company at the end of each quarter. 
The words “in Canada” were in- 
serted in the Senate and adopted by 
the Commons “before time for ‘objec- 
tion.” This Senate amendment places 
a large number of companies appar- 
ently under the obligation of mak- 
ing arrangements for head offices in 
Canada for the keeping’ of the 
“books” as distinguished from “oper- 
ating accounts.” Mr. Shepard as- 
sumes that the term “operating ac- 
counts” refers more to detailed re- 
cords of expenditures, revenues, etc., 
and that it is probably intended that 
such records shall continue to be 
kept at the place where the opera- 
tions of the company are conducted, 
but that records, somewhat in the 
nature of control accounts, shall be 
kept at the head office to enable the 
directors to prepare therefrom profit 
and loss accounts and balance sheets 
without reference to the foreign 


books. 
Surplus Accounts 
, The new provision that a state- 
ment of surplus should separate ac- 
counts for capital surplus, distribut- 
able surplus and earned surplus, Mr. 
Shepard thinks, will create a good 
deal of difficulty for companies 
which have been in existence for a 
good many years. They will appar- 
ently have to make a complete an- 
alysis of the surplus account to sep- 
arate it into these component parts 
as of the commencement of the first 
period for which the new act is ap- 
plicable. In some cases, this will be 
difficult to accomplish. The principle 
is right in his opinion, but he thinks 
that some future amendment should 
give relief in the case of companies 
established over a considerable 
period of years where there is not 
the same necessity for an analysis 
of prior transactions as exists in cer- 
tain companies quite recently incor- 
porated. Mr. Shepard also fears that 
the requirements making it neces- 
sary for companies to show the 
liabilities for taxes imposed by any 
taxing authority in Canada igclud- 
ing those due and payable, might 
prejudice the case of a company 
which expects to justify assessment 
eventually on a much lower basis. 
. Underwriter or Purchaser 
The very stringent provisions of 
the new act with respect to prospec- 
tuses and offers to the public, Mr. 
Shepard points out, appear to apply 
only to a direct offer by a company, 
or by any person on its behalf, of 
its securities to the public. Where 
securities were purchased outright 
by an investment banker, the latter 
became the owner of the shares. The 
act apparently does not purport to 
exercise control over such an invest- 
ment banker’s action in disposing of 
the securities amy more than over 
the actions of any other shareholder 
in arranging for a sale of his stock 
holdings in any particular company. 
Mr. Shepard interpreted the act aod 
the statements in parliament as ex- 
Pressing the feeling that the trans- 
actions of the investment banker 
Were subject to provincial legisla- 
tion. The statement was made by 
the Secretary of State that all of 
nine provinces except one had 
imposed certain regulations and 
Penalties under securities acts gov- 
ening those dealing with and the 
subsequent sale of shares. Hon. Mr. 
thought that the provisions 
were stringent enough to make it im- 
Possible for investment bankers who 
Were actually underwriters or agents 
ee the company to becloud or color 
€ issue by insisting that they were. 
Purchasers. ~~ 4 
“In fact, the prospectus has to be 
sent out by the company,” said Hon. 
Mr. Cahan, as quoted by Mr. Shep- 


ard. “If the underwriter sends out|¢ MO’ 


® prospectus, he is bound to make 
&n affidavit that before he accepts 
ee for a single share, ~ 
Pplicant had the prospectus 
his hand. The bill goes further and 
Sives the purchaser a certain time in 
Which he may rescind his contract 
if there is a single mis-statement or 
misrepresentation in the terms of the 
ospectus.” 


Accountant’s Responsibility 
Mr. Shepard directed the attention 
of his hearer especially to the liabil 
ty clause in Section 78, whereby di- 
are relieved 


as a distributable surplus 

ie of no par shares. Of 
course, where a company acquires 
a going concern, the directors are 
allowed to set aside some further 
part of the considcration for the is- 
sue of its shares to acquire the com- 
pany as a distributable surplus. The 
further amount must not exceed the 
unappropriated balance of the ac- 
quired company’s realized net pref- 
ae before such acquisi- 


No Par Distributable Surplus 


Mr. Shepard points out. that the 
tendency was to obtain funds for the 
establishment: of a business by the 
issue of bonds rather than shares be- 
fore the enactment of provision per- 
mitting the provision from the pro- 
ceeds of no par stock of enough to 
make a distributable surplus. Inter- 
est on such obligations could’ be 
paid whether the company was earn- 
ing money or not, whereas dividends 
could not be paid unless profits were 
available. It was the general feeling 
that it was preferable to have a cap- 
ital set-up which was not over- 
loaded with bonded indebtedness as 
compared with capital stock. There- 
fore a distributable surplus taken out 
of the purchase price of the shares 
established a fund to be used for 
dividends in the early stages of the 
company’s operation. There were 
differences of opinion as to the 
soundness of this provision but the 
danger, ‘which heretofore existed, 
has been largely reduced by limit- 
ing the -amount which may be set 
aside to 25 per cent, in Mr. Shepard’s 
opinion. 

Mr. Shepard has some criticism to 
offer of the provision in Section 65, 
under which a company that has re- 
deemed debentures previously is- 
sued, shall have the power to re- 
issue such debentures unless’ any 
provision to the contrary is contain- 
ed in the debentures or the by-laws 
authorizing their issue, or unless the 
company has, by shareholders reso- 
lution manifested its intention that 
the debentures shall be cancelled: 
It is reasonable that debentures 
pledged by a company to secure bank 
borrowings or other debts should, 
after their return to the company, be 
available for issue and sale, but Mr. 
Shepard questions the wisdom of a 
company having power to re-issue 
debentures which have already been 
issued and repurchased. 

He says, “Pledged bonds are de- 
livered as collateral and when the 
debt is paid. they are redelivered to 
the company. When the company 
purchases its own bonds the debt is 
extinguished and I feel strongly that 
the company should not have the 
power to reissue such bonds. It is 
understood, of course,.that many de- 
bentures under existing deeds cannot 
be reissued but there will no doubt 
be cases where Mis section of the 
act is invoked.” 

Wasting Asset Dividends 

A clear definition the phrase, / 
“assets of a Wi character,” 
was asserted by Mr. Shepard to 
be needed to make plain full 
bearing ‘of the “clause that “no 
dividends shall be declared when 
the company is insolvent or which 
renders the company insolvent or 
which will impair the capital of the 
company.” Subsection 4 of Section 
83 makes an exception in the case 
of “a mining company or a com- 
pany 75 per cent of whose assets are 
of a wasting character.” The latter 
can declare dividends so long as 
there remain enough assets to pay 
all liabilities except paid-up’ capital. 


Investment Foundation 


Register Advance 

From Our Own Correspondent 

MONTREAL.—Earnings of Invest- 
ment Foundation Ltd., an investment 
trust, have shown improvement dur- 
ing the past six months, according 
to official statement issued by the 
company. At the annual meeting of 
the-company held earlier in the 
year, the president stated that n 
income then was running. at’a 
somewhat exceeding $2 a share on 
the outstanding preferred stock. This 
is considered to be on the conserva- 
tive side, as income at the present 
time is in excess of that rate. 

Dividends have been paid on the 
company’s preferred stock as report- 
ed in 1929 when the stock was is- 
sued, but the rate was reduced from 
75 cents quarterly to 37% cents with 
payment on January 15, 1931. Two 
years later the company was able 
to increase the rate to 50 cents quar- 
terly, starting with distribution of 
January 15, 1933, and since then 
quarterly payments have been main- 
tained at the 50-cent rate. 


Saint John tag e 
Carg onnage 
From Our oom tase 


port 
cargo tonnage through the port of 
Saint John during August showed 
a moderate increase over that re- 
ported for the ‘month a year 
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by which the public is given whet i wants in better cars year after year, and yet is safely protected against illcimed or dubious experiments 
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MANUFACTURING PLANTS 


n the Way You Wat 
to be Served © 


E believe that the most natural way 


endeavored to do through all its twenty- 
seven years. 


We have built up Canada’s largest chain 


We have established nine great Parts 
Depots throughout the Dominion—¢o that, 
no matter where you live, you can obtain 
genuine General Motors Parts within 
twenty-four hours at least. 


ENERAL Mort 


. We endeavor to keep our entire service 
organization abreast of the latest technical 
devélopments and shop methods—conduct- 
ing service schools at our factories, and 
sending expert instructors into remote parts 
of the country. 

We have set up liberal: new car ware 
ranties, Owner Service Policies and Lubri- 
cation Plans —all designed to guard your 
new General Motors car through the 
“breaking-in” period, and to insure long life. 

And by no means least, we keep con- 
stantly in touch with Canadian motorists 
themselves—through our annual Customer 
Questionnaires —to keep our Service, as 


_ well as our cars and trucks, in tune with 
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“Utilities'‘and Transportation '|_ 
POWER EARNS |Consolidation Proposals 
Winnipeg Electric Group 
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e Earnings Equal Approaching Actuality)" | 
a  Mectine to Doce || Debate Power Plan Hesitancy appea 
sicec Gems Ghistabiandians Meeting to Discuss Os markets in 
“MONTREAL. — British Columbia Situation For Patricia Area 18. Gilt-edge 
x Corp. reports an increase in —_——— ——— Recent gains but 1 
| @arnings of 11 cents a share on its|FINANCES A PROBLEM|| with J-M Consolidated, hem. Western p 
Class A stock in the fiscal year ended , Hudson Patricia, Casey Sum- gorporation liens 
_ Sune 30, 1934, after making provision | }y Held Out Affai f|| mit and Howey, all in the : gottness with n 
+ br operating expenses, bond inter- Gre o ill . Cl Seda market for power or addi- ; . west, onthe basis of 
Ke tion, taxes and dividends}. Group Will be Clean tional power, The Financial Descriptive circular gladly forwarded upon req Gents. 
_ on subsidiary companies’ preferred Up by Year Post understands that a pri- New bond « 
7 Net profits for the past nee has offered to build’ the line Bi dy & Co been partly respon: 
roti or e year —_—_— s offe o bui e line ate. A 
ed’ $1,845,530, or $1.64 a share} From Our Own Correspondent from the Hydro plant at Ear Wood, Gun y mpany , Geskatchewan 4 
a the Class A stock, as compared} MONTREAL.-Representatives of Falls into these various prop- Limited 85.19 to yield 5.19 
ith $1,537,148, or $1.53 a share in| the bondholders’ pretective commit- erties at a cost of $2,500 per Toronto 36 King Street West | Vancouver harnois Light, H 
- tees of Winnipeg Electric Co., Mani- mile, this cost to be paid off Teronto New York were offered 
& Gross Revenue Lower toba Power and Northwestern in installments by the com- Nova Scotia pla 
* “The more favorable showing made | Power meet in Montreal this week panies concerned, through im dealers’ har 
this year was accomplished despite | to discuss ways and means of con- sinking funds, and plus in- forthcoming Do. 
a decline <a ymca ie gross} solidating their interlocking inter- terest. om hangs the mark 
| Tevenue. uction in operating ex-| ests. a er 
. was effected though the| While negotiations are afoot to dis- ae ate ee rae crm estimates. for the year ~~ a a 
ts ; eeniet le y P expenditure of $36,377,903, and that The premiu 
, t and loss statement shows an /| pose of certain assets of the Winni is expected to receive favor- - 
. This was brought about by | peg Electric Co. to the City of Win-|| able consideration inasmuch the province kept well within this dollar does not 
inclusion of municipal taxes with | nipeg, it is understood that the con-|| as it will ensure a power sup- figure. .Am bonds. And t 
>) Operating expenses, whereas in other | solidation plans will continue. Sale|} ply for these properties by minion called 
v such taxes were grouped with of the property, or properties, to the March, whereas it is not Plan to Ss D ones ACE SPADES the $5,000,000 cap 
a ion taxes. : city would undoubtedly have an ef- thought that the Hydro would tart rilling Canada. 7a 
“® Particulars of the income account | fect on negotiations, but irrespective be in a position to complete On Packsack Property The sandsti 
: of what happens it is believed that the line by that time, although Packsack Mines, recently formed a BI A CK P AINT is shown belov 
; ms son 34 Winnipeg Electric and its two sub- work on the addition to the with H. R. Drummond-Hay as presi- ! Average Yield aca P 
rev. . 12,626,674 12,825,555 14,356,841 | Sidiary companies should be mefged/| Lar Falls plant is going ahead - dent, to develop a group of claims Grade Canadia 
exp... 6,065, 5,804,571 6,642,903 | into one strong unit. rapidly. 6 formerly owned by the Montcalm- rn Yield Price 
6,561,126 7,020,984 7,713,938 Another Issue Maturing ae Tine Mines in the Rice Lake dis- mg 
125,202 1,827,104 1,869,804 The need for speeding up discus-| | +ective committee was formed. The decline of 3 in the August Financial Post business index ‘wa8|irict of Manitoba announces that Sept. is 3-730 110.94 
518,723' 1,157,613 1,324,295 | sions on the consolidation is seen in eeforts to arrive at a satisfactory so- accounted for entirely by the smoothing adjustment used in its compila-|n,. y fF. Wright has been retained aio : : = an 
daira0i 4056267 4si9ase | the fact that at the beginning of next|T.tion for bondholders have been| #, the index actually showing greater activity during the month than |,. geologist while the actual work Sept. 14 3.739 11 
? ' year Winnipeg Electrit will be faced} —eatiy hampered not only by the |” July. . will be under the immediate super- Sept. 13 3.739 1 
2,571,771 2,499,119 2,510,499 | with the problem of paying off at co level of industrial activity and vision of Llewelyn Chamberlin, min- Set eos 3 
1,645,590 1,537,148 2,009,340 | Maturity, or refunding, some $3,029,-| -o, sequent falling in demand for ° ing engineer. Officials of the com- Aug. 31 3.740 11103 A 
1,620,000 2/000,000 2,000,000 | 000 ‘of ist refunding mortgages out-| Dower, but because of the compli- moot ing rocess Alone pany announced that drilling is to : 
—— - standing in the hands of the public. cated situation in Winnipeg, with the commence immediately to run con- jo B. C. Issue 
000981 1472113 1.462773 |__, Winnipeg Electric and its subsidi-| city of Winnipeg, the Utilities Com- sere ‘currently with surface work, trench- ore 
. — —____ _____ |arles affairs have become involved | mission, the Winnipeg Electric Co. Lowers Business Index ing, stripping, and test pitting. ieaeieB. C. issu 
s c- bal. 1,034,691 1,009,261, 1,472,113 | over the past three years. The par- and the provincial government all The property lies two miles south eit  / ] 





















ent company has not only had to 
contend with a non-profitable tram- 
way system in which a large amount 
of capital is invested, but it is also 
the guarantor of principal and in- 
terest on $10,000,000 of 1st mortgage 
bonds of Northwestern Power Co. 
interest on which was defaulted on 
July 1, 1932. 

The present situation may be said 
to have started with the inability of 
Northwestern ‘Power Co. to meet 
bond interest. This was due to the 
sharp falling off in the market for 
power in the Winnipeg area and 
through the closing up of the Mani- 
toba Paper plant at Pine Falls, 
coupled with an adverse exchange 
situation, as ‘under the terms of the 
trust deed the company had to pay 
interest in United States funds 
whicl® at that time, were selling at 
a heavy premium. \ 
A short time later a bondholders’ 


being at variance. In addition 
minority groups of bondholders have 
been urging their views before these 
bodies and the conflict of sugges- 
tions apparently has made difficult 
a harmonious solution for all con- 
cerned. , 
Winnipeg Electric Defaul 

Manitoba Power Co. has been able 
to fully service its bénds; but not so 
with Winnipeg Electric Co. The lat- 
ter company had some difficulty on 
exchange with interest payments on 
its 5 per cent Ist refunding mort- 
gage bonds in the early part of 1932, 
but this was straightened away. In 
the case of the 5 per‘eent refunding 
mortgage stock, interest due on Oc~ 
tober 1, 1933, was not paid until 
April, 1934, while interest due April 
1, 1934, was paid on May 25, 1934. 
The same situation applies to the 
company’s 6 per cent 30-year refund- 
ing mortgage bonds. 

Winnipeg Electric also has fallen 
down on its guarantee of a small 
block of the first mortgage bonds of 
Winnipeg, Selkirk and Lake Winni- 
peg Railway Co., another subsidiary, 
which fell due on July 2, 1933. 

Form Other Committees 

Consequent on these developments 
and in view of the apparent neces- 
sity of carrying a reorganization 


© Working Capital Position as at June 30 
EZ : 1934 1933 1932 


3 $ $ 
. 7,546,798 17,961,404 
3,157,307. 3,526,487 


$ 
- assets 7,600,437 
¥liabs.. 3,036,707 


“Net work. 
sah capital ..« 4,563,730 4,389,491 4,434,917 
ye Write Down Property 
=: Due to a change in income tax 
el fislation, B. C. Power Corp. has 
dedu its depreciation reserve 
m property account, with the re- 
t that the value of assets at the 
-send of lest June was $121,490,289, or 
; $24,000,000 less than previ- 
- reported. 
se Fixed assets are now carried on 
books at $113,571,232, as against 
99187,682,197 in 1933, when the depre- 
tiation reserve totalled $23,834,505. 
“,» Aside from the depreciation re- 
$2. there is no marked change in 
Me liabilities. The aggregate funded 
aadebt stands at $38,834,638, down from 
,091 a year ago. Underlying 
_-Blocks of subsidiaries remain the 
same, while other changes are unim- 
fi t 


». Among the assets cash on hand has 
e about $700,000 to $1,426,077. 
: ents, on the other hand, have 
from $1,440,320'to $2,527,- 
i the market value of which is 
|, $2,405,981. No particulars are given. 
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Business operations in Canad 
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was in evidence than in July. Th 
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this department shows a decrease the preceding month even after ad 


from last year, partly accounted for 
by the reduction in rates which went 
inte effect in the West Vancouver 
and Fraser Valley areas during the 
year. It is estimated that consumers 
will benefit to the extent of $46,000 
this year by these reductions. 

The following statistics relate to 
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compared with 98.6 in July. 








establish the level of business opera 





‘tion operations shows a slight im- 
provement over last year. The vol- 
= time of merchandise sales has been 

well maintained, and the number of 
~ electrical consumers has been in- 
“creased by 1,070. 
__ “Material reductions in expenses 
Sof operation have been effected, 
"without impairing the efficiency of 
| plant or services. The higher price 
) of sterling has resulted in a charge 
~ of $73,370 being-made in this year's 
Saccounts, to provide the money 


which has steadily lost ground in the 
past 10 years. i 

Three years.ago last March the 
company placed two proposals be- 
fore a special committee of the Win- 
nipeg City Council offering to sell 
the tram system to the city for $14,- 
000,000 or asking a guarantee of a 
reasonable return to the company on 
its investment. The original fran- 
chise, which expired in 1932, stated 
that the city must give the company 
12 months notice should it decide 


Largely on this account the quantity 
of gas sold this year was below last 
year’s total by 96 million cubic feet. 
The gas department has also been 
faced with intensified competition 
|from oil fuel and wood-consuming 
heating appliances, and, to meet this 
condition, adjustments in our gas 
heating rates are being made effec- 
tive immediately. 

“The results of our gas operations 
are as follows: 


the first part of 1931. 


the United States. 


be 
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gas rates enabling the replacement 
of two-meter by one-meter gas serv- 
ices. 
Railways Picking Up 

“There. are indications, particu- 
larly during the last six months of 
our present fiscal year, that the 
transportation results are on the up- 
ward trend. While the total passen- 
gers carried on our railway system 
for the year were less by 324,235, the 
results of recent months show an 
increase over the previous year. The 
financial results of our railway op- 
erations are still, however, far from 


tivity in the Bridge River district 
Sit was decided to utilize the com- 
Spany'’s existing facilities at Bridge 
m@aiver, together with machinery 

y ble from other of- the com- 
ny’s stations, and to install a pre- 
liminary generating plant of 5,375 
@h.p. capacity and build a transmis- 
@esion line through the Bridge River 
to serve a number of mines 
in that area. This installation was 
ge d in July, 1934, and several 
‘Beontracts with mining companies 
hich are engaged in development 




















In December, 1931, the company 
started negotiations for the sale of 
the company and its holdings to the 
city for $25,000,000; valuing the tram 
system at $12,000,000, the electrical 
distributing system at $9,000,000 and 
the gas system at $4,000,000. 

In March, 1932, the civic trans- 
portation committee recommended 
that the Winnipeg City Council ter- 
minate all negotiations with the 
company for the sale of its under- 
taking. 

Though Winnipeg Electric was 


Climbing Up 
From Our Own Correspondent 
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sued by the cémpany. 
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have already been entered into. 424,165,000 cubic feet f ugust - 
The total expenditures during the | satisfactory. / successful last year in securing aD) year, a Gammeaas of Sasa pee Sante with 14,000,000, the outward move- of Montrea 
Year on capital account were $671,430.| “The passengers carried ‘and | increase in fares on its tramway SYS-| feet or less than 1 per cent. With in-| Ment continuing at a relatively high WHEN YOU MEET AN OLD FRI ape, Mcotres 
Power Ouiput Higher freight hauled are as follows: the additional charge was/ creased industrial and domestic ac-|/¢Ve. The gain in exports of a END Bi ar 
“while th ight ine Passengers Freight |€nore than offset by a decline of 9 shingles to 180,440 squares from 94,- ds were obtain: 
le there has been a slight in ee - y tiyity common to autumn, Septem- ‘ , oo ~ < as follows: 
prease in kw.h. output for light and/ 9, onsie nnage | per cent in the volume of traffic be-| ber, it is expected, will show a re- 760 was a bright spot. AND you HAVEN'T - 
power purposes, the revenue from | i933 ().. 1.221221: 63,190,419 2ig.77¢ | tween 1032 ao Action sumption of the monthly increases Decline in Steel oN SEEN HIM Bk. of Mtl. # 
es Looks over corresponding periods of last : Yo~we 
——eee  ————————— The latest development in the} year, Steel and Autos—The output of Pannon & Co. a 
ene geerwtes meee. er The output of electricity, on the| steel ingots showed moderate de- FOR YEARS *ese AND YOU INVITE wert Co... F 
= a aoe ste eae sther hand, hes | howe a consistent | Cline, while pig iron poet re- eR 
i . Pro-! increase since ober, despite a after y & Co., Royal Bk 
Government, vide for turer negoitions, wit the seasonal industrial decline and ssssonal adjustment. “The dectine in HIM BACK TO TOWN WITH YOU... $i, comm Tes 
oe 4 ait special "| the lower domestic consumption Ta) | ws coer ery epee tig Ange : Bk. of N. S&S. Dom. 8 
. Municipal, Public Utility oe ee oe oa eee to absence from the city of custom- usual for the season, the index McLeod, or 
. ory price. tepayer: ers on vacation. being 64.3 compared with 69.9. The Bell, Gouinlock & 
asked to vote on the question. Pas- production of automobile tires con- B té ] Bry, M. 8. & Co., N 
and sage of this by-law was 2 prelini-| Nova Scotia Pow tinued active, cumulative gains after etter play safe... call Ouaie FE ii 
nary emanded by Tdward Andes: T Aish “nah Pla seasonal adjustment being shown Daly & Co.. iMidia 
« son, presid pany, ‘ urns to Steam nt | since the of - t Gon Secs., Matthews & 
Industrial Bonds fore granting representatives of the!’ Prom Our Own, Correspondent Coste ane ye on , home on Long Distance and ae 
ae AN amicable settlement of the tram OES 1-7 Prousht conditions| Wee 9 Sn eee eae <i n nak Gartner Co. cs 
uesti ould necessary for was” . eis > am A 
; re Senatnbed Wie ion LS Scotia Light and Power Co. to tee August in the of new busi-|. toh a e sure of a welcome. Pee. te 
/ List of current offerings furnished trie Co.'s position its stand-by steam plant for the gen- per- Wor option. 
a ; os eration of electricity in order to meet to sea- o 
request the power demands of Halifax and 
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August Operations Actually Higher Than in July, 
The Financial Post Business Index Shows — 
Total Gain 41 Per Cent 


By SYDNEY B. SMITH 


continued to surprise the pessimists 
during August. Partial records with- 
out the smoothing adjustment indi- 
cate that somewhat greater activity 


Financial Post business index show- 
ed a fractional decline, but this was 
due to the smoothing process. The 
three months moving average was 
taken as usual for the purpose of 
irregularities. 
With this adjustment the standing 
of the index was not quite so high 
asin July. The actual records, how- 
ever, indicate that production in 
August was actually greater than in 


justment for seasonal tendencies. 
The Financial Post index was 98.3 


A few comparisons may serve to 
tions in Canada at the present time 


and the extent of the recovery from 
the depths of depression in the early 


a Comments on Operations 
7] : 
~ In his report to the shareholders | our light and power department: which would affect the parent com- months of last year. The gain in 23,548,300 pounds com with 21. ee 
_W. G. Murrin, president, had the fol- xwu, wsier. Motor! pany and its subsidiaries, other oe aaa eee ee S 203,000. Exports a Se — quined oP =~ . 
towing to say in part: output lations inh.p. | bondholders’ committees were form- 69.9 was n rly 41 ner cent. Despit contrary to seasonal tendencies, the Post, . 
z “While the revenue from all/ 19% ...... 324,155,963 123,368 163,378 | ed a little more than a year ago to Gna tts anedincted aia in th ©! total being 11,840,000 ds com- , Through who 
sources shows a decrease of $198,000 | 1933 ....-. Prodece Coal Gate 199,577 | protect the holders of Winnipeg} 9.4 aioe of init ant: that © sec! pared with 11,360,500. produe- th ad 
_ @8 compared with the previous year, “The second one of the new vere Electric refunding mortgage stock over Ada 1933 ow " oon edt oe tion was heavier in the latest month sllevfield, Que 
e ee aw a toeeaee fi vie Natter tical gas plant was completed and | 2nd bonds and the first mortgage | cont. — Per'|for which statistics are available. ‘Clos Ni .~ C. 
Shalt of the financial yeat over the | brought into operation in December | Ponds of Manitoba Power Co. Reach 1931 Level _ Ziné exports were 24,364,000 the only one 4 
last, giving this plant a manufactur-| Physically, operatively and finan-) 1 , pounds compared with 19,071,000 of bronze ; 
Same period last year. The revenue oar ee ney ot 4.500.000 cubie feet | cally, Winnipeg Electric, Manitoba ough the immediate rebound | 1). index moving up from 1048 to British Evire oT a 
of our gas department was particu- oe ao The fie Quctinh. a pPry Power and Northwestern _Power|from the depth of depression was 162.1. Shipments of gold to the aia Naive , n 
Tarly affected by the extremely miid eel entirely from coal, involving the | Bave much in common and a con-| extensive and rapid for the first|) i” sternal ts were 263,148 . a and alun 
_ winter, which ‘resulted in a curtail- use Of eprostiiuty 70.000 tons of | S0lidation of their interests appears seven months after the turning point, ounces oauabe i gre 249.419. The eget = © 
ement in the use of gas for heating British Columbia coal yearly logical. the continuance of the recovery is a) 010. o¢ silver were 1,352,600 1 hile dividends 
_ Purposes. Owing to the recovery in “The winter of 1933-34 was ex- ‘Tram System Troubles demonstration of the strong fpunda- compared with 999,223 ae aes preferre 
p pasiness activity which as taken | cmely mil and ar a remit our | Tfoubles of Winnipeg Electric are | on upon which teased, DUrn€ | ibesto showed a alight gain. The Beaming. ct 
ge heating load fell off substantially. | Closely bound up in the tram system, mineral industry is evidently ex- Sifter depreciatior : 


tions have been at about the level of 


The present position in Canada 
presents a strong contrast to that of 
the United States, where the situa- 
tion has been deteriorating for the 
last four months. A comprehensive 
index of industrial production in 
Canada was 37 per cent higher dur- 
ing July than a similar index for 


The, financial background con- 
tinued relatively favorable in Aug- 





: r i ivi- Miles total in the’ last four-week 

Vdends cavalo ta Landon — Sueeint Seale. teekl Tact oe eee tee ae being 95,042,000 pout. W The aneat This is a decline 

"© “During the year the additions to| 1934 ...... 1,125,268,000 47,841 632.92 pees e ry eee fai ae on the} MONTREAL POWER packing industry was~less active ber cent. 

the vertical gas plant were completed | 1933_...... 1,221,304,000 49,269 604.39 | Part o the city to renew the com- OUTPUT INCREASES after seasonal adjustment, the index Sales for the per 

Sand the plant brought satisfactorily | “The decrease in the number of | pany s franchise obligating the city dropping from 122.4 to 115.4. After to Sept. 8 totalled $ 

“into operation. meter installations is principally ac-|to purchase the system at a fair Elect .° ity G ted C the elimination of seasonal influ- pared with $13.523.2 

“In view of the intensive mining |CoUnted for by certain combination | property valuation. The original| Kiectricity Generate ON | ences, cheese exports declined slight- 1933 period. Th« 
franchise was extended to 1937. tinues Upward — Gas Sales period totalled $224 


MONTREAL.—Electricity output 
of Montreal Light, Heat & Power 
-Consolidated totalled 75,484,660 kw.h. 
for last month, as compared with 72,- 
682,260 kw.h. for the same month last 
year, an increase of 3.86 per cent, ac- 
cording to an official statement is- 


Gas production totalled 422,142,000 
cubic feet for August:compared with 









of the transmission line 

from Great Falls to San Antonio 
Gold Mines. It is announced that 
the present work will be concen- 
trated largely ‘on the Clappelou and 
Tine claims on the group. These 
have recently been ¢he subject of 
examination by Dr. Wright who re- 
ports there is a body of schist on 
the Clappelou varying from two to 
50 ft. in width. This has been 
trenched for 800 ft. along its strike., 
On the Tine group one of the veins 
has also been trenched closely and 
this body, 1,300 ft. in length, con- 


municipal debt i 
wholesale scale 
loans ran up 
placed the provi: 
low Manitoba ar 
There was a 
‘weakness in Sask 
but Manitoba and A 
get losses with ga 
Among active 
International Hydr 
a drop of 8*4 points 
a 3% point loss in t 
The Move was d 
caused by deferring 


An all around 
Industrial Paint 
for 
Exterior Use 


roofs, fire es- 
capes, tanks, 
ery and 
bridges. Resistant 
to acids and alka- 
lis. Dries with 


a high gloss in 
2, to 4 hours. 





ust. Common stock prices averaged 
higher but the declining trend in 
New York cast a shadow over Can- 
adian stock exchanges. The index 
of common stocks was 83.8 compared 
with 81.3. Wholesale prices reached 
a new high level on the présent 
movement with the index at 72.3 
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compared with 72.0 in July. Crop cine dividend. C. P. F 
products were the main influence in \ Ditediots’’ ii edtition to: Ib: eens 10 tho 







rafsing the general index. High- 
grade bonds continued the upward 
climb since the first of the year 
reaching a new high point since 
1911. Demand deposits increased at 
the beginning of August more than 
counterbalancing the recession in 
notice deposits. Speculative trading 
was slightly more active than in 
July, resulting in an unbroken line 
“ advances in major financial fac- 
ors. $7 





Drummond-Hay include R. B. Law 
of Beeton, Ont.; E. G. Vatcher, To- 
ronto; H. G. Tucker and R. R. Col- 
lard of Winnipeg. A. J. Milligan is 
secretary. It is proposed to issue 
sufficient stock to return $50,000 for 
the development plant which is bé- 
ing done through the firm of Nesbitt 
Thompson & Co. Ltd. 


soft, reflecting ope 
Among the bright 
Lime 5%’s gained 2% 
the strength of impr 
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Mining-—-The seven indicators re- 
flecting the trend of mineral produc- 
tion participated in the advance dur- 
ing August. Copper exports were 
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. Were $286,433, and t 


tending its operations in the current 
five years the av 


period, reflecting a stronger position 






























in both precious and base metals. earnings on the san 
. Food Plants Busier * 
Foodstuffs—The index of the manu- 
facture of food products moved up Dominion Stores 
from 91.8 to 93.8. Wheat flour was $121,195 in Fo 
greater after seasonal adjustment : rs | 
and the oatmeal output showed a Sales. of Domini 
gain. The indem of sugar manufac- tae weeks end 
» Compared 
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ly and a considerable drop was 
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Lumber and Paper—The forestry ee 77 * ; ods 
index was higher at 98.4 compared She ll be delighted to have 9 to Sept. 8. 
with 96.7. Newsprint production at : ’ you. Fl call home now See 
216,164 tons compared with 208,258, ’ 
continued at a high level. The index Bond Sa 
moved up from 130.8 to 136.5, show- SS 
ing an advance over the base year Mews Scotia 
1926. Wood-pulp exports were at a Province of N 


lower level. Exports of planks and 
boards were 13,514,000 feet compared 
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AS LOANS PLACED 
WITH DEALERS 


Dominion Loan, Exchange 


aS 
o . os 4 .. 
oe ne 
4 3 : 


E 
f 5 


be 
i 


Ee 
cE 
; 


: 
5 


ew York 
on, Eng. 


all around 


SAuSY: JOHN 


pany Limited z 
its, Canada, Limited 


Premium Overh 
Market i f 


Hesitancy appeared in Canadian 


bond markets in the week énded| Mish 


Sept. 18. Gilt-edged issues sustained 
recent gains but failed to improve 
them. Western provincial issues and 
corporation liens were inclined to 
softness with movements selective 
on the basis of current develop- 
ments. 

New bond offerings may have 
been partly responsible for the mar- 
ket stalemate. A block of $5,000,000 
Saskatchewan 4's was offered at 
85.19 to yield 5.19 percent. Beau- 
harnois Light, Heat & Power 5%’s 
were Offered institutionally. And 
Nova Scotia placed $3,510,000 of 3's 
in dealers’ hands. Moreover the 
forthcoming Dominion loan. over- 
bangs the market. 

Other Factors ~ 

The premium on the Canadian 

dollar does not conduce to 


in bonds. And to cap it all the Do- | ™@" 


minion called for subscriptions to 
the $5,000,000 capital of the Bank of 
Canada. 

The standstill in gilt-edged issues 


. is shown below: 


Average Yield and Price on Seven High 
Grade Canadjan Bonds 


1934 1983 
Price Yield Price 


Yield 
% $ % 

. 18 3.750: 110.94 ‘Sept. 18 4.381 
t.17.3.739 111.08 Sept. 16 4.373 
t.15 3.739 111.07 ~ Sept. 15 4.373 
t. 143.739 111.07 Sept. 14 4.383 
Cine ise gobeis tam 

Bent. 113.736 1141 Sept. 11 4.386 1 
Aug. 31 3.740 111.03 Aug. 31 4.359 
B. C. Issues Down 

The feature of movements among 
western provincial bonds was soft- 
ness in B, C. issues, attributed to the 
recently announced plan to adjust 
municipal debt in the province on a 
wholesale scale. Losses in B. C. 
loans ran up to two points, and 
placed the province’s bonds well be- 
low Manitoba and Alberta. issues. 
There was a. slight inclination to 
weakness in Saskatchewan bonds, 
but Manitoba-and Alberta loans off- 
set losses with gains. 

Among active corporation bonds, 
International Hydro's featured with 
a drop of 8% points to 41% bid, after 
a 3% point loss in the previous week. 
The move was due to nervousness 
caused by deferring of the preferred 
dividend. C. P. R. issues added sub- 
stantial losses to those of a week ago. 
Montreal Tramways bonds were also 
soft, reflecting operating problems. 
Among the brighter spots, Gypsum, 
Lime 5%’s gained 2% points to 77 on 
the strength of improving business. 
Dominion Tar 6's were also a strong 
spot. The general tone of the cor- 
poration bond market was easier. 


Offer 75,000 Shares 
International Bronze 


Public ing is being made by 
Nesbitt; Thomson é& Co. of 75,000 six 
per cent preferred: shares of Inter- 
national Brontzé Powders at $23 a 
share. The issue was originally an- 
— in August in The- Financial 


Through wholly owned subsidi- 
tries; the company operates plants at 
Valleyfield, Que., Malone, N.Y., and 
Closter, N.J., the Canadian plant be- 
ae the only one devoted to manu- 

ure of bronze. powders in the 
British Empire. ‘The principal uses 
for bronze and aluminum powders is 
in decorative ‘and graphic art work. 

While dividends on the parent 
company’s preferred shares will re- 
quire $112,500 per annum, it is stated 
that earnings of the \subsidiaries 
after depreciation and taxes in 1933 
were $288,433, and that for the past 
five years the average’ of annual 
pening on the same basis was $126,- 


Dominion Stores Sales Off 
$121,195 in Four Weeks 


Sales of Dominion Stores Ltd. for 
the four weeks ended Sept. 8 were 
$1,349,203, comparéd ‘with $1,470,398 
in the corresponding period of 1933. 
This is a decline of $121,195, or 8.24 
per cent. 

Sales for the period from Jan. 1 
to Sept. 8 totalled $13,199,057, com- 
pared with $13,523,258 in the same 
1933 period. The decline for this 
period totalled $324,201, or 24 per 
cent. Despite higher prices for pro- 
duce and groceries, the company has 
shown a gain in sales over 1933 in 
only one of the nine four-week peri- 
ods to Sept. 8. 


=————— 


Bond Sales 


OO 
‘* . 
Nova Scotia 
Province of Nova Scotia has sold 
$3,510,000 of five-year three per cent 
bonds to a syndicate headed by the 
Bank of Montreal at. 99.32, a cost 
basis to the province of 3.15 per cent. 
Bids were obtained on three bases, 
as follows: 
S-yr. 10-yr. 15-yr. 
3% 31% . 1% 
Bk. of Mtl., Hanson Bros,. 
Harison & Co., McTag- 
gart H. B. & G., F. W. \ 
Kerr & C6, é:00sesncke 99.32 99.55 ... 
cod, Gundy & Co., © 
Dom. Secs., A. E. Ames 
& Co., Royal Bk., Bk. 
ef Comm., Eastern 
ROC8.: . ...iesscateeniee *98.13 196.16 194.65 
Bk. of N. §.. . Bk. 
McLeod, Y. W, & Co., 
Bell, Gouinlock & Co., 
Fry, M. 8. . 


. A. & Co, 
J. L. Graham & Co., 
Gairdner & Co.,.-Coch- 
Tan, M, & Co, .ncencre «sss, SOB 0s 
*For $1,500,000 and option on balance. 
tFor option, ' 


Averages . 
10 Util. 20 Indus. 30 Comb’a 

Sept. 18 close .... 61.3 53.6 56.2 
Sept. 17 close .... 56.1 
56.4 
58.7 


Ww Paramount Publix in re- 
) ceivership and many other com- 
panies skirting the ragged edge of 
bankruptcy for awhile, general mar- 
ket opinion has favored leaving these 
stocks severely alone. Certainly the 
shareholder has not found his invest- 
ment of some years ago a paying one. 
His losses have been serious. 
Canadians are mainly interested in 
Paramount Publix and Famous Play- 
ers Canadian Corg. Both these have 
been coming back and a reorganiza- 
tion plan for Paramount is expected 


in October. 

iannini , chair- 
man of the executive ‘committee of 
the Bank of America, the situation, 
of film companies is much more at- 
tractive than most investors think. 
He states that while railroad buginess 
was slumping, steel plants cl and 
factories on short time during the de- 
pression, the film business gave a 
good account of itself: no studio was 
dismantled or abandoned; output was 
not curtailed; more money was spent 
in it at the height of the depression 
than at any other time; and all loans 
his bank had made were liquidated. 
He had loaned millions of dollars in 
every year of the depression and he 
had not lost a nickel. : 

Chief executives of Famous Play- 
ers of Canada also say to those who 
wonder about their bond’ interest: 
“Compare our record with that of 
every other company in the depres- 
sion. We stand up well in such a 
comparison.” ( ee 


Canada’s Surplus Grain Wanted- 


ILLING companies, elevator 
companiés and grain companies 
in the next year may find the demand 
for Canadian wheat greater than for 
years. European dealers, according 
to Sir Herbert Robson in The Lon- 
don Times, have let their stocks run 
down practically to zero. With a 
shortage and hi prices in pros- 
pect, they are likely to reconstitute 
their stocks. This will add to Euro- 
pean purchases from Canada. 
Exporters’ to the United Kingdom 
have, however, a very strong interest 
in the course of sterling, which now 
occupies a very tunstable point be- 
tween dollar and franc prices. Many 
fear an impending depreciation of 
the ponds as a result of the United 
States influence. If the United States 
dollar undergoes further deprecia- 
tion Great Britain will be in the deli- 
cate. position of knowing that de- 
preciation of the pound sterling will 
have an important effect on gold cur- 
rencies, both blocked and free. An 
early break-up of the gold bloc is 
not expected because the present 
Doumergue Government is against it 
and the average Frenchman is 
against it. Great Britain does not 
desire to force it, but if President 
Roosevelt devalues the dollar further 
no one knows how far it will go. 
* - & 


Dominion Coal 


OMINION COALCO.’S preferred 

stock has recorded a sharp ad- 

vance in market values.in the past 

This company, which is 

diary of Dominion Steel and 

Coal Corp., is currently reported to 

be earning substantially in excess of 

dividends, which have been in ar- 
tears for a number of years. 

As pointed out in The Financial 
Post several weeks ago a movement 
is under way whereby an arrange- 
ment may. be made with the parent 
company which will eliminate the 
arrears of dividends which now total 
about $73.50 a share. The proposal, 
details of which are reported to have 
been agreed upon, provides for re- 
ducing “the present dividend rate 
from 7 to 6 per cent and increasing 
the number. of shares from 30,000 
to between 50 and 60 thousand shares 
of $100 par. The new stock will be 
given to the old shareholder in lieu 
of dividend arrears. In adopting 
such a 1 the y will be 
made clear for the a to re- 
sume dividends on this stock. 
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‘What Does U. S. Drink? 

LTHOUGH it is as hard to say 
A what Canadian distillery com- 

ies will eventually receive from 


Dominion election, there are some 
straws to show which way the wind 
blows. Though the Customs tax 
still remains the great barrier 
quick sale, other more permanent 
factors are making themselves grad- 
ually apparent in the changed drink, 
ing tastes of the United States drink- 
ers. ' 

Statistics are admittedly ae 
faulty and inconclusive use 
bootleggers and smugglers do not 


zeese ob off 


ee Eee 
: 


blends, but these surveys show 
now only 70 per cent of the rye and 
bourbon consumed in blends That 
is a big lead, however, over the 
other varieties, 

Since April, seven of the best 
New York hotels report an increase 
of business in their dining rooms 
of from 40 to 300 per cent and aver- 
aging 121.9 per cent. : 


Selling” | Tapidly 
at Ottawa, 


y' repea’ 

40 and 75 million gallons of liquor 
as against 80 million gallons for an 
average pre-prohibition year. Gin 
has gained materially in popularity 
for nation-wide consumption in the 
last 15 years. Scotch has always 
had limited popularity. The Al- 
legheny Mountains are still the Great 
Divide so far as the liquor industry 
is concerned: rye to the East, bour- 
bon to the West. 

Accurate figures are difficult to 
obtain, howevér, because of the 
large amount of bootleg w) 
still being consumed. Some Federal 
experts estimate this as from 50 to 
62 per cent of the total liquor con- 
sumption. Rum Row is still doing 
business and at lower cost than the 
legitimate liquor business paying 
high duties and taxes. 

- 2 & 


“As Drinks Michigan’... ..” 
B AUSE the State of Michigan 

has sold at low prices and until 
recently has sold entirely through 
its own liquor stores, its tale of the 
first four months has been studied 
closely to gauge the trend to vari- 
ous types of wines and liquors. The 
following percentages are reported: 


if 


enscesee ef EF 


change for world-wide trading. 


Central Bank Stock Offering — 
Oversubscribed in Two Days 


Offering of $5,000,000 Bank of Can- 
ada shares announced Sept. 17 was 
over-subscribed within 48 hours, 
but the subscription list is being 
kept open to allow all Canadians a 
fair chance to place orders for shares 
at the offering price of $50 each. 

So heavy was the demand for 
shares that supplies of subscription 
forms at bank branches were 
exhausted. 

Even the Department of Finance 
where enquiries for 
shares have been pouring in for 
months, was surprised at the heavy 
volume of subscriptions. It is be- 
lieved that a substantial number of 
subscriptions have been made by 
individuals interested chiefly in the 
possibility of speculative profits in 
the shares, which, ‘they hope, will 
sell at a premium of $5 to $10 each 
after allotments are made. «While 


Alberta Shows 
$1,878,031 Deficit 


aerai/in 1933-34 Year 


A deficit of $1,878,031 has been an- 
nounced by J. Russell Love, provin- 
cial treasurer of Alberta, with 
issuance of the public accounts for 
the year ended March 31, 1934. This 
compares with a deficit of $2,107,521 
in, the 1932-33 year and $5,153,051 in 
1931-32. 

The accounts show that the total 
public debt at March 31, 1934, was 
$144,548,662 of which $132,143,064 was 
funded and $12,405,597 floating debt. 

The reduction in the 1933-34 deficit 
was chiefly due to a decrease in ex- 
penditures because revenue was 


% lower than in the preceding year. 


cent of the total sale. -Before pro- 
hibition these ranged between 2 and 
2% per cent, and therefore gives 
probably the Canadian product a 
much better chance than before 1917. 
The results of the survey made 
from May 15 to 30 in Richmond, 
Va., shows straight whisky in the 
lead over blends:— . 
Straight whisky—5S5 per cent of all hard 
— sales. 
‘traight whisky—76 per cent of all 
whisky sales. 
Blends—17 per cent of all hard liquor 
Blends—23.7 per cent of all whisky sales. 
Bottled in bond—Legs than 1 per cent 
of all whisky sales. 
Scotch whisky—One-half per cent of all 
whisky sales. 
Gin—25 per cent of all hard liquor sales. 
ae wine—81 per cent of all wine 


cannperted wing 19 per cent of all wine 
Wine—3.05 

Pig 0 per —_ of all. money spent 
The Pennsylvania State Liquor 

Commission figures for state dis- 

trict No. 4, ene Pittsburg 

for the six weeks from h 24 to 

— 28, gives'a very different re- 


Comparative figures follow: 


ALBERTA BUDGET EXPERIENCE 
Years Ended March 31 


Revenue aepessene Deficit 
15,178,607 17,056,638 1,878,031 


15,426,264 17,533,785 2,107,521 
13,492,430 18,645,481 5,153,051 


1933-34 
1932-33 
1931-32 


occurs. If such a rise goes far that 
may have still further effect on the 
currency problem of the future. In 
the United States the. matter is 
further complicated by fears as to 
drastic administration of the New 
York Stock Exchange when the re- 
cent federal legislation becomes ef- 
fective shortly. 

Many are selling gold stocks be- 
cause of exchange irregularities and 
some are buying because of the. ex- 
pected gold devaluation of the dol- 
lar. If France leaves gold eventu- 
ally then the pound, dollar and franc 
have to arrive at a new relation- 
ship. But with the United States 
president thinking in terms of in- 
ternal needs of Uni States, the 
end is still obscure to the market. 

Nevertheless equities are being 
carefully considered by investors 
who believe inflation is coming. 
Others hesitate on the grounds that, 
though the trend seems that way, 
the United States is not yet irrevoc- 
ably committed to inflation. Im- 


< proving business would’ be better 


2,695 

3@ 

Domestic 40,357. 
Domestic Vermouth ... 107 06 
One New York City liquor store 
for the first three months of repeal 
on the other hand ed that 
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Weekly Record of Financing in Canada 


Municipal— Date.Sold 
Teck and Lebel, Twps. of 
R. ce. Sch. Board eecerereoes Sept. eeerre 
Provincial— 
Saskatchewan eeresetereteeer Sept. werner 
} 


Nova Scotia eeeeesereerree Sept. 18 ener, 
Date 


¢ Sold to 


A. z. Ames & Co. cep un tbebeddvoddovocees 
* 

Dominion Securities, Bank, Wood, 

Gundy & Co., A, Ames & Co., 


Bank of é 
Sank of Montreal and Syndicate ....... > 


OFFERINGS OF CORPORATIONS AND FOREIGN 


‘i Canada Seeeranee Sept. 17 serene ‘ -! 
Slits. Bile De EP CES ie 


price. 


AND DOMINION GOVERNMENTS eof 
SALES BY MUNICIPALITIES, PROVINCIAL oe ao 


5%  M-ins, 80,000. 105.27 4.40% 


than inflation for such stocks, but 
in default of a contirluance of the 
advance made in the last year many 
believe political exigencies may lead 
to inflation. One in- 
dicator is an upturn in commercial 
loans in the United States. If that 
is a preliminary to a renewal of the 
advance halted in recent months, 
inflation might be deferred agai 
for an indefinite period. 


Southern Canada Power 


Profits Easier in August 
From Our Own Correspondent 
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plans to list the shares on stock 
exchanges have not been announced, 


it is anticipated that a “street” mar- | were 


ket will develop among security 
See aes ee ee 

a widespread c demand for 
trading in the shares, Public demand 
for a market, in the form of num- 
bers of buyers and sellers is the 
chief requisite to trading in such 


nouncement of allotments by 
the Department of Finance is ex- 
pected to be made shortly after 
closing of the subscription books on 
Sept. 21, But the large volume of 
orders b 
Applican 
stock will probably receive greater 
proportionate allotments than those 
who put in for larger bloclg. A 
very broad geographical and numer- 
ical list of initial shareholders is 
expected to result. 


SASKATCHEWAN 
DEBT PROBLEM 
IS ALLEVIATED 


Short-term Debt Cut But 
Loans from Dominion 
Remain 


While Saskatchewan has a large 
financial problem, recent develop- 
ments indicate that pressing needs 
have been substantially alleviated. 
It is reported to The Financial Post 


vances to the province of some $4,- 
500,000 to take care of open account 
debts created to pay various relief 
costs. This would, mean that the 
province’s short term debt is to be 
owed, $32,500,000 to the Dominion 
and $10,000,000 or less to banks. 

The loans from the Dominion are 
not pressing, and both governments 
realize that they cannot be conveni- 
ently pressed for the present. Also 
there is some possibility that a large 
part of the debt to the Dominion will 
be wiped off by an award by the 
Arbitration Commission appointed 
to consider the value of lands alien- 
ated by the Dominion in the prov- 
ince between 1905 and 1929. 


Bank Leans Down 


The loans from banks-have been 
reduced to about $10,000,000 by sale 
of a recent $3,000,000 debenture issue 
and by the rted $4,500,000 loan 
from Ottawa. The amount will be 
further reduced by sale of the cur- 
rent offering of-$5,000,000 of bonds. 

The other major financial prob- 
lems concern this year’s loans for 
seed grain, feed, and direct relief. 
Arrangements are expected to be 
made to have the seed grain ad- 


farm lands under provincial guar- 
antee. Needs for feed and direct re- 
lief? for the coming winter are esti- 
mated at $12,500,000 This is a prob- 


ed, it is evident that the immediate 
financial problem of the province 
will be confined to dealing with the 
advances of some $10,000,000 from 
banks. Success of current financing 
would reduce this figure materially. 
This would leave the debt to the 
Dominion as a_major, but longer- 
term, problem. 


Rubber Exports Gain 


Exports of 
in July showed a gain 
56 per cent over the same month of 


last year. 


and 
action that 
of the company. 
reorganizati 
per cent first 
defaulted on 
$1,790,500 of 
$300,000 
there 
mon stock, 
bonds and 


G 
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Cummings and 

The Sun Life - 
$360,500 of ‘the 
mortgage in 1 
lieved to be a large 


Meetings of the two 
bondholders were originally called 


the reorganiza 
em depended on prior action by 


et | 


to 1 
tinguish the obligations of debtors. 
the Legh oe poe rape dada 


the prior lien holders-which was not ocean 


The new controlling interests have 


accounts of the company. When this 
survey is completed, it is anticipated 
that a reorganization scheme will be 
proposed to first mortgage bondhold- 
ers. 


Wineries Oppose 
Grape Price Rise 
As Exorbitant 


. Executives of large winery com- 
panies express 


ask for a Stevens price spread en- 
quiry into the costs and profits ob- 
tained. They claim that contracts 
were made for their entire supply 
needed at $40 a ton and that most of 
those complaining did not sell grapes 
to them for wine purposes in any 
event. They say the price is very 
liberal. 

Apparently the winery companies 
will be more concerned about repre- 
sentations made to Premier Hepburn 
than the price of $40 a ton fixed for 
grapes by E. G. Odette, Liquor Con- 
trol Board Commissioner. They 
wanted $50 a ton for their grapes as 
adequate compensation for the grape 
growers. : 

The wineries are understood to 
represent that their trade should not 
be subject to arbitrary costs which 
are higher than their competitors in 
other countries. They have paid at 

request of the Ontario Liquor 
trol Board in other years $40 a 

en the same grapes were sell- 

in the market for other purposes 

at $15 a ton. Under the circum- 
stances a high price was giving an 
advantage to small makers who 
would get the grapes at a cheap 
price, though ostensibly for other 


their own grapes and 
would also have another advantage 


of cost. 4 
The grapes grown each year, 


centive to 
through fears of what may be im- 
pending. 


Disaster Usual - 

An unescapable attribute of infla- 
tion is that once the process gets well 
under way, it does not stop until 
supreme disaster ensues. Like the 
avalanche, once it starts it does not 
stop until it reaches the bottom 
where chaos reigns. Such were the 
experiences of France during the 
French Revolution, when 45,000,000,- 
000 assignats, denominated francs, be, 
came worthless, with results that re- 
quired a generation to efface. Such 
were the recent experiences of Ger- 
many when it cost a million marks 
to buy a loaf of bread, and her 
middle classes were ruined. 

The members of Mr. Roosevelt's 
brain trust are not more capable 
financiers than the statesmen of 
France who during the early stages 
of the ch Revolution launched 
the first e of assignats that were 
supposed to be but were not secur- 
ed by a sort of blanket mortgage 
on the confiscated church lands that 
comprised about one-third of the 
empire. No thoughtful student of 
history can deny that in the First 
Constitutional Assembly of France 


wineries state, are far greater in| & 


volume than are needed for wine 
consumption. The price trouble has 
grown because the crops are in some 
years far greater than are wanted 
for all purposes. They state they are 
willing to pay premiums for grapes 
especially adapted for 

but that Concord grapes are not the 
best grapes for most types of wine. 
The matter is causing certain 
wineries to grow their own grapes | 
as the cheapest way of getting both 
type of grapes wanted and a lower 
cost for this important raw material. 


a August Life Insurance Sales 


. Drop to New Low Point 


es of ordinary life insurance in 


Sal 
Canada during August touched the 
lowest point in almost a decade ac- 
cording to figures week 


when. the new revised figures were 


first compiled, follow: 
spi Aug. 1934 Judy, 1008 Aug. 1833 


ppreing 
wtheceee 


g EE 


EGE i 
it a4 


x 1 . 
ereeetee / 


i 


2 ! 


ge 


F 
i 
: 


g 


eA 


a 
% 


the resumption of specie f ’ 
in 1879, fourteen years after the War 
terminated, that the country an 
to recover from one of the 
its ‘economic depressions, of 
the fluctuating value of g 
was one of the most 

I do not profess to be a propmer 
or financier, but as I appraise whist 
has transpired in the United Stas 
since March 4, 1933, in the Ii 
essentially similar op Lic 
this and in other lands at Ot 
times; surveying some of the ea 
nomic factors that are in operat 
and some of the alarming 
movements that are being agi 
as I contemplate the C 
penditures that are being mac 
more that are to be made, on Bam 
rowed money to encumber fut 
generations with debts of appal 
magnitude, if they are not rept 
ated, as the promise to redeem 
erty Bonds with gold has been ® 
pudiated; the hopelessly unbalanced: 
national budget; how the pi . 
tion promises of the Democratic 
party to maintain sound money as 
all hazards has been forgotten; tie 
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impending strikes that challenge the: 
basic principles of democracy; MUGH: 
as I dread to contemplate the Gui 


come, I can see no alternative ha 
that the momentum of inflation” 


forms more or less insidious Wilt 


not stop but will be accele: 


til the American dollar will havea 
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purchasing power that will be iz 


significant in comparison hy : 


value when Franklin D. 


States. 
B. FRANK D 
Buffalo, N.Y. 
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became president of the ui ted 
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United States, Mexico, British Empire, $5.00 
iz; all other countries, $6.00. ” 


MACLEAN G CO., LIMITED 
: 481 University Ave., Toronto 2 
h of the Board—Joun Bayne MAcLeAN 
President—Horace T. Hunrer 


the report may disappoint some who devoted 
much time and rendered valuable service to 
Empire settlement,” it considers it is no time for 
so-called “heroic remedies.” On the contrary 
it suggests that the basis of some of the more 


the individualistic method, congenial to our 
national bent, that the great bulk of migration 


a from this country will always take place.” 


‘pam Post Business Year Boox, Yearly, 


me Financiat Post Survey or Corporate Securi- 
' Tres, YEARLY, $2. 
: es Post Survey or Mines. Yearly, 


Finan Post Recorp.or ProsPectuses, Half 
Yearly, $7 per volume. fj 
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a matter of starting the construction ball 
oh} once again. 
Epocessing merely his individual viewpoint 
} @ dinner tendered by the Italian Ratepayers’ 
A tion in Toronto last .week, Mr. Roebuck 
the following suggestion: 


. 


“Let us say next spring to every builder that 
‘anyone who will start and complete a building 
Within 1935 will be exempt from taxation on 
that building for the next three to five years 

is my suggestion as a way by which the 
Witalizing song of the hammer will be heard 
in the land.” 


There are many whose interests must be con- 
-Sidered in weighing the merits of such a plan. 
Take first of all the prospective buyer himself. 
citizens nowadays embark on the purchase 
construction of a home without first getting 
pencil and paper to see what their two main 
‘items of expense—taxes and carrying charges— 
total. If the former item could be wiped out 
part at least for the first five years, hundreds 
probably thousands of borderline or “mar- 
| Binal” home-owners would be induced to assume 
| @h obligation which at the present time they 
hesitate to make. 
_* "Then there is the vast army of craftsmen and 
‘institutions in the building trades to consider. 
individual builders with newly erected 
houses on their wen x would lose. The same 
would be true of ho olders who have just pur- 
chased new properties, On the other hand the 
© impetus which would be given to building gen- 
_@rally would more than offset, for most build- 
"ets, the loss they might have to take on a few 
- properties already erected. Values, by the same 
_ token, would doubtless respond to the new 
"activity and might readily improve to such an 
extent as to offset the immediate loss in capital 
- value of houses already built. 
_ Another imporiant link in the chain would be 
the mortgage and loan companies and other 
*oncerns who normally supply the funds to 
’ @arry on residential construction. It is well 
~ known that for many months now, in many cen- 
"tres, there has been a reasonable amount of 
Money available for investment in this field and 
_ that all that is needed is some assurance that 
“Mortgage contracts can once more be looked on 
--@8 meaning what they say. If along with the tax 
* ‘@xemption plan were to come assurance also of 
* a lifting of the moratoria restrictions and of-a 
determination on the part of the province to 
_ Pespect the mortgage contract, there should, be 
/»no dearth of money to meet this new source of 
demand. 
- Im the same category comes the question of 
' Yates at which money is available. The current 
+ fate for first-class mortgage loans in Ontario, 
for instance is probably about 6 per cent. This 
compares with 6% per cent five years ago and 
7 per cent during the depth of the depression. 
_- Those close to the picture believe that even 
) dower rates are possible once the status of this 
> particular type of contract is clarified. 
- Finally there is the municipality which would 
‘bear the immediate brunt of such a gesture 
"af goodwill toward recovery. At first sight there 
would be, of course, a loss of revenue. On second 
~ thought there are two sources from which this 
- loss might easily be turned into a gain. Firstly, 
the general improvement in values, which will 
" undoubtedly follow any substantial improve- 
- ment in the building situation. Secondly, the im- 
provement in tax collections and citizen buying 
power which would follow any forward 
> movement in this key industry. There are few 
- industries in Canada where the dollar has such 
| wide purchasing power as in the building and 
_» construction trades. 

Another very important feature of the plan 
is that it could be introduced without any out- 
pouring of taxpayer money such as is involved 

_ in most plans suggested as an aid to the building 
-» industry. It could be tried on a modified scale 
_ with, say, a total exemption the first year; an 
— 80 per cent exemption the second year; 60 per 

cent the third year and so on. At the end of five 

years the new dwellings would then be eligible 

for full taxation. Rented buildings‘ would of 

tourse benefit along with those sold directly to 
om owners. 

The plan hag been tried with considerable 
tess as a means of attraciing new industries 
various municipalities; it has been tried in 
¥ ways in other countries, notably in Great 

n where industrial firms were offered spe- 

i tax exemption privileges to replace obsolete 
Machinery with new equipment. There is no rea- 

n to feel it might not be equally successful in 

ine residential field if tried at a time such as the 

fesent when most omens for a revival in build- 


Commenting on this very important document, 
the London Times remarks: . 


“If the facts it assembles and the deductions. 
it draws from them are depressing to the advo- 
cates of short cuts and of spectacular schemes 
for redressing the balance of the Empire, even 
the enthusiast will admit that it sets out, with 
admirable clearness of reasoning, aspects of 
the migration problem which cannot be ig- 
nored in any serious discussion.” 


The report has been in course of preparation 
for over a year and some 50 meetings have been 
held by the committee in charge. In addition to 
being submitted to the Dominions concerned it is 
also now to be submitted to voluntary migration 
societies and others with special knowledge of 
the subject whose comments will be invited, The 
policy of the British Government will therefore 
not be based purely and simply on this report, 
although it will doubtless have a very significant 
effect upon future action. 


WOMEN IN BUSINESS 
M ILD-MANNERED T. A. Russell; president of 
Massey-Harris Co., gofhimself an immedi- 
ate audience of 660,000 listeners last week, 
plus first column attention on every woman's 
page throughout the Dominion, when at the Win- 
nipeg meeting of the Canadian Chamber of Com- 
merce he cited as one of the causes of the depres- 
sion the entrance ef women into business. 
As Mr. Russell has started a controversy likely 
to rage round many a home and meeting place 
this winter, it seems worth while to put on the 


_{ record just what he did say. 


This is the paragraph that caused all the 
trouble: 


“The third fundamental cause of the depres- 
sion is, I believé, the entrance of women into 
almost all forms of human activity for which 
the workers were previously recruited solely 
from among men, with the resulting changes in 
employment and living conditions. I-am not 
opposing the entrance of women into industry 
and commerce and finance and education, but 
mentioned it must be as a major factor to 
which society has not yet had time to adjust 
itself’fully. The spread of education and the 
desire for independence, for a better home, 
greater comforts and more of the niceties of 
life, have placed hundreds of thousands of 
women in occupations not thought of more 
than 50 years ago.” 


If Mr. Russell had turned up a recent report 
on the 1931 census in Canada he would have 
found interesting facts to support his point of 
view. This shows that in 1931 the number of 
gainfully employed women in Canada reached 
a record total of 665,919. This is approximately 
17 per cent of our gainfully employed popula- 
tion. Thirty years ago there were only 238,000 
gainfully employed women representing but 12 
per cent of the total number of Wage earners. — 

Doubtless the depressed cénditions of the past 
three years have further increased this ratio, as 
girls and women in increasing numbers have 
been forced to find employment to replace the 
earnings of heads of households either unem- 
ployed or on short time. Some of these will 
doubtless withdraw as times improve, others will 
if possible continue as wage earners. 

The gist of the whole matter (which seems to 
be overlooked in current press discussions) is 
contained in Mr. Russell’s second sentence 
where he states clearly that he is not opposing 
women in business but mentions it merely as 
a “major factor to which society has not yet had 
time to adjust itself fully.” . 

There is angther point too which will not be 
overlooked by the lady defendants, namely the 
substantial increase and diversity of purchasing 
power which has come about with the increase 
of women in business. It would take an able 
statistician many weeks of work to compute the 
millions of dollars invested in the’clothing, cos- 
metics, tobacco, and other industries as a result 
of the increased feminine buying power of the 
past decade. 


ORGANIZED LABOR ATTACKS AGITATORS 
HE Trades and Labor Congress of Canada is 
to be commended on its open attack on the 

Workers’ Unity League and other such organiza- 

tions which claim to represent labor and seek to 

introduce Communist ideas and ideals to Cana- 
dian workers. 

Operations of these “Red Hand” organizations, 
which are nothing more or less than subsidized 
agencies of Soviet propaganda, must necessarily 
weaken the position of reputable labor organiza- 
tions in the estimation of the majority of Cana- 
dians. Such-a happening would be unfortunate 
as much of the work done by the Trades and 
Labor Congress deserves support. 

That there are thirty-three national labor or- 
ganizations in Canada claiming jurisdiction and 
representing themselves as units of labor was 
disclosed at the recent annual meeting of 
congress. According to official figures of 
Department of Labor, Ottawa, the Trades 
Labor Congress represented 118,004 of 286,000 
Canadian workers affiliated with some type of 
trades union. The Toronto conventién was the 
50th annual meeting of this important body. 


B. C. MUNICIPALITIES ON THE SPOT 
ON. A. WELLS GRAY has placed British 
Columbia manicipalities and their creditors 

in a difficult position as a result of his plan to 
adjust the indebtedness of defaulting municipali- 
ties or any others that desire to come under his 
proposed scheme. The municipalities have been 
given the choice of having their debts adjusted 


the 
the 
and 


pamphlet and The Financial Post's statement as 
to the actual facts. 

“Whom is the public to believe, Mr. Stevens 
or The Financial Pest?” asks the Herald. 

We would suggest that the Herald, or any 
others similarly mystified, go to original sources 
for their information on the matters in dispute. 
The sources of The Post’s information were 
stated in the article in which we challenged 
certain of Mr. Stevens’s statements. 


EDITORIAL NOTES 

Great, be the rejoicing at the desks of 
tabloid when ‘some bright headline writer 
invents the words “quins” to.describe the quin- 
tuplets. 

Pee * * * * 

Repérts are current in Europe that the Japa- 
nese fleet may shortly appear near Port Arthur 
to demonstrate its naval strength for the benefit 
of Russia—Twin City papers please copy. 

. ™ 7 e 


Roosevelt's Brain Trusters are having as thuch 
difficulty in finding a name to describe them- 
selves as in getting any practical results out of 
their so-called New Deal. First they called them- 
selves Intellectuals. Then they changed it to 
Liberals. Lately they are using as a self-chosen 
description of themselves the phrase “non-politi- 
cal wing of, the Administration.” 

+. * > 


Post-Scripts 


A FRIEND who believes that everyone should 
have a knowledge of financial matters has 
encouraged his youngsters to buy low-priced 
stocks with their savings. Some three years ago 
the elder, now aged 14, bought five shares of 
stock in a company, whose securities are rated 
among the “blue-chips.” Every three months a 
dividend cheque, amounting to a few cents, is 
received and proudly. deposited in the bank. 
When this same lad received his first notice 
of the company’s annual meeting, he solemnly 
told his mother that he would not be going to 
school that day ‘as he had to attend the meeting 
of “his company.” Came the time ‘when the 
second boy had a few dollars to invest. It so 
happens that his father is interested in a com- 
pany which has had little business since the 

ession set in but which, in normal times, 
is'a good money-niaker. S06 for $16 the ‘yoiifiger 
lad bought eight shares of this company’s non- 
dividend paying stock. The market value of 
the eldest boy’s stock has remained unchanged, 
but that belonging to the second boy has gon 
up to $5 a share, representing a paper profit of 
150 per cent. To his young mind “paper profits” 
do not exist; the only yardstick of a stock's 
worth is whether or not it is paying a dividend. 
Only the other day he said: “I’m going to sell 
that darn, old stock as soon as I can and buy 
something that pays me a dividend.” 

7” * = 


COURAGE!” said five American business 

leaders when asked by B. C. Ferbes, U. 5S. 
financial writer, to name the quality which 
they rated first when looking around for 
responsible aides.- 

The leaders were: W. P. Chrysler, president of 
Chrysler Corporation; T. M. Girdler, president 
of Republic Steel;-Roy D. Chapin, president of 
Hudson Motors; John Hays Hammond, mining 
engineer, and William O'Neil, president of Gen- 
eral Tire and Rubber Co. 

Forbes put his question to 51 nationally known 
business executives and corporation heads. 
When 12 of them named “Character” as the 
quality most to be desired in responsible 
subordinates, Forbes remarked: 

“I neglected to ban character as being too 
general, too all-embracing. Consequently, more 
cited character than, any other one quality. 
Which, would you guess, ranks next? Courage. 
Incidentally, my observation and experience 
have impelled me to conclude that the one out- 
standing characteristic most common among 
men who have achieved notability is courage.” 

Among the 12. who listed character first were 
John D. Rockefeller, Jr.; Gerald Swope, R. E. 
Olds and Colby M. Chester, Jr. 

Loyalty was given first place by Charles M. 
Schwab, M. H. Aylesworth and two others. 

Pierre S. Dupont and Alvan Macauley were 
two of the three who named reliability as the 
quality most to be sought, 

Adolph S. Ochs, publisher of the New York 
Times, and three other executives gave honesty 
as the most desired quality in an aide. 

George F. Kettering and Sewell L. Avery, 
cee of Montgomery Ward, ranked intelligence 


Eugene V. Grace, head of Bethlehem Steel, 

ee sage i . 

’ . Sloan, Jr., head of General Moto 

= A gee thinking.” gee 
‘ er, head of Metropolitan Lif 

“Industriousness.” PY ee ae 


“Most people derive more mental nourishment 
from talk than from the printed word,”—Aldous 
Huxley. 
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Business is Individualistic 
By its very nature business is in- 
dividualistic and except for limited 


| purposes or in craft groups does not 


readily cohere. The result is that in 


a voice and without an organ of con- 
structive action or of defence against 
unfair attacks. Business, in which a 
majority of human beings is engaged, 


a& 


every conceivable kind, an 

of experiment have been 

tried again and again. Yet the world 
has always tended to return to an 
economic system having a large 


has never attempted to organize a|> 


self-governing state within a state 
and it would not be well that it 
should. 

The view that business could un- 
dertake to issue decrees and punish 
the law breaker is impracticable and 
improper. Laws and punishment are 
for the state alone. Nevertheless, 
there is a wide range for useful ac- 
tion® Our own conduct is within 
our own control.. Then, by confer- 
ence, agreement might be reached on 
the fundamentals of business con- 
duct, upon its proper standards and 
upon general lines of progress. 
Knowledge. of what is considered 
right and the pressure of mass opin- 
ion behind it develops one of the 
strongest forces in the world. 

Present Day Problems 

The great special problems at the 
moment are not the hundreds, or 
thousands, receiving sweat-shop 
wages but the tens of millions who 
can get no wages at all; not the few 
businesses which by unfair treat- 
ment of producers of materials or of 
their own workers have an unde- 
served margin, but the tens of thous- 
ands of busmnenene with sound prac- 
tices ch can work out no margin; 

oversale of securitiesto a 
public investment-mad, but the*fact 
that basic securities for re- 
habilitation cannot be’ sold to any- 
one; not that plants'‘are being consoli- 
dated into semi- lies but that 
so much of the world’s useful and 
costly equipment is idle: 

Balanced Production Essential 

At the close of the war business 
found itself with a system of produc- 
tion seriously out of balance. Pro- 
duction must be in balance for full 
exchange and distribution to take 
place. Such balance is the goal to 
which business is always striving and 
which under normal conditions it 
approximately attains. It is the test 
of sound business. 

A gigantic task of readjustment 
thus had to be faced, and at the same 
time many of the main instruments 
of business had been rendered more 
or less unserviceable or had been.de- 
stroyed, The very basis of exchange 
lay shattered. For world trade, which 
is essential to the structure, there was 
no international money free to move 
and no common standard of values, 
while within each individual coun- 
try, in varying degrees, the monetary 
base was out of proportion to the 
economic needs. 

State Has Controlled 

Admittedly and obviously, then, 
special action in the national sphere 
has since the beginning of the war 


been right and inescapable, as serv- 
ing the supremely important inter- 
ests of national life, and personally, 
I may say, J regard those interests 


ae the Mail | 
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“Economics is not an exact science, but neither Post 


is ita collection of inions,”— 
Col. Leonard P, Ayres. Sitisittig sx 
7 a - 


“To destroy a surplus wantonly is to remove a 
strong incentive to social progress.”—#ilfred P. 
Sloan, Jr., president, General Motors Corporation. 
7 . s 


“I am apprehensive as to the outcome of the 
struggle which lies close ahead between 


“Happy Daze Are Here Again! That's the 
about it after listening-in to the pene 
Treasury over hot air 


ay 


Weakness of Human Nature 


Is effective planning by any bur- 
eau of the infinitely complex and 
far flung economic activities of the 
modern world within the capacity of 
human nature? Each of us kno 
it takes a lifetime to acquire i- 
arity with the details of a mere unit 
in business, and a full day to keep in 
touch with each day’s demands. Is 
there any proved case in history 
where beauratic planning of business 
has been wise and successful and has 
endured? ; 

. The inherent difficulties in interna- 
tional planning we have experienced 
in the inaction of the last fifteen 
years. Without international plan- 
ning how could there be definite na- 
tional planning? . World trade will 
go on afid.no nation will be able to 
live to itself alone. Within a single 
country ho branch of general indus- 
try y planned ex- 
cept in to all other branches 
and then in relation to world trade; 
Is there any ground for believing 
human nature capable of this work? 

Degree of Control 

“Regulation and control there must 
be, The only question is as to the 
detail into which it should be carried. 
The interests of the. community as a 
whole are supremely important for 
every individual. Only within a 
worthy and aspiring community life 
can the individual find scope for his 
highest development, and the emo- 
tional power generated in such a 
community life is the greatest force 
in history. At the same time it must 
not be overlooked that the charac- 
ter and development of the individ- 
ual is the product by-which the whole 
system will be judged. ~ 

All along, the popular expression 
has been that the chief need of the 
world was confidence. Often the pub- 
lic mind selects the very heart of the 
truth. Out of the tangle of theories. 
analyses and arguments, I believe it 
has so chosen in this case. But for 
confidence there must be the condi- 
tions of confidence. 

As citizens, we must each carry his 
full share of responsibility for all 
conditions in the national sphere and 
must lend all support in our power 
to the governments upon which al- 
most crushing burdens rest. Still 
more complete co-operation is their 
due and we must pledge it. To the 
great common end, we urge, as busi- 
ness men, that the nature and the 
work of business be recognized for 
what it really is; that the needs of 
business for practicable working con-, 
ditions be realized, and that these, by 
degrees and as fast as possible, be 
supplied. Enterprise has lost none of 
its quality, there are vast reserves of 
energy and immense resources, and 
together we can find the way to get 
to work. 


the wishes of stamp collectors so far 


No check to the downward drift of 
business is observable. The passing 
of Labor Day and the start of the fall 
season failed to prdduce evidence 
pointing to improvement in the near 

The commencement of the 
textile strike introduced fresh un- 
certainty into an already obscure 
outlook. 
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A. E. AMES & CO. 
TORONTO 
‘Montreal Vancouver Victoria New York London, Ens. 


Town-ot New hiskeard 
(Ontario) 
6% bonds 


_. maturing August 15, 1935-1947 
Annual interest 


Price to yield 5.375% 


Denominations: $1,000 and odd amounts. 


A descriptive circular with financial statements 
will be forwarded upon request. We recommend 


these bonds highly. 
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It is unfeir‘to your friends or relatives to burden 
them with the responsibility of managing your 
‘Estaté. This responsibility placed in the hands of a 
“Trust Company, where an especially trained 
personnel lends its accumulated knowledge and 
experience to the management of the Estate, 
constitutes the greatest sateguards for your heirs. 


MONTREAL TRUST COMPANY 
Head Office . . . . « « Montreal 
“Western Offices: 

WINNIPEG — EDMONTON — VANCOUVER 


Established in 1889 by the Late J. P. Langley, F.C.A. 


j. P. LANGLEY & CO. ' 
Cc. P. ROBERTS, C.A. 
Chartered Accountants 
~. MeKINNON- BUILDING - TORONTO, ONT. 


THE DOW THEORY 
As Applied To Income Building 


NVESTMENT LETTERS SERVICE is an income-building 

service, based upon the time-tested Dow Theory. Organ- 
ized to meet the personal requirements of a small group of 
experienced investors, it has achieved a national prominence 
on the high and. successful character of work performed. 
It has no securities for sale, and no security affiliations. 


Write today for free bulletins, indicating current market 
outlook and proof of past record of accuracy—a very inter- 
esting and practical example of the Dow Theory at work. 


INVESTMENT LETTERS, INC. 


Directed by 
CHARLES J. COLLINS 


1002 Union Guardian Bldg. 
Detroit, Michigan 
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SERVING A GREAT CITY IN 1886 


- Almost half a century ago, in 1886, this Company en- 
graved anjssueofbonds for the City of Montreal. Through- 
out the years, since before Confederation, safety requisites 
have been provided to cover municipal financing. 
Today the Company is “engraving debentures 
for municipalities all over Canada, 
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CHRYSLER MOTORS established the first, and now maintains, 
the largest Rubber Research Laboratory in the automobile 
industry —to give you more comfort, to make your car last 


longer and to save you trioney. 


CHRYSLER 


VER 5 years ago Walter P. Chrysler aiithorized the establish- 
ment of the first rubber research laboratory in the auto- 
mobile industry—to war against destructive vibration and to cut 
the costs of Chrysler-built cars. . 
‘Vibration, the “bad boy” of all engineering, is a 
breaker of men and machisies, Every motorist knows 
that Vibration makes him tired. Every engineer 
knows that vibration shortens the life of machinery. 
The object of Chrysler Motors, rubber research is to discover 
sources of vibration and to develop smothering devices which 
will absorb vibration before it can do ee ee by using 
rubber. 


Rubber has been found the best material for absorbing vibration , 


because it cant be given almost any degrée of toughness, hardness, 


“springiness” apd life by the sight mixture > and the right 


treatment. 


To discover the correct formula and treatment of rubber which 
will best absorb the different kinds of vibration—and to keep the 
cost down — Chrysler research engineers have at their disposal a 
complete cubes experimental plant and many ingenious testing 
machi 
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rewarded with results far beyond their dreams. From this labors- 
tory came Floating Power engine mountings. Here, the Impulse 
Neutralizer was invented. Among other devices, the rubber cored 
shackle was perfected. These absorbers of vibration are built into 
every Chrysler, Dodge, Plymouth and DeSoto car. 


Today, the use of rubber in Chrysler Motors cars is 
so extensive that the smallest car built by Chrysler 
Motors contains 50 pounds of rubber, located in 
over 250 places in the chassis and body —not count- 
ing the tires! 
Chrysler-built ‘automobiles are quiet because vibration is kept 
under conttol — lafgely with rubber. 
Noise in an automobile is due to uncontrolled vibration. Uncon- 


" trolled vibration breaks down motor cars and the people who ride 


in them. 
The war against vibration which has been waged by Chrysler — 
Motors research engineers for the past five years has given your 
car longer life. Operating costs have heen reduced. You are 
freed from “‘vibration-fatigue”. And you m3 more motor car 
for your dollar. 
You get the maximum benefit from Chryslee Motors : 
Rubber Research when you buy a Chrysler, Dodge, - 
' Plymouth or DeSoto motor —_ ’ 
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Clothier & Furnisher 


Three stores in Toronto 
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FINANCIAL AGENTS 
Appraisers and Valuators 
Estates Managed “ 
CANADA 


An Outstanding 
NEW YORK HOTEL 


The 

‘" DELMONICO, 
exceptionally 
well-located for 
both business and social 
interests ... An unex- 
} celled residence for the 

ij day, week or month. 
i Single Rooms from $4 per day 
Double Rooms from $6 per day 

Suites from $8 per day 


DELMONICO RESTAURANT 
INTERNATIONALLY FAMOUS 


HOTEL 


| DELMONICO 


Park Avenue at 59th 
NEW YORK 


UNDER RELIANCE DIRECTION 


TOBACCOS 
: *‘Scotland’s Best’’ 


For over 150 years discriminatin 
smokers have preferred the atoudkk 
mellow’ fragrance of JOHN 
COTTON’S uncopyable blend. 
To-day, business executives every- 
where find in this famous tobacco, 
comfort, peace, and relief from 
worry, coming as it does from an 
Older and more placid world. 


Your first pipeful will convince 
you. 
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New Construction Projects 
' Expected to Start 
Shortly 


Stimulated by renewed lumbering 
activity and steady expansion of min- 
ing, with their attendant effect on 
trade through increased purchasing 
power, on transportation, shipping 
and many other activities, manufac- 
turing industries in fhe Vancouver 
district have shown decided expan- 
sion during the past year, it is re- 
vealed by a survey made by the Van- 
couver-Board of Trade. The survey 
compares operations in the first half 
of 1934. with operations in the first 
half of 1933. 

Most industries seport increased 
payrolls and more employees, only 
construction being reported as quiet. 
With regard to this industry, how- 
ever, it is stated that there are sev- 
eral major building projects for the 
federal government getting under 
wty, as well as construction of sev- 
eral bridges, which should result in 
a marked change in this industry in 
the immediate future. 


Many New Products 


Many‘ of the industries surveyed 
reported new lines of activity has 
been entered since last year. Sales 
volume was generally reported as be- 
ing ahead of last year. Results of the 
survey follow: 

Bakery Products—Number of em- 
ployees and payroll practically un- 
changed. Several new articles add- 
ed to those formerly made. 

Boots and Shoes—Business slightly 
improved, with new lines added. 

Boxes and Containers—Improve- 
ment in cértain lines; sales volume 
ahead each month; new lines added 
in folded and rigid division; consid- 
erable improvement and plant ex- 
pansion reported in fibreboard and 
corrugated. lines. 

Bricks and Tiles—No increase in 
payroll or employees; sales improve- 
ment in some products only, de- 
crease in others; new lines added. 

Canned Fruits and Vegetables — 
Eastern Canadian goods made with 
low priced labor cutting more heavi- 
ly than ever into British Columbia’s 
natural market; new lines added. In- 
crease in employees and payroll. 
Outlook better. Selling prices still 
low and out of line with manufac- 
turing costs. 

Chemical Industries — Very much 
improved. 4 

Construction Industries — Very 
quiet. - 

More Employed 


Dairy Products—More employed, 
with increased production. Plant ex- 
pansion; conditions normal. 

Furniture—More employed. Busi- 
ness very much better. Plant ex- 
pansion; new lines added. 

Foundry Products—New lines add- 
ed; satisfactory inerease in sales. 

| Fish Products — More employees 
and plant expansion. 

Food Products — Steady improve- 
ment; new lines added; export mar- 
ket greatly improved. _ 

Garment Making—More employ- 
ees; volume about the samie. 


lines materially increased, others’ 


down. 

Lithographirg — Considerable im- 
provement; business up materially. 
Prevailing prices low, but more for- 
ward orders than for some years. 

Marine Engines—Diesel decidedly 
better; gas greatly improved. Plant 

| expansion reported. 


Sales Higher 


5 Miscellaneous Group — Covering 
industries confined to three plants or 
less—More employees. Generally 
brighter conditions. Sales*increased 
materially. New lines added. ° Plant 
expansion; sales about the same; con- 


business and on a sounder basis. 


As Aid 


Tariff Changes Would Help 


|| Urge Self-Help 


to Maritimes | 
But Would Not | 


Prove Solution of Maritime Problems, 
Conference Delegates Agree 


That tariff reductions would un- 
doubtedly improve the position of 
the Maritimes, but that the salvation 
of this area lay rather in greater 
co-operation between producers in 
the development of quality product 
was the consensus of opinion o! 
delegates who attended the Mari- 
time Conference on Canadian; Af- 
fairs held recently in Halifax. The 
present national tariff policies came 
in for much criticism, however, and 
were considered by a number of the 
delegates to be largely responsible 
for many of the present problems of 
both the Maritimes and Canada as 
a whole, 

Suggestions were made that feder- 
al assistance by means of proper 
marketing regulations and promo- 
tion of research with regard to 
production methods would do much 
to increase the sale of Maritime 
products, especially in foreign mar- 
kets, which loom more attractive 
than the domestic. 

Problems to Be Solved 

How to extend business in foreign 
markets, increase the production of 
high quality products, and the de- 
velopment of an efficient marketing 
organization, were among the funda- 
mental problems which must be 
solved if the Maritimes are to im- 
prove their positiqn, Dr J. A. Saun- 
ders said in reviewing the problems 
of the Maritimes... hess 

The general and socio-economic 
problems which arise in backward 
areas have also to be considered, he 
added. With the aggressive young 
people moving to other parts of Can- 
ada and the United States there is 
developing a lack of leadership 
which is very pronounced in Tural 
districts. This makes it practically 
impossi8le to maintain munic 
institutions on a level with those in 
other parts of the Dominion. ' 

Bigger Subsidies : 

With their government and social 
institutions tending to be modelled 
on those of Canada’s more prosper- 
ous provinces, Mr. Saunders con- 
tended that help would likely have 
to come by the payment of larger 
federal subsidies as a result of the 
erences ihncnaictenlliaiemiaemicittacaiemtintets 
Steady increase in volume and indi- 
cations-that this will continue. 

Meat Packing—Volume of business 


shows slight increase; more employ: ry 


ees. 4 
Paint and Varnish—Material in- 
crease in sales volume. : 
Petroleum Industry — More em- 
ployees; new lines added; plant ex- 
pansion reported; sales volume well 


ahead. 
Printing—Incr in sales. Busi- 
steady, not s0 


néss offering mo 


Some } spotty. 


tty. A 
Pulp and Paper—More employees 
and greater payroll, with Trun- 
ning on much the same s with. 
others. _ 

Paper Products—About the same 
with specific lines showing increase. 
Sales improvement, 

Roofing Materials and Allied Prod- 
ucts—Improvement in volume but 
erratic, with margins low; more em- 
ployees; new lines added and mark- 
ed improvement. 

Wood Working — Slight improve- 
ment; more employees;, competition 
keen; no ‘natural improvement ex- 
cept in doors, where prices realized 
are low» More employees, new lines 
added; plant expansion reported with 


large increase in sales. . 


BREWING CORPORATION 


OF CANADA LIMITED 


This Corporation operates and controls the following well-known 
Breweries. A number of these Breweries have been actively engaged 
in the production of malt beverages in Ontario for over three genera- | 


tions. 


Brewing Corporation has a capacity of 50% of the total capacity of 
all Ontario Breweries. 
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by Dr. M. M. Coady, director of ex- 
tension, St. Francis Xavier Univer- 
sity, who has been actively engaged 
in this work for the last few years. 
Distinct improvements have been 
made in the life of the villages as a 
result of this work and the achieve- 
ments mentioned proved to be in- 
spiring facts among so many other 
economic jeremiads. 


Shuns Hasty Planning 


“I believe Canada has come} 


through the present world-wide 
disturbance better than any country 
in the world: She holds more 
promise for the future .than any 
other land on the face of the earth,” 
said Charles L. Burton, president 
Robert . Simpson. Company 
Limited, in the opening address at 
the conference. 

“But we shall only hasten our re- 
turn to a more comfortable econom- 
ic position by cool and fair-minded 
examination of the developments 
and trends which have characterized 
our progress during the past gener- 
ation or so, as we shall certainly 
hamper our return to an improved 


have an N.R.A. 

'Ph@ conference, initiated by the 
Y.M.C.A. and modelled after the 
Couchiching institute, was attended 
by approximately 100 members. The 
list of prominent speakers included 
A. B. Balcom,. Acadia University, 


Current History, Dr. M. M. Coady, 
St. Francis Xavier University, = 


Pass on Explosive Saving 
From Our Own Correspondent 
MONTREAL. — Canadian Indust- 
ries announce a further reduction in 
the selling price of high ex 
effective at the middle of month. 
It is hoped this will miake some con- 
tribution toward the economic oper- 
ation of many low-grade mines in 
the Dominion. 

This is the third reduction made in 
the price of high explosives-in the 
last ten months in the face of an 
upward trend in the cost of raw ma- 
terials. Increasing volume is play- 
ing an important part in the produc- 
tion economies which have made 
this new reduction possible. 
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of July compared with $332,119 for 
the same period in 1933. pg 


Obituary 


Charles Boyd McNaught, who died 
in Toronto at the age of 57 years, has 
had a private and public business 
career of great usefulness. He was 
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Spee ou 


John E. Russell, president, Russell 
Construction Co., Cons. Sand and 
Paving & Materi- 


T. W. Self, leading Toronto con- 
tractor, who has just died, was Irish 
born, came to Canada at 21 years of 
age 60 years ago and erected as his 


on, 
$500 and over 
Further sums—any 
amount — may be 
added as desired. 
Funds on deposit 
are withdrawable on & 
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St. Thomas, Chatham, Winsits - 

sor, 

Regina, Edmonton, Scone’ 
Victoria. 


The First Canadian 


Book of its Kind 


What reviewers and readers 
from coast to coast say— 


Taylor & Bate Limited - - St. Catharines 


ESTABLISHED 1834 
8 
Carling Breweries Ltd., London and Montreal 
ESTABLISHED 1840 


4 
The Kuntz Brewery Limited - - Waterloo 
ESTABLISHED 1840 
; ‘ & i j 
O’Keefe’s Brewing Co., Limited - - Toronto 
- ESTABLISHED 1846 


cm 
Cosgrave Export Brewery Co., Ltd., Toronto 
ESTABLISHED 1863 
: @ 
The Brading Breweries Limited - - Ottawa 
ESTABLISHED 1865 


& ‘ 
Regal Brewing Co., Limited -.- - Hamilton 


ESTABLISHED 1875 
. e 
The Dominion Brewery Co., Limited, Toronto 
ESTABLISHED 1875. © 
British American Brewing Co., Ltd., Windsor 
' ESTABLISHED 1882 ’ 
The Kiewel Brewing Co., Limited, Winnipeg 
ESTABLISHED 1925 
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“In the recently published book by R. M. Haultain, ‘How to 
Make Your Business Live,’ there is a wea]th of information 
and many detailed plans by which, if you own a business or 
an interest in a business, you can strengthen your crédit, 
provide your principal assistant or assistants with an added 
incentive to further the best interests of the businéss, consoli- 
date control by purchasing your partner’s interest when he 
dies or create a quick cash market for your interest if you 
die, and also build liquid reserves for emergencies.” 


c —Saturday Night, 
* 


*“Plain, terse advice, as valuable as it is practical, is offered 
by The Financial Post in R. M. Haultain’s little book, ‘How to 
Make Your Business Live,’ that is how to avoid bankruptcy. 


“Corporation lawyers, auditors and insurance men can pick 
up from this book hints that will pay them good dividends: 
investment by the small business man is better because the 
advice may save his life’s work. In every case there are 
concrete illustrations and questions and answers.” 


—Mail and Empire. 
2 


“Without dodbt the information disseminated in this pur+-_ 


poseful book is valuable today to the corner grocer and the 
big business magnate alike,” 
—The Toronto Globe. 


“Death may dea) a serious blow to almost any business. The 
death of a sole owner, of a partner, of a major stockholder in 
a close corporation, may cause the disintegration of the 
business. 

“That is Mr. Haultain’s text. The assertions can scarcely be 
disputed and the subject, as he points out, is hot one for a 
bridge party discussion. : 


“‘How to’ Make Your Business Live’ explains in non- | 


technical terms how the difficulites arising from a death can 
be obviated by the taking of proper precautions. Almost 


every imaginable contingency is covered in one or another 


of the twenty-seven chapters. 

“The reaction produced on this reader by Mr. Haultain’s book 

was a sense of incredulous amazement that there could be 

any firm in Canada not protected by this simple and 

efficacious method. Yet there must be many. Their members 

went” «ne two dollars that the book costa money well 
—The Winnipeg Tribu ne, 
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“HOW TO. MAKE: 
- YOUR BUSINESS LIVE” 


by R. M. Haultain 


This is a Canadian handbook for the business man on today’s 
methods of making his business live. ' 


The annals-of Canadian business overflow with rowantic tales 
of the growth and development of individual firms and 
companies. Scarcely a community but boasts the names of 
merchants, industrial leaders and business men who have 
achieved notable success in building some type of business 


which has brought fame to its founder and ultimate comfort 
to.his family, ; 


Sometimes these firms live and prosper long after the death of their founder; 


sometimes they are carried on by the sons and grandsons of the founder 


pec often, unfortunately, they do not survive long after the loss of the 
er ee s ane ae Ruthless forces squeeze the liquid reserves out of 
ete me ey pass through the mill of credit restriction and 
Why these differences? 


Study the records and you will find at every turn that 

cance ats — back to one simple common 
tr: What steps were taken to 

the’ business would live? anes 


It is the ogg, therefore, of this book to answer 
in non-technical language the very vital consider- 
ation: How to Make Your Business Live. 


e ¢ e Send in your order 


.+) Copies 6f the book HOW TO MAKE 
\ 
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More Tourists 


KTOVA SCOTIA report 


volume of tourist 
has been one of the 
of the province, t 
in the number of tourist 
tario and Quebec being 
of the season. There were a 
United States tourists; 


alone, 4,538 United States 
’ a 30 pe 
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year, it is reported, plans v 
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workshops throughout Grea 
at an éstimated cost of & 
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year 


Tourist Campaign Sta 
EADED “Canada, the Op 
to an Unforgettable 

Vacation,” the first of a s 
vertisements over the 
recently created Canad 
Bureau is appearing th 

a large coast-to-coast list o 
States dailies. While s 
sports as big game and bird s! 
are stressed, the advertiseme 
features Canada’s mountain, 
and seaside resorts. 

Due to the lateness of th 
advertising of a gene 
nature has not been p 
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to above will be the 
large size used this yea 
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of a newspaper. Smal! 
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States publications. 
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a we ct toch genie aaa 
types ' 
with production slightly better than 
last year are to result in 
some liquidation oo accounts 
in the rural distri particularly in 
age ennile which have been favored 
with good crops. Farm imple- 


Nentiwent and aeneeetieee 
larly in ware and grocery 5 
Retail merchants are keeping their 
orders down to actual requirements, 


next 

the present, livestock prices are de- 

as a heavier volume than 

usual is being forced on the market. 

The pack of vegetables and fruit is 

smaller than for some years past 

and any carryover from other years 

will probably be used up before the 

1935 pack comes on the market. 
Some authorities expect 

in prices followed by 
flour and bread costs, : 
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More Tourists 

OVA SCOTIA reports that the 

volume of tourist traffic this 
year has been one of the best in the 
history of the province, the increase 
in the number of tourists from On- 
tario and Quebec being the feature 
of the season. There were also more 
United States tourists; for August 
alone, 4,538 United States cars enter- 
ed Nova Scotia, a 30 per cent in- 
crease over August last year. 
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U. K. Plants Expand 
NDUSTRIAL revival in the United 
Kingdom is being marked by a 

considerable volume of construction 
of factories, according to a recent re- 
port of the U.K. Ministry of Labor. 
During the first six months of-the 
year, it is reported, plans were ap- 
proved for building of factories and 
workshops throughout Great Britain 
at an estimated cost of £3,000,000. 
This compares with a figure of £1,- 
800,000.in the same period of last 
year ; 
a * ae 


Tourist Campaign Starts 
EADED “Canada, the Open Door 
to an Unforgettable Autumn 

Vacation,” the first of a series of ad- 
vertisements over the name of the 
recently created Canadian Travel 
Bureau is appearing this month in 
a large coast-to-coast list of United 
States dailies. While such autumn 
sports as big game and bird shooting 
are stressed, the advertisement also 
features Canada’s mountain, lake 
and seaside resorts. 

Due to the lateness of the season, 
advertising of a- general tourist 
nature has not been possible this 
year and the advertisement referred 
to above will be the only one of 
large size used this year. It will fill 
slightly more than one quarter page 
of a newspaper. Smaller advertise- 
ments addressed cally to 
sportsmen will appear during the 
autumn in a selected list of United 
States publications. 

With the opening of the 1935 tour- 
ist season an extensive campaign 
will be undertaken in American 
dailies as well as a “See Canada 
First” campaign in Canadian news- 
papers. 

= a” a 


Mail Record Established 

QoS to -Winnipeg in 

one hour less than six days is the 
latest record for mail, established 
last week through the co-operation 
of the Empress of Britain and Can- 
adian and United States air lines. 
Landed at Quebec, the mail was 
flown to Montreal, transshipped 
from there to Newark, again trans- 
shipped to an airline travelling via 
Chicago and St. Paul to its destina- 
tion. The saving which can be ac- 
complished if and when the Trans- 
Canada airline is finished is obvi- 
ous. 

* * * 


Farmers For The East 

NEW BRUNSWICK is urged to 

start a drive for more farm pop- 
ulation in an agricultural memoran- 
dum prepared by F. Maclure Sclan- 
ders, commissioner of the Saint 
John Board of Trade. Mr. Sclanders 
estimates that New Brunswick 
spends from $7,000,000 to $10,000,000 
annually on agricultural products 
from other provinces which might 
be produced in New Brunswick. 
This money, he afgues, represents 
the purchasing. power of the rural 
community which normally would 
be available for expenditure with 

ness concerns in the cities and 
towns. It is stated that the present 
trend of agriculture in Canada is 
away from wheat to mixed farming 
and that in this case a man is better 
off in the eastern provinces than in 
the West. 

A strong influx of new agricultural 
blood is a fundamental and exceed- 
ingly urgent need, states Mr. Sclan- 
ders. He urges that the New Bruns- 
wick Government should acquire all 
vacant farms, classify them and 
throw them open to settlements 
along former western homesteading 


Trades: and Labor Con- 
gress Endorses 30-hour 
. Week 
WAGE LAWS SCORED 


Congress Fears That Mini- 
mum Wages Will Become 
Maximum — Industrial 
Codes Not Favored 


: roval or - 
TOM MOORE ‘Soproval oes 
expressed by the convention on 
the question of minimum wages for 
men, this problem was intensively 
discussed and the policy of the con- 
gress with regard to any such pro- 
posal approved. 

Policy of labor with regard to 
minimum ‘wages was contained in a 
report of the committee of officers. 
There is a definite trend toward 
minimum wages, the report stated, 
and therefore the congress should 
not consider whether such legisla- 
tion is advisable but rather what is 
advisable in such legislation. 


Minimum Wage Position 

The report on minimum wages 
urged, in brief, as follows: that there 
should be sufficient inspectors to en- 
sure enforcement; the legislation 
should provide for the minimum and 
maximum number of working hours: 
uniformity of measure between the 
Provinces to avoid interprovincial 
competition; no exemptions should 
be granted; labor be given the right 
to, organize free of control by the 
employers; any provision for the in- 
corporation of unions to be oppos- 

; trade unions allowed to negoti- 
ate collective agreements and have 
membership on bodies created to 
frame, administer or enforce indus- 
trial control legislation. 

Although the congress voted for a 
six-hour day and a five-day week, 
it was explained that this was not a 
minimum which it was hoped would 
be attained but that labor would 
continue to fight for a shorter week 
“in conformity with the purchas 
ing power of the nation.” : 

Codes. Criticized 4 

Some support was apparent for a 
system of industrial codes, a ‘United 
States labor representative pointing 
to the advances made by trade 
unions since the passing of the 
N.I.R.A., but opposition was strong 
against the effect of codes in pulling 
down the generul level of wages 
while increasing the remuneration 
of only a small proportion. 

The congress made an attack on 
the- Workers’. Unity League and 
other such Communist labor groups. 
Two delegates from a branch of a 
trades organization not affiliated 
with the congress were ejected from 


the convention. 


Attack Section 98 

At the instance of the Winnipeg 
Trades and Labor Council, the con- 
vention urged the abolition of Sec- 
tion 98 of the Criminal Code “as it 
unduly restricts freedom of speech 
press and public assembly.” The 
resolution alleged that that section 
was at present being used “to arrest 
and convict workers for their par- 
ticipation in strike struggles and for 
their adherence to organizations of 
the working class.” 

The ,convention recorded its op- 
position to war and requested a 
referendum before a declaration gf 
war by Canada. National control of 
banking was urged. A series of 
recommendations had to do with the 
Workmen’s Compensation . legisla- 
tion. - 

Restoration of civil service salaries, 
federal administration of old age 
pebsions and its extension to pro- 
vinces so far unaffected, more gen- 
erous Mothers’ Allowances, were 
also endorsed. 

Re-elect Tom Moore 

Election of officers resulted in re- 
election of the ruling board by ac- 
clamation, Tom Moore resuming the 
presidency which he has held since 
1918. Others re-elected were: P. M. 
Draper, secretary-treasurer; James 
Simpson, vice-president; R. J. Tal- 
lon and.P. R, Bengough. 

William Dunn, Toronto, was elect- 
ed to represent the congress at the 
October convention of the Ameri- 
can Federation of Labor in. San 
Francisco. . Ernest Ingles, London, 
was selected to represent the con- 
gress at the British Trades Union 
Congress in 1935. 


lines? The land would be offered at} c 


a nominal price, practically free, to 
the right type of, settler with experi- 
ence and capital to operate it. 
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Government, Municipal 
and Corporation Bonds 


List of offerings, or current 
quotations on any issues, fur- 
nished promptly on request, 


Royal Securities Corporation 


244 St. James Street - } 


MONTREAL 


330 Bay Street 
TORONTO? ~ 


Offices throughout Canada; also in New York and London. 


Wholesale price indices for August prices of Canadian 
t| products show the smallest spread fron thas Yoo man tn 


since October, 1930 with the single exception of July, 
in grain prices Saleh te tees Good 


increase temporaril 
these indices must reach a parity is 


those manufactured goods 
1933, when a sharp 
ucts index. That 
considered necessary before 


normal business conditions can be expected in Canada. 


Farm Product 


Prices Lead 


August Gain in Commodities 


Wholesale prices recorded a slight 
gain in August, rising to 72.3 from 
72.0 in the previous month, entirely 


because of higher prices for grains| pri 


and other farm products with the 
exception of animals. In the group- 
ing according to chief cemponen 
material, only vegetable products 
advanced, the others, with the ex- 
ception of animal products and non- 
metallic minerals—which were un- 
changed—recording fractional de- 
clines. 

Compared with August a year ago, 
only the non-férrous metals group 
was lower, chief advancés being in- 
dicated in farm products, both vege- 
table and mineral animal. The total 
index of wholesale commodity 
prices, based on 567 commodities is 
approximately 4 per cent higher 
than in August, 1933. 

Farmers’ Gain 

Further closing of the gap between 
prices of farm products and manu- 
factured goods took place in. August, 
the spread between the two indices 
between reduced to one of 12 points. 
This is the closest these two indices 


B.C. LUMB 
SEEK TO PROVIDE 
S, AFRICAN NEEDS 


Delegation Leaves.en Five. 
Months Surveyiof,.. 
Market # © . 


From Our Own Correspondent 

VANCOUVER.—Not satisfied with 
trebling their sales in«the United 
Kingdom and winning nearly 90 per 
cent of the softwood market of 


Australia, British Columbia Jumber-}. 
}men are taking steps to make their 


mills the dominant factor in the 
South African lumber situation. 

A delegation composed of J. G, 
McDonald, A. T. Robinson, R. B. 
Cherry and P. Z. Caverhill has left 
for Cape Town and plans to remain 
in South Africa for five ~months 
making an intensive study of the 
lumber market and promoting sales 
of British Columbia forést products. 

Purchases Doubled * 

As a result of Empire preference 
South Africa has already more than 
doubled her purchases of B. C. lum- 
ber during the last couple of years, 
but representatives of the industry 
here believe that they can capitalize 
the preference to a greater extent. 
Annual softwoods requirements of 
South Africa amount to 200,000,000 
board feet. At present B. C. is sel- 
ling only about 26,000,000 feet there, 

The lumbermen believe that trans- 
portation facilities will be improved 
if the demand is shown to exist for 
B. C. products. In the past shortage 
of tonnage has been one of the fac- 
tors disco lumber exports to 
South Africa. With the tariff pre- 
ference and prevailing low freight 
rates and regular sailings, B. C. lum- 
bermen expect to be able to gain 
a large share of the trade that has 
in past years been going to the Baltic 
countries. 

B. C._is also making an effort to 
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have come since October 1930, with 
the exception of July last year when 
& Quick and short-lived rise in grain 
ces temporarily boosted the farm 
ce index. Closer alignment) of 
sidered to bh necessary to Business 
n 
stability in Canada. 
Comparative indices of farm prod- 
ucts prices and those for manufac- 


turéd goods follow: 
tsa" 1986 “iets 
0 87.2 
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\ Indices of the leading groups fol- 
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Indices of Wholesale Prices 
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Aug., July, 
1934 193% 
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F. P. Business Index 
Declines in August ' 


For the first time since 
January, The Financial Post 
‘business. index declined 


being 98.3:as compared with 
a final index of 98.6 for July. 
A considerable reduction in 
employment recorded at the 

i of the month—and 
a drop in grain prices from 
July were important factors 
in the decline. ‘ Teor 
*The Financial Post business 
chart and summary of ’con- — 
ditions in August appears on 
page 4, ; 


boost sales of cedar in the British 
Igles. There has been a slump in 
cedar sales here as a result of the 
United States tariffs and a lull in 
demand for shingles. J. C. Bértoe 
has been named as a special: com- 
missioner to stimulate demand for 
cedar in the United Kingdom and 
will co-operate with Loren Brown, 
B, C.’s permanent lumber commis- 
sioner there. 


Newfoundland Will Police 


Labrador Coast Settlements 

First move on the part of New- 
foundland to administer the internal 
affairs of Labrador has been made 
by the announcement that a small 
police force of five constables under 
a non-commissioned officer would 
be stationed there. 

It is the intention to invert the 
sergeant in charge with responsibi]- 
ity for the administration of relief 


pected in the winter feed situation 


from now on. 


, 


however, it is stated, should be add- 


ed 2,000,000 lbs. for creameries added | 
to the list, in 1934, but were still | 


operating in 1933. “Since there is 
now’such a small surplus after con- 
sumption requirements are met, and 
with a prospective reduction in the 
output of creamery butter between 
September 1 and May 1, the pres- 
ence of these stocks may well be re- 
garded as a fortunate and necessary 
provision,” states the report. . 


Hog Prices Help 


On the favorable side of the ledger 
from the producer’s standpoint, is 


the report that hogs, the most im- [ 


portant by-product of the dairy in- 
dustry were 44 per cent higher in 
price in August, 1934, than in the 
same month the year previous. An 
advance of 34 per cent in veal 
calves was also reported. These two 
developments, together with the 
shortage and high price of hay, are. 
taken to indicate a smaller produc- 
tion of datry products in the next 
six months. 


~ e 


Canada Ranks Third 


as Automobile Exporter 
Altho A lia is a large 
market for dian automobiles, 
Canada ranks behind the United 
Kingdom and United States as a 
supplier in this market. 


\ 


The following imports during the 


fiscal. year ending June, 1933, giv 

an idea of the source of Australia’s 
impotted automobiles: motor car 
bodies, United States £8,319, United 


Kingdom £3,007, Canada £155; as- |. 


sembled motor car chassis, United 
Kingdom £13,968, United States £9,-. 
084: unassembled motor car chassis, 


motor car parts, United States £66, 
‘670, United Kingdom £366,392, Can- 
ada £12,022. 


- 


and the police will also be responsi-| _ 


ble for enforcement of the game 
regulations and the prevention of 


this week. 
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“1 can’t afford to have my: 
estate settled by a TrustCom- 
pony. A Trust Company is too 
expensive.” 
This is not true. The fact is that 
the charges of a Trust Com- 
pany are reasonable and the ; 
_use of its services represents 
sound economy; for it elimin- 
ates mistakes due to inexper- 
ience or unsound judgment, 
which may prove expensive 
or even disastrous. 


The settlement of an estate or 
the handling of a trust calls 
for permanence, experience, 
knowledge and technical skill. 
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Monthly Indices 


Latest Prev. 
w'sale month 
78.7 784 
>. 12.0 

74.6 
69.9 
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LROWN IN SOUTHERN ONTARI 
ao in the corresponding week { 
Failures in the week ended Sef 
6 numbered 19 as compared wilt 
in the corresponding week of f 
Failures to date numbered 666” 
compared with 1,118 in the 
period of last year. 


Commercial Failures in July hum- 
bered 122 as compared with 142 in 
July a year ago. Liabilities were 
also lower at $1,807,700 as compared 
with $2,289,454 in July, 1933. 

Carloadings in the week ended 
Sept. 8 numbered 47,679 as compared 
with 52,888 in the previous week and 


Hold Fast to Your: 
‘Life Insurance! 
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do double 
duty! 


sy ’ 


And while they were paying out thesa } 
millions of dollars, they were invest- 
ing other millions to help ‘finance 
Federal, Provincial and Municipal 
undertakings; to promote employ- 
‘ ‘ment; to maintain business activities; 
Administering 2 great Canadian to build homes, increase the produc 
estate of $1,800,000,000 on behalf tiveness of farms and keep the factory 
of three million policyholders, Life workers busy. ' 
Insurance companies operating in Every Galler invested in Life Insure 
Canada paid out over $70,000,000 ance does double duty and every 
to policyhelders and beneficiaries obligation of Life Insurance is met 
during the four depression years,  _ immediatély 100 Gents on the dollar! 


yr help yourself and help yout 

neighbor when you buy Life 
Insurance. It protécts the individual 
while it promotes national develop- 
ment. 
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Have Sovereign Power in Canada 


‘Study of Constitutional Question Shows Clearly 
~~ Present Impasse:Over B. N. A-Act Has Arisen 


= North America Act” and its procla- 
= mation on July 1, 1867, created the 
~ Dominion. 
Perennial Dispute 


- Out of this statute sprang the so- ' 


called “constitutional question” 
“which has never, for a moment, been 
~ banished from the Canadian polit- 
ical scene in the generations which 
have passed since its enactment at 
_ Westminster. It has bulked large or 
> small in every Federal election and 
most provincial elections from 1867 


on ; 

For upward of 60 years much has 
been said and written about the con- 
stitution but public opinion has been 
yeaa To the business man and 

average citizen the constitution 
‘was something a politician talked 
‘about when he desired to avoid the 
issue. And, in any event, the coun- 
_tgy seemed to be doing fairly well 
under the agreement of 1867. Why 
= worry about it? 
eee ac on Reveals Weakness 
“But the depression has revealed 
: ious weaknesses in the British 
3 orth America Act. Such inquiries 
"* as that into the Price Spreads have 
» —-ghown a need of reform in industry; 
. =f @ wiser economy in agriculture. 
es tutional reform has suddenly 
be ea popular political cry; the 
~ = general public is demanding it. In 
| © doing so, the public appears not to 
= understand: the nature of the prob- 


“= "Nothing, perhaps, was more re- 
~wealing 


than the attitude of business 

len who appeared before the Price 

Spreads Committee with clear cut 

4 as to how weaknesses in our 

ial system could be strength- 

-ened; evils eradicated. When told 

that their plans ran counter to the 

constitution, they replied in effect: 

“Change the constitution.” 
Reform Not Easy 

Reform, unfortunately, is not near- 

@s easy to achieve as they be- 

On the contrary, there are 

reat difficulties to be overcome, and 

to be avoided if a solution 

‘is to be found to the problem which, 

» More than any other, be-devils the 

» economic welfare of the country to- 

=o, lay the foundations of a great 

3; is comparatively easy. But 

| | toelay them after the building is 

* complete without endangering the 

*) Super-structure—this is a task re- 

- quiring skill and courage. And this, 

precisely, is the task to which Pre- 

~mier R. B. Bennett has committed 

~ his government and in the doing of 

- which he has sought the co-opera- 

| tion of the premiers of the various 
1 38 » What is The Problem? 

- What is the constitutional ques- 

-/ tion? The answer is simplicity it- 

self. Sovereign power is exercised 

“in the government of any free na- 

tion, In the case of Canada it was 

~mecessary, in order to bring about 

» Confederation, to divide this power 

' between the Dominion Parliament 
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¢ Provinces and the Dominion | 


B. N. A. Act in. Review 


Will Aid 


Post Readers 


The constitutional conference announced from Ottawa last week 
by Sir George Perley in the absence of Prime Minister Bennett is 
being heralded in many quarters as one of the most significant 
gatherings since Confederation. It will be one of the few federal- 
provincial gatherings since 1867, called primarily to discuss the 
constitutional bedrock on which the Dominion stands—namely, the 
British North America Act—and to devise. ways and means of 
improving that historic document. 

Irrespective of what is achieved at the meeting it is important 
that thinking Canadians should be familiar with the pros and cons 
of the situation; should have accurate knowledge from which to 
interpret the deliberations of those who will meet at Ottawa next 


month. 


In this and subsequent articles by Grant Dexter, the vital and 


significant facts about the B.N.A. 


Act and the constitutional prob- 


lems which have arisen therefrom will be unfolded. In preparation 
for many months, these articles are being published at a time when 
they will be of the very greatest value to business and professional 
men, educationists and political leaders in that they will give a 
clear, unbiased background from which the Ottawa proceedings can 


be followed. 


and the provincial legislatures. The 
British North America Act made the 
division and declared that each was 
to be supreme in its particular field; 
neither could invade the jurisdiction 
of the other. 

Scarcely had the ink dried on the 
original B. N. A. Act than there 
arose a need of amending it. The 
delimitation of powers was not al- 
ways precise and where it was pre- 
cise, subsequent experience fre- 
quently proved it unwise. Constitu- 
tional difficultiés sprang naturally 
out of the division of powers. And 
these difficulties have now become 
so acute that a.new division is deem- 
ed imperative. 


. Provinces Are Sovereign Bodies 


There is abroad a belief that in 
Canada the Dominion Parliament is 
superior to the provincial legislat- 
ures. This, of course, is quite wrong. 
Both are sovereign bodies each su- 
preme in its owh sphere. 

The respective jurisdictions are 
set out specifically in sections 91 and 
92 of the B. N, A. Act, the wording 
of which is shown elsewhere on this 
page. Under section 93 the legis- 
latures are given exclusive jurisdic- 
tion (within certain specified limits 
fixed by the statute) over education. 


Interpretation of Clauses 

It is impossible in these articles to 
analyze the B. N. A. Act exhaustive- 
ly or to attempt to use constitutional 
terms in a technical sense. But 
apart from the sections quoted, jur- 
isdiction is conferred on one or other 
of the two legislative authorities by 
other sections. Thus both are given 
power with respect to agriculture. 

And the opening paragraph of sec- 
tion 91 has been interpreted»by the 
courts as warranting Dominion in- 
tervention in all cases where a na- 
tional calamity has occurred or is 
threatening. Also great use has been 
made of section 92, clause 4c) of sub- 
section 10: “the general advantage 
of Canada.” ? 

Four Aspects to Problem 

Reflection on the division of 
powers set out in these sections of 
the B. N. A. Act will disclose the 
broad outline of the constitutional 
question. It falls into four divisions; 

1, There is the problem of govern- 
mental services and taxation. 

2. There is the insuperable diffi- 
culties in the way of reform, of social 
legislation, control of industry on a 
national basis — hours of labor, 
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wages, working conditions, price 
regulation, etc. ; 

3. There is the very real burden 
which business men haye had to 
bear on account of constitutional un- 
certainty, endless litigation, unceas- 
ing legal war between the Doniinion 
and the provinces. 


4. There is the problem of remov- 
ing the duplications which now 
exist in government services such 
as health, agriculture, labor and 
mines. 


Provincial Rights Surrendered 


The agreement of 1867 was a deal 
between the original provinces. 
These provinces joined together to 
create the Dominion and to do so 
they. surrendered many powers they 
had previously exercised as indi- 
vidual colonies. The division-of jur- 
isdiction was agreed to but only 
when the provinces were assured of 
what they then regarded as ade- 
quate financial assistance from 
Ottawa. 


The provinces had certain duties 
to perform. In joining Confederation 
they surrendered valuable sources 
of revenue such as customs and ex- 
cise and agreed to restrict them- 
selves in future to “direct” forms of 
taxation. To compensate for this 
loss and to enable them to function 
properly, the Dominion undertook 
to give them annual subsidies, 


Subsidies in Dispute 5 

Ever since the 70’s the provinces, 
separately or jointly, have contend- 
ed that the subsidies were too small. 
In seeking._more generous terms, 
they have brought all’ manner of 
pressure to bear on the Dominion 
and from time to time, they had suc- 
ceeded in improving their position. 
But at no time, from 1867 onward, 
have these subsidies ever been work- 
ed out on any common principle. 
The Dominion has dealt individually 
with the provinces and as a rule has 
yielded as little as possible. 


One of the most important phases 
of the question to be dealt with at 
Ottawa next month has to do with 
provincial subsidies. A glance at the 
responsibilities of the legislature 
proves that the Fathers of Confed- 
eration had no clear perception of 
what would happen in the distant 
future. Probably they did not care, 
believing future generations able to 
look after themselves. 


New Items in Limelight 


But in 1867, the financial burden 
of education, of property and civil 
rights and of local works and under- 
takings probably did not seem like- 
ly to be heavy. There appeared to 
be nothing in these items which 
would demand money in excess of 
the taxing power of the legislatures. 

Yet a glance at the 1934 budget of 
one of the larger provinces shows 
that out of estimated expenditures 
of $50,864,100, education will require 
$10,581,000; highways, $3;576,900; 
health, $5,951,200; and public welfare, 
$3,668,800. And of the $14,806,900 of 
interest on public debt, a very con- 
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} Is Ottawa’s Bill of Rights | 


The federal bill’ of legislative 
is concerned is derived almost 


feng 
oy = aay ee Si esc anf weed moummnant” 


the famous clause 


ts in Canada as far as 
a Cones, be Sr et ten meted 
Confederation which contains. 


concerning 
Canada. The exact wording of the section follows: 


“Bankruptcy and insolvency. 
“Patents of invention and discov- 


1 ery. 
“Copyrights. 


ated; that is to say: 

“The public debt and property. 

“The regulation of trade and com- 
merce, 

“The raising of money by any 
mode or system of taxation. 

“The borrowing of fhoney on the 
public. credit. 

“Postal service. 

“The census and statistics. 

“Militia, military and naval serv- 
ice, and defense. 

“The fixing of and providing for 
the salaries and allowances of civil 
and other officers of the government 
of Canada. 

“Beacons, buoys, lighthouses, and 
Sable a fetal 

“Navigation an pping. 

“Quarantine and the establish- 
ment and maintenance of marine 


hospitals. 
Bea coast and inland fisheries. 


siderable part is required for cap- 
ital investment in highways. 
Resources Not Adequate 

The fact is that the provinces are 
required by the constitution to 
shoulder responsibilities beyond 
their financial resources. And one of 
the first problems to be dealt with at 
the forthcoming conference will be 
that of making a new deal either 
with respect to. these responsibili- 
ties or to taxing powers. 

The provinces will demand great- 
er subsidies or wider powers 
taxation. The Dominion may grant 
these demands or, on the other hand, 
may offer to assume some of the 
duties now resting upon the legis- 
latures. For example, some of the 
provinces believe that the Dominion 
income tax is an indefensible inva- 
sion of the provincial field of direct 
taxation. Let the Dominion a 
the income tax and these provinces 
will promise to carry on without fur- 
ther assistance. 

Jurisdiction Problem 

As to the surrender by the prov- 
inces of part of their present juris- 
diction, the position is far from being 
clear. This phase of the problem will 
be discussed later, but it is obvious 
that there is an absence of agree- 
ment as between the provincial gov- 
ernments. Quebec is strenuously op- 
posed to any diminution of provin- 
cial authority. The position of the 
Hepburn government is apparently 
more amenable to a new constitu- 
tional deal if it will achieve uniform- 
ity of social reform and a more 
business-like administration but just 
how far it would be prepared to 
co-operate with the present Con- 
servative administration at Ottawa 
is problematical. The Western prov- 
inces will gladly agree to surrender 
the field of social legislation to Ot- 
tawa. The views of the Maritimes 
are not known. In any event, agree- 
ment will be achieved, if at all, with 
great difficulty. \ 

Alternative is Chaos 

Failing agreement, tne present 
drift into a position of chaos as 
tween Otttawa and the provinces is 
inescapable. Since 1931, the prov- 
inces have been unable to finance 
themselves. Even the central prov- 
ineces of Ontario and Quebec have 
received and continue to receive cash 
assistance from Ottawa to enable 
them to cope with unemployment. 

The Western provinces owe Ottawa 
upward of $60,000,000, all of it bor- 
rowed since the onset of the depres- 
sion and the drouth. The Maritime 
Provinces have only-recently launch- 


Section 92 Gives Provinces 
Powers of Jurisdiction 


Canada’s nine provinces obtain their le 


ative life-Blood largely from 


section 92 of the British North America Act. Within its bounds are 
enymerated the various privileges and responsibilities about which a vast 
network of legislative and administrative machinery has been erected. 
The detailed wording of section 92 is as follows: 


_ “In each province the legislature 
may exclusively make laws in re- 
lation to matters coming within the 
classes of subjects next hereinafter 
enumerated; that is to say: 


“The amendment from time to 
time, notwithstanding anything in 
this Act, of the constitution of the 
province, except as regards the of- 
fice of lieutenant-governor, 

“Direct taxation within the prov- 
ince in order to the raising of a rev- 
enue for provincial purposes. 

“The borrowing of money on the 
sole ctedit of the province. 

“The establishment and tenure of 
provincial offices and the appojnt- 
ment and payment of provincial 
officers. . 

“The management and sale of the 
public lands bel to the prov- 
ince and of the and wood 
thereon. 5 

“The establishment, maintenance, 


“(a) Lines of steam or other ships, 
ways, canals, telegraphs, and 
er works and undertakings con- 

necting the province with any other 
or others of the provinces, or ex- 
tending beyond the limits of the 


“(b) Lines of steamships between 
the province and any British or for- 


“(c) Such works as, although 
wholly situate within the province, 
are before or after their execution 
declared by the parliament of Can- 
ada to be for the general advantage 
of Canada or for the advantage of 
two or more of the provinces. 


“Indians, and lands reserved for 
the Indians. F 
“Naturalization and aliens: 


“The establishment, maintenance, 
and management of penitentiaries. 

“Such classes of subjects as are 
expressly excepted in the enumera- 
tion of the classes of subjects by this 
Act assigned exclusively to the legis- 
latures of the provinces. - 

“And any matter coming within 
any of the classes of subjects enum- 
erated in this section shall-not be 
deemed to*come within the class of 


matters of a local or private nature| 


comprised in the enumeration of the 
classes of subjects by ‘this Act -as- 
signed exclusively to the legisla- 
tures of the provinces.” 


ed a new drive for better terms and 
their case is to go before a Royal 
Commission. British Columbia also 


seeks a commission to deal with its |. 


tlaims for a new deal. 


Sound Solution Necessary 


No doubt it would be possible to 
tide Confederation over this period 
of instability and. strain by an en- 
largement of the makeshift policies 
of the past—larger subsidies here 
and there; further loans accompan- 
ied by a writing down of provincial 


of | debt to the Dominion. But such poli- 


cies will fail to touch the heart 
centre of the problem. : 
The 1934 constitutional conference 
has the opportunity to begin un- 
ravelling the tangle, which has re- 
duced governmental finance to a 
condition of chaos; the opportunity, 
of launching Confederationanew. 
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The delegates to the Conference, | 


in a real sense, will have ‘before 
them a problem just as . 
the one which confronted the Fath- 
ers in 1864 and 1866. The 


agreement has served its purpose.) 


Unde? its terms the Dominion has 
grown from insignificant propor- 
tions: to nationhood in the fullest 
sense of the term. The times call for 
anew deal. The constitutional 
clothes of 1867 have been outgrown. 


DOM. WOOLLENS 
SHOWS BIG GAIN 
SALES UP 20 P.C. 


Improvement of $200,000 
Over 1933 — All Inter- 
est. Covered 


An earnings improvement of some 
$209,000 over 1933 was reported by 


ported im 1934. Accounts receivable 
at $287,841. were up from the $236,- 
170 reported a year ago. 
Capital . 
bain, gee 1 1933 


$ $s 
flabilities<.,'e1es03 “baton 


creased to $632,000. Accounts pay- 
able were $134,475 compared with 
$190,519 in 1933, 


Dominion Woollens and Worsted} 


Limited for the year ended dune 30, 
1934. A net loss of $1,293,312 in 1933 
was reducéd to $1,327 for the year 


be-| just reported after providing for 


bond interest, and interest on the 
deferred bond interest and about 50 
per cent of the depreciation provid- 
ed in 1933 
Business Gains 

Shipments for the year showed an 
increase of 20 per cent in, value 
over 1933, stated A. O, Dawson, 
president, in his -report to the 
shareholders. With the de- 
cline of wool prices early last axing. 
however, he reported less buying 
but added “your directors are satis- 
fied that this condition willbe recti- 
fied as soon as buyers realize that 
the decline in wool values which 
has been reflected in the price of 
your finished product has run its 
course.” 


Big Improvement 

Last year an operating loss of 
$117,944 was reported but this in- 
cluded approximately $127,000 pro- 
vided for deferred bond interest. Be- 
fore this provision; there was 
apparently an operating profit . of 
approximately $9,000 which com- 
pares with $241,786 for 1934. De- 
preciation of $92,000 was written off 
this year, as compared with almost 
twice as much a’year ago or $175,- 
368. However, in 1932 and 1931 noth- 


Company, Limited 
TORONTO, ONT. 
_ Owning and operating mills at 
Beaupré, Que. 


Pine Falls, Man. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


“CAN’T MAKE CHANGES” DID YOU SAY? 


‘ ‘ 


"7 TRIED driving a car some years ago, but I had to give it up — I thought it was too 


complicated.” 


That statement doesn’t give any more credit to inventive ability than the one: “I tried 
dictating machines some years ago but I thought I couldn’t make corrections.” / 
Just as automotive engineers have invented synchro-mesh gears and four-wheel brakes to 


simplify driving, so Dictaphone engineers have invented the Automatic Monitor. In a split 
second it tells youg secretary, “change that last sentence, make it read thus—and so.” 


With. the Automatic Monitor of the New Model 12, letting youf secretary know that you 
have changed your mind is quicker than telling her so. It also tells her automatically how 
to set up your letters for appearance. * 

If you have any misconception ofthe difficulties of changing your mind, this new dictating 
machine will dispel them. The Automatic Monitor is but one of its many improvements. 
Send for your copy of, our illustrated “Progress” portfolio today 


Dictaphone 


The word DICTAPHONE is the 
tered Trade-mark of Dictaphone 
Corporation, makers of Dictating 


a 
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regis- 


to which: 


| DICTAPHONE SALES “CORPORATION | 
|: UMITED, ~~ . | 
137-143 West Wellington St, Toronto. | 

Please send a a Son” of" your new book | 
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Dominion’s Premier Authorit 


How can we keep 
towns solvent? Already ten per 
cent of Canadian municip id 
tions are in default; in Ontario the 
percentage is almost twice as high. 

From coast to coast, large and 
small municipalities by the dozen 
have drifted into default or diffi- 
culty. Their problems ‘are acute and 
baffling. But the problem of muni- 
cipal finance is not the problem 
only of the towns and cities that 
have already become bankrupt. 
Every community finds that the de- 
pression has created new financial 
puzzles. 

Problem of Over-assessment 

Commodity prices have declined 
sharply, creating, or at least precipi- 
tating, the worst depression. in his- 
tory. Prices may come back; they 
may not. In the meantime, muni- 
cipal assessments stay up, supported 
on a feeble foundation of extrava- 
gant hopes. And therein ‘lies a 
‘threat to the solvency of our cities. 
Thomas Bradshaw agrees that it is 
our first big and difficult municipal 
problem. He says: % 

“One of the basic problems in 
municipal. finance today is ovér- 
assessment. When a municipality 
assesses properties at too high a 
figure it is fooling itself in the same 
way that a corporation does when 
it overvalues its assets on its bal- 
ance sheet. Eventually the company 
has to write them down. Eventually 
assessments have to come down. 

“The taxable assessment is the 
starting point, in municipal ‘finance. 
On an equitable and eee 
sessment all sound finance rests; 
on a wrong basis of assessment there 
can be no security for the city.” 

Two Types of Over-assessment 

Mr. Bradshaw notes that. the 
assessment problem may ..reve 
itself in a general over-valuation .of 
the community at large. Or it may 
reveal itself in a lack of equality of 
assessment within the commynity. 
Of the first of these he says: 

“The price of real estate is influ- 
enced by the general level of com- 
modity prices. In a period of 
buoyant prices, realty values are 
likely to be high. When prices fall, 
real estate falls. The value of build- 
ings comes down for the obvious 
reason that, as wages and materials 
decline, replacement cost drops. But 
land too, follows the price index— 
more sluggishly, of course, and with 
a levelling out of the peaks and 
valleys.” ' 

Mr. Bradshaw applies the moral 
of this to our cities and towns: 
“The land values that were reason- 
able to accept asa guide in assess- 
ing properties in 1926 or 1928 are not 
a reasonable basis today. Proper- 
ties are not worth what they were 
worth then. But while values have 
come down, assessments have been 
reduced but slightly; in some muni- 
cipalities not at all. 


Some Contributory Causes 

“In every municipality that has 
defaulted on its bonds and where 
an examination of the financial posi- 
tion has been undertaken there has 
been found over-assessment. Surely 
that is significant, 

‘Do not attach to civic «officials 
all the blame. Investment .bankers 
and property owners must share the 
responsibility for inflated assess- 
ments. I know of one case where a 
municipality had. a-bond .issue te 
sell, It negotiated with a» bond 
house. The bond house found that 


urging that the city go slowly in 
borrowing, it suggested a reassess 
ment. This was done; the assess- 
ment was raised; the were 
sold. Today they are in default. 
“Property owners. therhselves are 
often to blame for inflated assess- 
ments. y in-new areas, in 
subdivisions, the owners of land and 
buildings often relish large assess- 
ments. They think it helps to estab- 
lish a higher level of values, aids 
them to get larger mortgage. loans 
and higher rents. Ultimately the 
true value of the property cannot 
obscured: . 4 
Squeezing Out Inflation 
\“Now, here is your real problem. 
Once you get the assessment up it 
is hard to get it down. A city or 
town gets into the routine of a cer- 
tain scale of expenditures. If the 
assessment is reduced, then either 
the expenditures will have to be cut 
or the mill rate will be raised. The 
first is difficult and the second is 
unpopular. The line of least resis- 
tance is to leave the assessment at 
the inflated level. That way lies 
er.” 
There is no doubt in Mr. Brad- 
thaw's mind as to the remedy. 
ents will have to come 
down. The only thing that would 
Validate the present level of assess- 
ments, particularly in some of our 
more ambitious municipalities, 
would be a general upswing in com- 
Modity prices. Maybe that will 
come, either on the heels of world 
inflation or otherwise/ But the ex- 
Perience of previous similar periods 
in the world’s economic history sug- 
Sests that it is a dangerous gamble.” 
_ Back on Tax Rell 
This problem of over-assessment 


is also the problem of unequal as- 

Sessments within a single municip- 

ality, which shows itself chiefly in 

>. inflated assessment of subdivi- 
property. Commenting on 

Mr. Bradshaw cites an example that 

Tecently came to his attention. 

“On the assessment roll stood a 
humber of lots at $600 apiece. 
ae averaged $130 a lot. 
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by Decline In Prices and Fall in Business 


Finance Is Human Thing 


career. 
Since 1929, many a Canadian city, 

town, village or township has awak- 

ened to the cold, grey dawn of the 

m after 

possibly local in nature, possibly 

mp of national or world “prosper- 


The vogue in Canada, when 
nicipal troubles arise, is to say “Let 
us get Mr. Bradshaw in to tell us 
what to do.” So Mr. Bradshaw gets 
plenty of tough jobs to handle. 


Cities He Has Served 
In 1916 the City of Toronto sum- 
moned him to see the city’s finances 
throfigh the war. In 1932 Windsor 


avoid insolvency. 

In Ontario he has been particu- 
larly busy. . Nearly twenty per cent 
of the province’s municipal debt is 
in default-~Boards of supervisors 
have .been helping to rule many 
municipalities. ‘ Mr. Bradshaw is 
chairman of ten such boards—East 
Windsor, Sandwich, Riverside, Te- 
cumseh, LaSalle, Sandwich East, 
Sandwich West—all in the Border 
Cities area—and York, East York 
and Scarbcrough—on the outskirts 
of Toronto. 

Mr, Bradshaw is Canada’s No, 1 
authority on municipal finance and 
as such Canada’s chief doctor, of 
sick municipalities. Yet one could 
hardly call him a professional -in 
the field. His first interest today 
is life insurance, particularly the 
North American Life, of which he 
is president. But he has an intense 
sense of public responsibility. When 
cities or townships come to him for 
advice he can no more turn them 
down than the nerve-weary doctor 
can resist a call from a distant farm 
house, even when he knows that 
there will be a surgical problem and 
no money awaiting him. 

Human Side of Finance s 

Finance is Mr. Bradshaw’s 
métier. During his years in invest- 
ment ing, insurance, municipal 
administrationm’sand manufacturing; 
all the problems he has solved have 
been expressed in dollars and cents. 
To him the dollar sign: is as human 
as the worker’s dinner pail. He sees 
financial problems in terms of 
human relations. 

All business seems very simple to 
him. One reads into his business 
policies three principles. The first 
is “Do not spend more than you 
take in.” The second is “Do not as- 
sume any/ debts that you cannot 
carry if the worst comes to worst.” 
The third is “The man on the street 


“The first job-was to get the lots 
back. on the assessment roll as re- 
venue producers. They were taken 
over for-the tax arrears, sold as 
farm land at $8.50.a.lot,.and.reas- 
sessed around that figure. Today 
they produce “an income: for the 
municipality,” 

Catering te Noses 

In: another case. it was found that 
the majority of the population of a 
township lived in one small sector 
on-a main ‘highway. They consti- 
tuted a small urban community. 
But the larger part of the land was 
in the back farming district. On the 


noses, the electors in the small ur- 
ban area controlled the council. The 
assessments in the urban area were 
much .-too low; the farms were. over- 
assessed. 


When 
into financial troubles there was a 


_ THOMAS 
ultimately. pays for all’ unsound 
finance.” = 


To, municipal finance, Mr.-Brad- 
shaw applies \ 


Bradshaw to discuss the problems 
of our_insolvent and near-insolvent 
cities, it got views more sensible 
than sensational. . 
President of North American 

Any views on municipal finance 
expressed by Thomas Bradshaw may 
be regarded as the views of a man 
who knows, from experience, what 
he is talking about. 

Sitting in the presidential chair at 
the North American Life’s head of- 
fice building in Toronto, Mr. Brad- 


not levying taxes in-excess of the 
ability of the citizens to pay. 

“But when the taxpayers go on 
strike, when only 40, 50 or 60 per 
cent of the annual tax levy is being 
collected, it indicates that there is 


gupervisory is- 
sued by Mr. Bradshaw's seats 


this paragraph appears: > 
“Perhaps. no one factor in the 
affairs of a municipality indicates 
so clearly the trend of its opera- 
tions—its strength and its weakness 
—as the way in which the ratepay- 
ers respond to the levy made upon 
them for It. reveals, their 
ability to meet the taxes levied; the 
efficiency of the administration; as 
well as the judgment of taxpayers 
as to whether the expenditures, as 
crystallized in: assessrnent and tax 
rate, are regarded as reasonable or 


reassessment of all the land. In the} otherwise 


urban area, assessments had to be 
raised, on the farms they were low- 
ered. The total assessment was 
brought down to a reasonable figure. 
It was anything but a popular 
move, except with the farmers, who 
constituted a minority of the voters. 
Mr. Bradshaw’s comment is that the 
board of supervisors did something 
that the council itself should have 
had the courage to tackle. 

False Sense of Values 
“When times are booming and 
land is selling rapidly, high assess- 
ments in new areas do give some 
temporary and. false stimulus to 
activity.” Mr. Bradshaw admits. “But 
when times are normal or ee 
is depressed, high assessments prov 
a tendat to new building activity. 
It becomes a difficult matter to rent 
properties at a price that will carry 
the taxes and other expenses. 

At -this point, one might quote 
from Mr. Bradshaw's report to the 
City of Winnipeg: 

“A tax on real estate becomes in- 
equitable when payment of the 
same year after year fails to leave 
a net revenue sufficient to provide 
for a reasonable return on capital 
Values. To the extent to which it 80 
fails, it amounts to a capital levy. 


“A municipality can collect only 
that amount’ of taxes that the 
citizens can afford to pay,” says Mr. 
Bradshaw in summing up. 

Lecal Improvement 

One of the very real problems of 
municipal finance, particularly in 
new areas, is the levying of taxation 
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Jrom life by Evan Macdonald. 


shaw, surveys, as commander-in- 


English 
Timothy Eaton’s store in ‘Toronto. to 
earn his first wages. Then as mes- 
senger for a j printing office he 
called frequently at the North Am- 
erican Life offices, pestered the 
secretary with questions about the 
business and was hired as office boy. 
He was 13. 

Actuary, Then Banker 

He studied, mostly at nights, to be 

a doctor but became an actuary, in- 


“Local improvements should be in 
elose conformity to the requirements 
of the property served and should 
not be pushed too far ahead of build- 
ing development. Recently, in an 
Ontario city, the council had before 
it a number of applications for im- 
provements to subdivision property. 
The council passed the applications 
on condition that 100 per cent of 
the cost be levied against the prop- 
erties in question. This is not a bad 
principle to adopt in the case of 
subdivision improvements. But 
even in such cases the real value of 
the improvement should be demon- 


if the properties themselves 
cannot carry it.” : 
Rise In 


unpaid taxes do not cover the whole 
field of municipal cial diffi- 
culties. To some t these are 
more important as symptoms than 
as basic causes. of trouble. The real 
trouble is in spending. Over almost 
all Canada municipal expenditures 

rising. But in some communi- 
the cost of government has been 
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general 
manager a few months later, col- 
lected millions of outstanding ac- 
counts and put the company in 
sound shape. 


In Massey-Harris 


In. 1927 he and J. H. Gundy 
bought virtual control of the com- 
pany when. President: Vincent 


Mr. Bradshaw became president 
shortly after. 


resigned the presidency of Massey- 
Harris and moved ‘his offices to 
North American Life, of which he 
had been for some time the presi- 
dent and a large shareholder. - But 
owning control of the company that 
had once hired-him for $5 a month 
was not his ambition, He had al- 
ways believed in mutual life in- 
surance; he suggested redemption of 
the shares—or guarantee fund — of 
North American Life. Today the 
policyholders own ard control the 
company. *? 

manages to do all the 
work that he gets through mystifies 
even his friends. For two weeks 
recently, as a past president of Can- 
adian National Exhibition, he spent 
a lerge part of each day at the Fair, 
helping out in one way and another. 
In the‘midst of it he found time to 
write and deliver a paper to the 
Ontario Municipal Association. 


Finally, his name is Thomas 
Bradshaw and only that. The news- 
papers are always trying to give 
him a middle initial. He hasn't one. 


lems, education, Mr. Bradshaw lays 
it down as axiomatic that our ad- 
vance in educational facilities 
should not run ahead of the ability 
of the people to pay for them. 
“The cost of education is 
something that many people think 
about and few people talk about 
because no one wants to lay himself 
open to the charge that he is re- 
actionary. Education has become 
almost a sacrosanct subject. This 
should not be so. The actual work 
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system of scholarships 
would ensure that no deserving 
student would ever be denied 
opportunity.” 


“Tax Socialism” At Work 
Mr. Bradshaw’s views are equally 


the cOmmunity and paying for them 
by increasing tax levies on those 
who own property or enjoy good 
incomes. j 


‘building or the $100,000 house, is a 


much larger contributor to the tax 
revenues than the corner grocer or 
the man in a workingman’s house. 
To the extent that his taxes go to 
pay for police and fire protection, 
for care of streets, etc., he is paying 
more because he derives more 
benefit from the city services. But 
to the extent that his taxes pay for 
schools, parks, old age pensions, 
high minimum civic wages, etc., he 
is paying more in order that less 
privileged persons should pay less. 
As the tendency is for municipali- 
ties to go more and more into soc! 
services, Tax Socialism is advancing 
rapidly 


Whose Job Is It? 

“Now I have no particular quarrel 
with the evening out of wealth and 
advantage. We are not discussing 
the philosophy of a social concépt 
but rather the relation of municipal 
government to it. And I cannot 
help feeling that municipalities are 
getting away from their real func- 
tiom when they assume the task of 
wealth redistribution that is involv- 
ed in paternalistic activities. To 
say that the State should perform 
a certain function for its citizens is 
not to prove that the 


-to know muni- 
' implies. He 


: to everyone. It is 
because it de- 


their invest- 
municipality 


of | tions operating in a big way in One to 


apt to compromise their city’s honor 
than \own. When things get 
bad, it is human nature to resort to 
desperate expedients. 

“But men in public life should 
look to the future. The time will 
come when these same cities will 
need to borrow again if they are to 
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Business Men Support 
Hepburn’s Views.in. 
Principle... 


Founders’ Argument. That 
It Checks Cut-throat Com 
petition Not Taken Seri- 
ously by Executives 


* Heads of ted compan: 
agree with Premi 


principle to which objection is taken. 
Neither does the fact that a similar 


- 


enue and not on the capital invested. 

Provided there is no duplication by 
other interests, there is no objection” 
to a reasonable tax on actual earne 


The argument of the founders of” 
the. tax, which is of very recent ori=— 
gin in Ontario but goes back’13 years 
in Quebec, that it acts as a.curb ¢ 


cut-throat competition, is not taken: 2 


very seriously by the heads of chal 
stores and other selling organiz 


tario. Sponsors of the tax on capital, 
have stated that it is a check on these 
companies which might be 

to forego profits for a number of 
years in an effort to put competitors” 
out of business. In this way sux 
firms would not contribute to 
one per cent tax on. revenue ar 


giving profitable employment. 
Not a Check ie 
In theory, the company 


state, this argument seems to Be 
sound, but in actual practice they 


escaping of the relatively small capi« | 


tal tax levy would not begin to offse 
the losses involved in cut price com= 
petition. A company with a 

lion dollar capitalization . for 
stance would pay now $1,000 
year. Such a saving would not.al 
low that same company to do mut 
price cutting on a turn-over of _ 
000,000 or even $5,000,000. 


progress. To the degree that they | al 


show common honesty and justice in 
effort to re-establish their financial 
solvency and ‘their credit, will they 
be able to borrow freely in the 
future. 

“Damaged credit can be restored, 
not easily or quickly,: but: the re- 


siders that the principles that should 
be applied to administrative policy 


of prov- 


incial semtsth ct eaten finance, 
the weak- 


5 
= 


peat 
ge 


i 


te 
i 


i 
i 


ht 
feted 


i 
Ay 


f 
fs 


cs 


i 


ter, but during recent years wh 
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as, freely, any. increase in pric 
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Notice is hereby given that a divi- 
dend of Fifty cents (.50c) per share 
has been declared on the outstand- 
ing common shares of the Company 
for the quarter ending September 


jes} 30th, payable October 15th, to share- 


5 Box 47, 
Fee Financial Post, Toronto, Ont, 


. 1934, being at the rate of ten per 
gent per annum, and that the same will be 
pe at the Head Office of the Bank and 


DUDLEY DAWSON, 
General Manager. 


| ~ The Toronto Mortgage 
Company 

ys Quarterly Dividend 

oi that a Dividend 

Beare. orc Septem tet 

| for f, and that 


curren 
game will be payable on and after | 


ist Oetober, 1934, 


1 ers of record 
pany at the close of business on 
instant. 


By order of the Board, 
. Walter Gillespie, 


’ 
4 


holders of record September 27th, 
1934, 


By Order of the Board. 
JAMES WILSON, 
Secretary-Treasurer. 
Montreal, Sept. 17, 1934. 


73rd Quarterly Dividend ~ 


Montreal, September 17th, 1934. 
Montreal Light Heat & Power 


CONSOLIDATSBD 


on the books o! 


Manager. | 


| The Whittall Can Company, | 


Limited 
ie. DIVIDEND NOTICE 
Spas, LP at 
‘oe cent (1%%), being at the rate 

“Of six and one-half per cent (6%%) 
psa annum, on the ulative (Re- 
Bo able) Preferred Stock of the 
es y, has been declared, pay- 
able ber ist, 1934, to sharehold- 
' ers of record September 15th, 1934. 
| By Order of the Board. 

D. H. MACFARLANE, 
-Treasurer. 


Secreta 
+ Montreal, September 6th, 1934. 


The Montreal City & 
District Savings Bank 


Dividend Notice 
A dividend of three dollars‘ per 
of the paid-up Capital Stock 
of Bank, been declared for 
the current quarter, payable on and 
a Monday, the first day of Octo- 
ss next, to shareholders of record 


b Se the fifteenth day of Sep- 
: cote ant, at twelve o’clock noon. 
» By order of the Board, 
T. TAGGART SMYTH, 
General Manager. 
Montreal, August 28th, 1934. 


A. J. Freiman, Limited 


; ' DIVIDEND NOTICE 
A dividend of one and one-half 
; cent (14%) on the 6% cumu- 
redeemable convertible pre- 
Pinta tas at as of 
ng a e ra’ 0 
ann will be paid-on the Ist day 
of October, 1934, to shareholders of 
4 tember 15th, 1934. 
| By resolution of the Directors. — 
» _ Dated at Ottawa this 12th day of 
September, . 1934, 
S. R. OUELLETTE, 
/ Secretary-Treasurer. 


Hollinger Consolidated 
Gold Mines Limited 
___ DIVIDEND NUMBER 258 
EXTRA DIVIDEND NUMBER 17 

Paes Steed 24 

have been d the 


‘ 


934,|} marked * 


» 1934. 
the 14th day of September, 
I. McIVOR, 
Assistan 


Notice is hereby given that Regu- 
Quarterly Dividend of 1%% on 

: Stock has been declared 
PROVINCIAL PAPER LIM- 

iD, payable October ist, 1934, to 

piders of record as at close 


read hundreds of papers daily; to 
search their pages for informative 
data relative to himself or his busi- 
ness. 

Our Bureau would bring that serv- 
| ice to you daily keeping you con- 
| tantly and up-to-dately informed 
of all new developments affgcting 
your business field. 


Write us to-day of your require- 
‘ ments. 


CANADIAN PRESS CLIPPING 
SERVICE 

481 University Ave., Toronto 2 

—[—[—_—[_—[_—_—_—[—[————L—LLSSSS=E=E==E—— 


NOTICE 


Notice to 
THE HOLDERS OF 
FIRST (CLOSED) MORTGAGE SINKING 
FUND 6% GOLD BONDS DUE APRIL 


1, 1948, OF 
DOMINION SQUARE CORPORATION 


NOTICE IS HEREBY GIVEN that the 
undergi Dominion Square Corpora- 
tion, on the ist day of October, 1934, will 
make payment of the instalment of inter- 
est which became payable on the ist day 
of April, 1933, in respect of the above 
mentioned Bonds. 

Such payment will be made, at the 
option of the respective holders, in lawful 
money of Canada at the principal office of 
the Bank of Montreal in the cities of 
Montreal, Toronto, Halifax, Quebec, Ot- 

Edmonton 


DOMINION SQUARE CORPORATION, 
J. 8. McFARLAND, Secretary 


Township of Teck 


Tenders will be received addressed 
to the di ed, and 
er for debentures” 
up to 4.p.m., tember 28th, . 1934, 
for the following debentures of th 
Township of Teck: 
Bloc 1 
$50 
(Waterworks Extensi 


$65,000.00 
%%. 


—Relief), 10 instalments, 4 
eg a October 1m, 1004. Princi 
and interest ually, Im- 
— Bank,’ Wirkland Lake and 
oronto, 
Guaranteed as to princi 
interest by the Province of 


Bloc 2 

$20,000.00 | (Public School), 5 in- 
stalments, 6%. Dated October 

19,320.18 (Waterworks and Sew- 
wn 15 instalments, 6%. Dated July 
27, 1934. a 

$6,400.00 (Waterworks and Sew- 


and 
tario. 


. ), 10 instalm . Dated Oc- 
ers ame Oc 


Principal and interest ble an- 
nually, Bank. Kirkland 
Lake and Toronto. 

a price per $100.00 in a 

ft both 

nicipalty ruseryee he 
e e ‘or 

oat tender, Purchaser furnishes 


The or tender noi 
necessary ac accepted. ‘4 


Y 


_ Township of Teck. 


$e a ‘Se 


ing’ experienced, is tis- 
factory, although there is no expec~' 
tation that the extraordinarily heavy 
yield of 1933 will be repeated. e 
heavy marketings since the - 
of the calendar year id 
have exhausted any ordinary 
but the Argentine will a 
be able to ship in consi: quan- 
tity until the new crop is harvested. 
This tends to offset attention that 
would otherwise be paid to the in- 
creasingly poor outlook for the Aus- 
tralian 


crop. 
The British wheat harvest, in spite 
of the drought, or perhaps rather 


established, which is a reminder that 
although correction of the world 
surplus situation in wheat seems 
likely to be accomplished during the 
curtent crop year, the process has 
as yet hardly begun and it will be 
continued over many months. “ 
© - * 


See Effect of U. 8S. Markets 
gh Winnipeg market is still be- 
ing constantly affected by alter- 
nating strength and weakness in 
the wheat market of the United 
States, to some extent directly and 
also to some extent by reflex action 
through Liverpool. Buying of Can- 
adian wheat for United States ac- 
count has been somewhat less ag- 
gressive during the past week, but 
some continues to be obtained for 
milling in bond for a limited export 
trade in flour. It is still believed 
that the northwest will be looking 
to Canada for a good deal of spring 
wheat seed. 
United States demand for our 
Durum wheat seems to have been 
temporarily satisfied. Millers of 
hard winter wheat in the south are 
trying to press their product on 
macaroni manufacturers as a sub- 
stitute for Semolina made from 
Durum wheat. Word that the United 
States government plans to buy up 
a surplus of wheat on the North 
Pacific Coast for relief use is con- 
sidered constructive, as it conveys 
intimation that the subsidized ex- 
port of wheat from that territory 
| which has had an adverse effect on 
international price, is likely to be 
' brought to an end. 
j + a * 
Crop Estimate Too Low 
| SoBotENy of many reports from 
the country leads to the opinion 
that the Government estimate of the 
Western wheat crop at 265,000,000 
bushels was possibly too low. But 
the larger quantity that may be ob- 
tained will be offset by lowering of 
grade of northern wheat, both as 
the result of August frosts, the full 
effect. of which is only apparent 
when threshing is done, as well as 
great amount of damage almost cer- 
tain to be incurred because of un- 
favorable harvesting weather. In 
addition the shortage of feed grains 
seems likely to be more acute than 
at first suspected. 
* fe + 
Wheat Smuggling 
RRESTS in North Dakota on 
charges of smuggling wheat 
from Canada threaten to put an end 
to a tnovement of Canadian wheat 
across the border to elevators in 
the United States which has been 
fairly ,considerable. A number of 
farmers south of the line have been 
trying to make up for their short 
crops by coming north for wheat 
to be delivered as off their own 
farms, and an impression, evidently 
erroneous, got abroad that the United 
States government because of the 
difficult position of its own farmers, 
might wink at the practice. 
* ” c 


Expect Acreage Decline 


Wet acreage in Westefn 
Canada is likely to show a 
considerable decline next year as 
compared with 1933. Much of the 
land in the dried-out areas of south- 
ern Saskatchewan is in poor con- 
dition, while farmers who have to 
depend upon Government sources 
for seed and feed are likely to lack 
means to seed the acreage they were 
formerly accustomed to consider 
normal. A good déal of land is 
heavily infested with Russian 
thistle, a weed likely to disappear 
with the first season, but one also 
which in the meantime interferes 
with cultivation. 


Authority to Restrict 
Wheat Deliveries on 


Statute Books 

From Our Own Correspondent 

. WINNIPEG. — The eagerness of 
farmers to deliver wheat from this 
year’s crop has been a matter of 
much comment, for although the 
total crop is small deliveries to date 
are’an unusually high percentage of 
the total. The imperative need of 
money on the part of farmers, coup- 
led with the fact that prevailing 
prices, although lower than earlier 
hoped for, have been accepted as 
reasonably satisfactory, accounts for 
much of this. 

Reports from -various parts of the 
country, however, also indicate that 


the result of the London Wheat 
agreement, empowering the differ- 
ent governments to set up restric- 
tions on deliveries by farmers, ' 


Not This Year 


For this yeat, of course, such laws 
are regarded as dead, ag there is no 
idea that, with a crop so small as 
has been produced, there will be 
any attempt to bring such legisla- 
tion into effect. But no one knows 
what may happen in a subsequent 
year, especially as reports from in- 
ternational conferences indicate that 
attempts are still under way to ex- 
tend the life of the London agree- 
ment. | 

Any farmer, therefore, who holds 
wheat over for another year, may 
run the risk of not being able to 
sell the held-over wheat, or of hav- 
ing to hold back a corresponding 
quantity of his next year’s produc- 
tion. Probably the majority of farm- 
ers have not paid very much 
attention to this matter, as the 
tendency was largely to ignore the 
legislation that was passed by the 
provincial legislatures last winter. 
But at least sufficient note was 
taken of it in some quarters to have 
some effect in accelerating de- 
liveries and sales by farmers in the 
early part of this season. ‘That is 
more especially the case in Mani- 
toba, where haps the opposition 
to such le tion by farmers was 
more pronounced than in other 
provinces. 


Poor Threshing Weather 

The pace of deliveries must inevit- 
ably slow down now as the result of 
unfayorable threshing weather, and 
it is also possible that an increased 
tendency on the part of farmers to 
hold wheat in their own granaries 
may be observed in the north, where 
crops were heavier and in addition 
and harvésting were later 

than in the south. 


Petroleum Production 
The output of crude petroleum in 
Canada in June was 109,021 barrels, 
compared with 117,693 in May and 
114,380 in June, 1933. 


Key Facts About Wheat 
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map 
based on the preliminary yield esti- 
mate of the Dominion Bureau of 
Statistics, dated September 11, 1934. 


Heavy Rainfall 
Fails to Scare 
Wheat Market 


From Our Own Correspondent 
WINNIPEG. — Rains during the 


them: Not only do they slow up 
threshing, and lessen the weight of 
new deliveries,on the market, but 
they tend to impair the quality of 
wheat threshed, while creating the 
danger of very seriolis damage if 
unfavorable weather should be pro- 
longed until freeze-up, 

But the market, for the moment, 
was not taking account of those 
facts. It was interested rather in the 
effect of rainfall upon crop pros 
pects in North America for next 
year. If the greatiAmerican drought 
should be prolonged into another 
year, with food and feed production 
in the United States no larger than 
this year, a very serious ‘situation 
with respect to supplies might be 
created. Had dry weather been pro- 
Jonged-much later it would not have 
been hard to develop a scare as to 
next year’s production in the United 
States, and many observers have 
been watching to see if that would 
develop. _ , 

But the drought has been relieved 
in the United States by fairly 
copious rains, although a good deal 
more moisture before winter is ap- 
parently desired in the winter wheat 
area, while the spring wheat coun- 
try needs extremely heavy precipi- 
tation to establish any reasonable 


probability of fair production next| is 


year. When harvest rains are re- 
ported in Canada, therefore, the 
tendency is to consider them ‘more 
in relation to the ending of the 
drought than in relation to this 
year’s supply of wheat, no matter 
what impairment in grade may be 
in prospect. “ . 


In the’ Mail 


A Britisher Views the Wheat 


Agreement 
Editor, The Financial Post: 
Judging from a statement made 
Archbishop of Canterbury in 
Lords on July 25 last, 


was, to limit acreage under wheat 
for the purpose of raising prices 
and of liquidating the surplus stocks 


had resulted in the walling-in of 
American produce as surely as they 
barred out forejgn goods. 

There is today no famine in the 
United States, as domestic supplies 
can be drawn upon this year, and 
the United States is still, presum- 
ably, wealthy enough to import 
wheat, if she so chooses, from more 
provident countries, whose Govern- 
ments have not yet, to any great ex- 
tent, followed Mr. Roosevelt's lead 
toward reduction of production and 
taxation of the consumer,-in spite 


304468 of the very active efforts to that 


December ...,,-0000c0 2-2 
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Report Will Appear in 
1985 — Preferred Divi- 
dend ed 


Earnings of Reliance Grain Co. 
Ltd. for the year ended July 31 
1934, are offi reported to have 
fully covered bond interest,depre- 
ciation, income taxes, and preferred 
dividend ‘requirements. 

The annual report of the company 
which would have normally appear- 


years. on account’ C1 

last-year. . Indications also. point t 
, Oh area 

by the company’s elevators. “How- 
ever,states Sydney T. Smith, presi- 
dent $ the company, “the large 
carry ,ef Canadian wheat from 


the importing . countries 
world.” 


Prices Better 

Increaséd prices for grain, 
to short crop conditions everywhere 
have greatly benefitted the farmers 
in those sections of western Canada 
where the crops have been good, it 

reported, and the better financial 
returns for the Canadian crop as a 
whole are expected to have a bene- 
ficial effect on general western busi- 
ness and to that extend also on the 
general earnings of such companies 
as Reliance Grain. 


wheat supplies of this 
countries shall be allotted and prices 


It is difficult to see how anything 
of value can result from the activities 
of the Wheat Advisory Committée. 
If they are free to make further plans 
they may well do the world incalcul- 
able harm. . Apart from saving of 


ment should not now be cancelled 
E. REDMAYNE JONES, 
President, - 
~ The Liverpool Corn .Trade Asso- 
ciation, Ltd., Li 5 


Bread Costly in Germany 
Ch in Belgium 

Bread ns Germany are 

nearly five times as great as in Bel- 


Esc nla Yaloeag faa 
ier. ‘a are averages for Oc- 
tober, 1933 


The a -price in the United 
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Italy, 


meth 
farmer to get a more uniform price 
based on the season’s 
ce. His wheat is held by 
which markets in an or. 
derly manner until the pool is 
cleaned up and an average price 

'| struck. 


The Pool Elevators Ltd., now op. 
erates 1,068 elevators in the prove 
ince, one more than last year. Five 
elevators have been built and four 
dismantled. Deliveries during the 

crop year were well maintained, 
Including platform loadings, in ex. 
cess of 60,000,000 bushels 
handed from a short crop. The per- 
centage was epproximately the same 
as last year, slightly more than 4 
per cent. 


stalled in 50 of the Alberta eleva. 
tors in a further effort to promote 
working efficiency, and economy in 
operation. Two elevators which 
were destroyed by fire were not re- 
built as the company decided that 
the community in which these were 
located were already served with 
sufficient grain handling facilities 
under prevailing conditions. 

The excess of current liabilities 
over current assets which amounted 
to $213,762 in 1933 was reduced to 
$19,284 in 1934. Chief among the 
current assets were stocks of grain 
and coal valued at $4,341,286 as com- 
pared with $4,908,189 in 1933. 

orking Capital 
1934 1933 


$ 8 
4,602,016 5,188,533 
ees 4,621,300 5,402,295 


Ratio 0.98—1 0.96—1 
*Excess of current liabilities over cur- 
rent assets. 


Current liabilities, however, show 


eja greater reduction from $5,402,295 


in 1933, to $4,621,300 in 1934. Bank 
loans were reduced from $4,966,310 


THEN 
rchants 
& Exporters 


75 Years Experience in Domestic and Foreign 


Marketing of Grain 


Pioneers in the. Exporting of Grain from 


Western Canede 


Correspondents in Every Foreign Port where 


Canadien Grain is sold 


JAMES RICHARDSON & SONS 
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N. M. PATERSON & COMPANY LTD. 


Own and Operate 


One. Terminal Elevator in Winnipeg 
Two Terminal Elevators. in Fort William 


109 Country Elevators 


~ Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


‘Total Ca 


Heed 


ity 4,500,000 bus. per tri 
er WILLIAM, ONT. e f 


| NATIONAL ELEVATOR Co., LTp. 
_ HEAD OFFICE: WINNIPEG, MAN. 
Western Office: Calgary and Edmonton, Alta. 


Operatin 
in the 4 


123 Country Elevators 
Three Western’ Provinces. 


TERMINAL OFFICE: FORT WILLIAM, ONT. 


We Specialise in Oat 


Conia Pensetors 


for. Eastern Trade 


and the Manufacture of Poultry Feeds 
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Would you be kind enough to 
let me know what are the 
prospects of Donnacona Paper Co. 
paying something on its common 
stock? I have had a small interest 
in this company for some time 
and am wondering if it is ever 
going to pay a dividend. : 


Donnacona Paper Co., like all 
is 


business but due to the low selling 
price net earnings are limited. The 
newsprint operators have taken col- 
lective action to improve their posi- 
tion, and there is a possibility that 
by the end of this year, they will 
be able to secure an increase in the 
price of newsprint of approximately 
$5 a ton. This will go a long way 
toward creating an earnihg power 
back of Donnacona Paper Co.’s 
bonds. Last year the company re- 
ported net earnings of $150,308, 
practically all of which was written 
off for depreciation. Under the 
terms of this company’s reorganiza- 
tion, the bondholders accepted a pro- 
vision for payment of interest from 
August 1, 1934, to August 1, 1936, in- 
elusive, on a net earned income 


at five and a half per cent 

num. As far as the stock 
cerned, there appears to be 
prospect of anything in the way 
earnings over the next year or tw 


York-Adelaide 
I would appreciate any informa- 
tion you can give concerning York- 
Adelaide Realty Co. 


York-Adelaide Realty Co. owns 
the York-Adelaide garage located at 
the corner of those streets in Toronto. 
Interest on the $400,000 of seven per 
cent, first mortgage bonds has been 
in default since 1932 and there is no 
prospect of a payment of interest for 
some time. 

Imperial Oil Ltd. is a holder. of 
securities of the company, it is under- 
stood, and has taken a direct inter- 
est in the management for the last 
two years. At present, earnings are 
being applied chiefly to paying tax 
arrears. All of 1931 taxes have been 
paid and efforts are now directed 
toward payment of 1932 taxes... The 
1933 taxes, of course, are -also in 
arrears. , It will be a long time be- 
fore bondholders are likely.to get 
any interest on their money: 


Beauharnois Power 

My brokers advise me to: pur- 
chase some of the Beauharnois 
collateral trust bonds, saying that 
over the next three or four years 
they should show an ‘appreciation 
in value which would give me a 
substantial return on my invest- 
ment. What do you think of this? 


Beauharnois Power collateral trust 
bonds now pay no interest. While 
no income is’ to be derived from 
these bonds until 1938, expectations 
are that the market value of the 
security will increase as the time 
draws near for thé company to meet 
its interest payment. Under the 
terms of its contracts with Ontario 


‘ Hydro and Montreal Power, the 


company is assured of sufficient in- 

come to meet its operating charge, 

interest on the first mortgage bonds 

of the operating company and ‘the 

— due on the collateral. trust 
nds. 


Can. Atlantic Ry. 

I should some information 
on the traffic density and security 
of the Canada Atlantic 4 per cent 
bonds. It appears to me that.a 
large part of this line might easily 
be abandoned. 


The chief security for Canada 
Atlantic Railway bonds is the guar- 
antee of the Grand Trunk Railway 
Co. which was taken over. by. the 
Canadian National Railways Co. and 
under which, in the opinion of 
og Ruel, K.C., the C_N.R. is fully 

e. 


The chief mileage of the Canada 
Atlantic Railway Co. is between 
Parry Sound and Ottawa, Ont., and 
from Ottawa to the international 
boundary. The line between Parry 
Sound and Ottawa is the old Booth 
lumber railway and is very inactive. 

The annual statement of the Can- 


- adian National Railways Co. does not 


show the Canada Atlantic 4 per cent 
bonds as emong its guarantees. 
Nevertheless, Gerard Ruel was form~- 
erly vice-president. of the C.N.R- 
and has clearly stated in connection 
with the issue of Canada Atlantic 
4 per cent bonds that the former 
guarantee of the Grand Trunk Rail- 
way Co. which was taken over by 
the C.N.R. obligates the national 
railway to meet the bonds. This legal 
opinion appears to be the chief war- 
ranty of the security for the bonds. 
The lines mortgaged are of distinct- 
ly inferior value except for certain 
terminal properties in the neighbor- 
hood of Ottawa, and the line from 
ee to the international bound- 


Canadian Safeway Ltd. 

Where does Canadian Safeway 
Stores Ltd. enter the chain store 
Picture? Is any stock held in Can- 
ada and where does company 
Operate? 


Canadian Safeway Stores Limited 
is a wholly owned of 
eway Stores Inc. with general 
headquarters at Reno, Nevada. This 


bany extended operations 
under the name of 


a@ surplus of $888,714 as 

with a deficit of $223,605 in 1932. For 
the first 28 weeks of the current 
year, sales are reported at $125,598,- 
217 as compared with $114,385,828 
for the same period in 1933, or an 


ited and Wleniene a on ma 
an peg for MacDonalds 
Consolidated Ltd. 


Gatineau Power 
In the last two or three months 
the bonds of Gatineau Power Co. 
have appreciated in value, and I 
am wondering whether or not I 
oa sell. Can = let me know 
e company cover: its 
funded debt charges? _ - 


Gatineau Power Co., as one of the 
largest wholesale distributors of 
power in the Dominion, has demon- 
strated its ability to earn sufficient 
money to cover its senior charges, 
Under the terms of the contract with 
Ontario Hydro, income is sufficient 
to take care of operating expenses 
and interest on the first mortgage 
bonds. Revenue available from sale 
of power to Canadian International 
Paper, E. B. Eddy Co., Fraser Com- 
panies, Canada Cement, Ottawa 
Electric and other large users of 
power, goes toward meeting the in- 
terest on the debentures. This 
charge has been adequately met. 


Dunlop Tire & Rubber 

Who owns Dunlop Tire & Rub- 
ber Co, and how is the company 
doing? 


: Dunlop Tire & Rubber Company 
is a Canadian subsidiary of the Dun- 
lop Rubber Company of Great 
Britain. The latter company 
assumed control in 1928/ The 
annual statement of the Canadian 
firm is not made public but there 
are outstanding $580,200 7 per cent 
‘cumulative preferred shares of $100 
par yalue. and. 49,625 common shares 
of $100 each. Dividends on the pre- 
ferred were paid regularly from 
1899 to and including July 2, 1931. 
None has been paid since. 

The parent company had a small 
los» in trading operations in 1933. 
The reorganization of the Canadian 
company in 1933, according to a 
statement by the chairman of the 
British company, Rt. Hon. Sir Eric 
Geddes, had worked out as hoped 
and officials were looking forward 
with hope to the future of Canadian 
operations, = 


Hydro and O.P.S. 

I would like to have your views 
of Ontario Hydro 3%-4-5 per cent 
bonds, due 1952, issued in exchange 
for Ontario Power Service bonds. 
One “sensation” journal prophesies 
their repudiation by the province 
of Ontario. Do you think there is 
any reason why this issue could 
be repudiated without undermin- 
ing provincial credit as a whole? 


- The Hydro bonds, guaranteed by 
Ontario, issued in exchange for On- 
tario Power Service bonds, are a di- 
rect oliligation of the provincial 
Hydro commission and carry the un- 
qualified guarantee of the province. 
Beyond the fact that they bear dif- 
ferent interest rates and were issued 
in connection with a specific trans- 
action, they do not differ from many 
other Hydro bonds guaranteed by 
the province. 

If thes¢ bonds were to be repudi- 
ated, it would certainly have a de- 
teriorating effect on the whole pro- 
vincial credit structure. There ap- 
pears to be no anticipation in finan- 
cial markets of any such Tepudia- 
tion and as far as. we know the new 
government has given no indication 
of making any such radical move. 
Even though a succeeding govern- 
ment might not approve of the poli- 
cies of its predecessor, it has never 
been the practice in British coun- 
tries for a new government to re- 
pudiate the financial obligations 
assumed by any preceding adminis- 
tration. If this were done, there 
would be no stability in finance and 
credit of the government. 
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there will be a different story. 
‘The district in which the mort- 
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same return as it would 
good crops of grain. 
wheat areas, too, are 
be more of a gamble 
tions where mixed farming, 
dairying and hog raising, as 
grain growing,. are carried 
erally , returns are st 
from the lat type of 
though they are smaller than 
those ‘somewhat rare periods 
wheat yields are very large and 
price is very good. 

The two factors we mention 
governing the earnings of mortgage 
companies are so broad that it is 
difficult to make any definite pre- 


Ele 
feel 


e § 


a 
! 


ce 
5 


th 
National Trust Company, the bond- 
holders’ trustee. The Chartered 


‘Trust & Executor Co., Toronto, has 


been appointed receiver and man- 
ager for the property. A surplus is 
being earned above taxes and oper- 


receiver in bondholders’ interests. 


* Gypsum, Lime 
Please let me have a report on 
um, Lime and Alabastine. I 


tent of curren 


Gypsum, Lime and Alabastine’s 
operations have been affected by the 
small volume of new building un- 
dertaken in this country. Adjust- 
ments have been made to meet the 
new conditions and expectations are 
that during the current year the 
company will have sufficient net 
earnings to cover bond interest, de- 


‘Mining Enquiries 


of The Financial Posi 


on sheets separate from mining 


vestmen insurance 
weien’ Mo anewere ene ve gives by tsleghene or 


Magnet Lake Gold 
Please give me some facts about 
Magnet Lake Gold Mines. Where 
is thé property and when was the 

last offering made? : 


Magnet Lake Gold Mines is a pros- 
pect adjoining Bankfield Mine in 
the Little Long Lac area. The com- 
pany has 26 mining claims which, 
officials claim, lie astride the strike 
of both main gold bearing breaks 
of this camp. The company has 
an authorized capitalization of 3,000,- 
000 shares in $1 par value of which 
about 1,200,000 have been offered 
leaving 1,800,000 in the treasury. The 
most recent offering was in June 


Lebel Oro Mines 
What is the present picture at 
Lebel Oro. Mines please? 


Lebel Oro Mines are concentrating 
on the company’s Long Lake pro- 
perty where a 200-ton mill is in the 
process of being constructed, to begin 
operations shortly. It is officially 
estimated that there are at least two- 
and-a-half years’ of ore in sight at 
the Long Lake property. -Between 
1910 and 1916 this property produced 
some $1,100,000 in gold from 150 tons 
of ore. There has been some talk 
of the company ‘renewing develop- 
ment work on ‘the other holdings at 
Mud Lake, Lebel township, Kirk- 
land Lake district, but nothing defin- 
ite has been announced. The repo 


mated to amount to about 140,000 
tons with indicated values of .09 


gold per ton. 


Little Long Lac 
I have been urged to buy Little 
Long Lac Gold Mines Stock. 
Please tell me what you know of 
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God’s Lake Gold 
I would like your opinion on 
God’s Lake Gold Mines in the 
light of recent developments. 


Stock in God’s Lake Mines has 
been seeing some heavy weather 
recently, chiefly, in our opinion, be- 
cause the public was looking for 
too sensational developments on the 
second level. The property is an 
intriguing.one under the direction 
of Robert Jowsey. While develop- 
ments on the 250-ft.-level have not 
been as startling as many people 
expected the values have stood up 
fairly well. It is development on 
this level which will decide whether 
or not a mill will be installed this 
fall: Plans for the construction of 
the mill have already been laid in 
order that, if warranted, it can be 
installed with as little delay as pos- 
sible. The compiny is well man- 
aged and had as at December. 31, 
1933 a working capital of $308,504. 
Of an authorized capitalization of 3,- 
000,000 no par value shares 2,270,- 
070 shares were outstanding and an 
additional 300,000 shares. under 
option. 


Mosher Long Lac 
Please tell me enough about 
Mosher Long Lac Mines to enable 
me to decide whether it is a good 
investment or not. 


Mosher Long Lac property con- 
sists of 21 claims in the Little Long 
Lac area, adjoining the Little Long 
Lac Gold Mines property to the 
south. The company is a well-dir- 
ected one, having as vice-president 
W. H. Connell and as secretary- 
treasurer Allan Cockeram. Surface 
work has been carried out in pre- 
paration for a diamond drilling pro- 
gramme and has shown three or 
four interesting showings on the 
property, one of which has been 
traced for 700 ft. At the present 
time the company is testing out, by 
meéans of diamond drilling, the show- 
ings found by surface work. The 
company has an authorized capitali- 
zation of 3,000,000 shares of no par 
value of which about 2; are 
outstanding. The outstanding shares 
include 1,000,000 shares issued to 
the vendors of the property, Can- 
adian Prospecting Syndicate 
Empire Prospecting Syndicate and 
1,000,000 shares sold for cash to net 
the treasury about 20 cents per share. 
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life of Canadian communities from “f 
coast to coast. 

The financial strength of the: 
a Permanent” is an asset 
to the Dominion. The conservative 
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one by the victim. Th 
cles usually routine 
rewritten quickly to 

man or firm interviewed. They are 
cheaply prepared and printed, and 
of utterly no value to anyone be- 
cause there is no circulation. 


preciation, with a small balance left 
over. This organization was unable 
to complete its consolidation plans 
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ly, have been devoted to adjusting 
and placing the enterprise on a basis 
which would permit it to handle a 
larger volume of business when con- 
ditions are on a more normal level. 
As the situation now stands, the 
company is in a position to take care 
of its bond interest requirements, 
while it would appear as if sales of 
the company should tend to increase 
rather*than to decrease. 


Richmond Bay 
Kindly let me have your opinion 
the Richmond Bay first mort- 
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Province of Saskatchewan 
4% Debentures 

Dated September 1, 1934. : ay Due September 1, 1954. 
Principal and half-yearly interest (March 1! and September 1!) payable in lawful money of Canada at The 
Royal Bank of Canada in the Cities of Toronto, Montreal, St. John, Winnipeg, Regina or Vancouver. 

Coupon debentures in the denominations of $1,000 and $500 with provision for registration as to 

principal. The Province will have the option of redeeming the debentures in whole or in 

part at par and accrued interest on September |, 1949, or on any interest date there- 
after by giving thirty days’ notice, 
ei XS ‘Legal Opinion: Messrs. Long & Daly. 

These debentures will be direct obligations of the Province of Saskatchewan, and will be payable, principal 
and interest, out of the Consolidated Fund of the Province. Under existing legislation they will be exempt 
from Municipal and School Taxation in the Province of Saskatchewan, and will be free from all Provincial 
Taxes and Succession Duties imposed by the Province. The Provincial Treasurer advises that the proceeds 
of this issue will be used in part for the redemption of Treasury Bills and in part for the Agricultural 
_Re-establishment Programme of the Government. . ‘ 

The Order-in-Council authorizing this issue will provide for a Sinking Fund of one per cent. per annum. 


‘nfermation regarding the financial positon of the Province will be found inthe ofcia! circular 
which is available on request. ‘ 
We offer these Debentures, if, as and when issued and accepted by us, subject to the approval of Counsel. Subscriptions 
~ will be received subject to rejection or allotment in whole or in part and the right is reserved to close 4. 
; subscription books at any time without notice. : 
It is expected that Debentures in interim form wilt be ready for delivery on or about September 25,.1934, 


PRICE: 85.19 and accrued interest, to yield 5.20%, 
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, - The Canadian Bank of Commerce 
A. E. Ames & Co., Limited Wood, Gundy & Company Limited 


Bell Gouinlock and Co. Lid. Fry, Mills Spence & Co. Lid. 
Nesbitt, Thomson & Company Lid. Bank of Canada 
Midland Securities Corporation Limited Matthews & Company Dyment, Anderson & Company 
Flemming, Denton & Company == Jas. Richardaon & Sons _ Eastern Securities Co., Limited. 
Griths,'Fairclough & Norswerthy Limited Gairdner & Co.Ltd. er T.M.Bol&Co.Lid. | 
J. L. Graham & Company “Harris, Rame-e & Corpany | Arving, Brennan & Company Limited | 


The Royal Bank of Canada, 
The Dominion Securities Corporation 
Limited 


McLeod, Young, Weir & Co. Lid. . 
The Bank of Nova Scotia 
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E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 


TORONTO OTTAWA 
15 WELLINGTON STREET WEST TOBO 
CLARKSON, McDONALD, CURRIE & COMPANY 


MONTREAL ané QUEBEC 
Chartered Accountants 
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From Our Own Correspondent 
MONTREAL.—Moderate increase, For the eight months Canadian 
advertising linage in the United} mills turned out 1,685,035 tons, as 
tes last month, amounting to 1.6] compared with 1,269,136 tons in the 
r cent as compared with the same} corresponding period of 1933, an in- 
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Of about 8,000 tons over the previous/ as ag&inst 620,505 tons last year, a COT ion. ont 145 ; 09 | Burns & Co. . 
month and eee tons more goin 28 35,067 tons or 5.6 per oma i we ees = * oa Geeetes BAA. 37°) AN Se a he 5 a Town planning « 
in August, 1 ‘ 7 . free ” * Canada Bread . 

United States’ production during Advertising Gain Smaller = || * 
‘August, 1934, was 80,903 tons, against} According to Media Records Inc., 
$4,521 tons a year ago, a decline of| advertising in 52 metropolitan cities 
42 per cent. of the United States amounted to 

» For the two countries production | 87,692,250 lines in August this year, 

> during the month was 297,067 tons} as against 86,338,635 lines in the 

>» Compared with 278,783 tons in August | same month a year ago. 

> fast year, an increase of 6% percent.| Display advertising advanced from 
Good Gain To Date 68,180,831 in August, 1933, to 69,902,- 
Production in the two countries} 115 lines last month, while classified 
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Toronto Survey Reveals 
Extent of’ Housing 
Problem 


MANY SLUM AREAS 


Committee Reports Probabil- 
ity of Housing Shortage 
When Conditions Im-. 

prove in Dominion 


That Dominion, provincial and 
municipal aid, both financial and ad- 
ministrative, should be freely given 
to help correct the present poor hous- 
ing conditions throughout Canada is 
the main preliminary conclusion of 
a committee, headed by Dr. Herbert 

A. Bruce, Lieutenant-Governor of 
Ontario, which recently completed a 
survey of housing conditions in To- 
ronto, revealed at the recent Trades 
and Labor Congress dnnual meeting. 
The limited survey of the committee 
disclosed 1,500 houses deemed un- 
healthy and the fact that when pres- 
ent over-crowding is eliminated by 
increased employment among heads 
of families there will be a shortage of 
about 25,000 houses in Toronto alone. 

Major reasons for the existence of 
this housing problem, without the 
fect that many workers are unable 
to afford the rents asked for modern, 
healthy dwellings, were stated to be: 
1. Lack of authority in present city 
housing laws giving the city suffici- 
ent power to demolish houses obvi- 
ously unfit for habitation; 2. Present 
wasteful methods of building on the 
one-house one-lot plan and high cost 
of land and taxes, particularly in the 
down-town aréa where the major 
problem exists; 3. Lack of any gefin- 
ite town-planning committee; and 4. 


Present high cost of construction and | 1930-33 


heavy financing expense. 


Town Planning Need 

Town planning on a scientific basis 
fs seen as an immediate need and to 
this end the committee recommends 
that, for a city the size of Toronto, a 
permanent town-planning commis- 
sion should be appointed. The com- 
mission’s duties would be to plan 
schemes of development for the city 
but it would have’ no powers to 
spend money, this, of necessity, being 
vested with the city council. 

A provincial town-planning bur- 
eau is suggested to approve housing 
schemes for grants-in-aid through 
relief funds or other funds to assist 
local communities in preparing hous- 
ing schemes, to nominate directors 
to housing corporations to which the 
province has subscribed money, and 
to generally give assistance and lead- 
ership to municipalities in their plan- 
ning activities. 

Housing Policy Outlined 

Specifically, the preliminary report 
made the following recommendations 
regarding new housing policy: 

1. New housing schemes should be 
undertaken by municipal public 
housing authorities. 

2. Financial assistance should be 
provided by the Dominion the Prov- 
inces and the municipalities concern- 
ed, either by direct payment or by 
guarantee. 

3. There should be careful survey 
and planning work done by town- 

planning commissions to determine 
the proper sites for low-cost housing 
schemes. Any housing schemes un- 
dertaken should be worked out as 
part of a long-term scheme of com- 
munity development for. a larger 
area. All housing schemes should be 
based upon modern methods of ef- 
fective land untilization to provide 
maximum access for inhabitants to 
light, air, open spaces and commun- 
ity amenities. 

4. The management of housing 
schemes should be vested in capable 
persons who follow methods of deal- 
ing with tenants such as those in- 
itiated by Octavia Hill, in land, 
and pursued with success in many 
European schemes. Management of 
this kind will go far to prevent 
people from making slums out of 
their new quarters. 

5. Legislation should be enacted to 
enable municipalities to acquire 
properties in an area for re-housing 
at reasonable prices and without un- 
due delay. 

6. Safeguards should be establish- 
ed to ensure that only low wage- 
earners be given accommodatign in 
housing subsidized by public funds. 


Further Report Expected 

Although many recommendations 
are contained in Hon. Dr. Bruce’s ad- 
dress, The Financial Post under- 
stands that many other conclusions 
will be contained in the final report 
of the committee, which it is expect- 
ed will be published about the 
middle of October. Reports from 
municipalities in Great Britain and 
on the Continent on housing projects 
have been received and recommend- 
ations will be made in the light of 
their experience. 


Search Unsuccessfully 


For Maple Leaf President 

Search for a new president for 
Maple Leaf Milling Co. has so far 
been unsuccessful, The Financial 
Post is informed. It is understood 
that three men have been ap- 
Proached regarding the position but 
that all have declined to place their 
names before shareholders for ap- 
Proval. ‘ 

The recent reorganization of the 
Company placed control with cred- 
itors who hold the three manage- 
ment shares. Consequently it has 


. At the meeting of preferred 
shareholders called for consideratior: 
of the reorganization scheme, it was 
requested that directors who were 
on the board in 1929 when former 
officers created heavy losses for the 
ene be omitted from the new 

oard, 
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Demands N.R.A. Action 


ciples by Which Labor | 
ed — Roosevelt | 
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By CLARENCE WAFACKLER, Ph.b., 


with dispatch, have 
the “American public again to 
possibility of widespread con: 
should industrial warfare of this 
get entirely out of hand. 
evidence is given, also, of 
that the interven of 
Roosevelt in the attomobile 
versy in the spring did, much 
mote the confusion 
the interpretation of the industrial 
relations principles of the National 
Recovery Act. Many 


the 


Industrial 
people hope that he will intervene 
quickly now, and refrain from add- 
ing to the confusion. 


It is, of course, true that both in 
the matter of number of workers in- 
volved, and in man hours lost, strikes 
in the United States since 1930 have 
not reached the,heights of an equal 
number of ; years immediately fol- 
lowing the close of the World War. 
The table below, which is based upon 
the annual reports of the Depart- 
ment of Labor Statistics, shows this 
fact very clearly. 

“ “No. of workers Man days lost 


- involved in strikes by strikes 
(yearly avge.) (yearly avge.) 
53,000,000 


 *368'750 7,258,000 
Unemployment Problem 


Obviously, the essential problem 
still unsolved in’ the United States 
is unemployment rather than indus- 
trial disputes. However, the fact re- 
mains that in intensity, the labor 
situation is growing more and more 
acute each week, and if allowed to 
continue at its present pace, the 
numbers of workers involved and 
the social loss may, perchance, reach 
the staggering figures of the immedi-+ 
ate post-war days. 

At the moment the situation calls 
for the settlement of disconcerting 
labor issues, principally in the key 
industries. While the causes for in- 
dustrial difficulties are varied and 
obscure in most cases, it may truth- 
fully be said that the underlying 
ones are not wholly or solely eco- 
nomic in character. Outwardly, they 
seem to be more the result of poor 
leadership on the part of industrial 
management and on the part of the 
leaders of the laboring groups. Of- 
tentimes, disturbances are caused by 
rivalry between various working 
groups within given industries, but 
this has been. more the exception 
than the rule. 

Wages in Background 

Heretofore; strikes and lockouts 
have arisen mainly over questions of 
wages and hours of work. Questions 
of union recognition, closed shop, 
discriminations, and unfair dis- 
charges have played only a minor 
réle in industrial disputes; and so 
have been decidedly in the back- 
ground. Recently, however, wages 
and hours of employment have been 
negligible causes, while disputes 
arising over questions of recognition 
of unions and rights to bargain col- 
lectively, interference with union 
activities, and discriminations have 
been of paramount importance. 

It is, of course, hazardous to as- 
cribe any one reason for the diffi- 
culty, but the chief trouble at any 
rate has been that the paragraphs 
of Section 7A of the National Indus- 
trial Recovery Act lack clarity. One 
provides for minimum wages and 
maximum hours, a section, which 
protects for the most part only the 
lowest grade of unskilled labor. But 
the other part provides for the right 
of employees to organize and to bar- 
gain collectively, having representa- 
tives of their own choosing, and free 
from either restraint or coercion of 
employers. In the interpretation of 
this section there have arisen many 
questions of what‘ constitutes unfair 
methods, coercion, and choice. In 
order to produce some official inter- 
pretation of these parte of Section 
7A, there needs must be some gov- 
ernmental adjustment groups, with 
power to act and with prestige 
enough to command a respect for 


1919-22 , 


Further, 


appeared no set of principles for the 
guidance of those who attempted to 
settle labor controversies. What 
success the National Labor Board 
(established as a war-time measure 
in 1918) had was due mainly to the 
spirit of patriotism which prompted 
men to act in the interests of a war- 
ring nation, and to the strong-arm 
methods of the Federal Government 
in persuading disputants to come to 
some agreement. 
Overrule Boards 

So, in 1934, the Federal Govern- 
ment through its recovery: project 
attempted to state generally what 
principles would be followed, as it 
did in Section 7A of the N.LR.A., 
and to locate responsibility jointly 
dn the shoulders of employers and 
employees in each industry. The 
thought apparently was that volun- 
tary action through the self-admin- 
istration of rules governing disputes 
was better than strict government 
intervention in each case./ The act 
did, however, provide for industrial 
relations boards to arbitrate disputes 
and to encourage co-operation in 
cases where industries would not do 
so voluntarily. But the continued 
controversy over the recognition of 
union labor has retarded the forma- 
tion of these boards on a great scale. 

Probably anticipating this diffi- 
culty, the framers of-the act pro- 
vided also for national and séctional 
labor boards to which the disputing 
parties may carry their complaints 
for voluntary settlement. ‘The idea 
seems to be that they are to act as 
courts, releasing their interpretation 
of disputes for the guidance of arb- 
itrators in subsequent cases. To date 
the National Labor Board fas re- 
leased’ some comments concerning 
collective 


bargaining agreements, 
employers’ rights, the freedom of 
representation and elections, major- 
ity rule,- discrimination, and rein- 
statement. But when president 
Roosevelt intervened in the motor 
strike, he reduced the prestige of the 
board by over- its’ assumed 
fight to supervise elections, and its 
decision of the majority rule in favor 
of proportional representation with 
secrecy. It is contended that secrecy 
cannot be had, and protection guar- 
anteed at the same time against 
coercion by employers. 

The so-called Wagner Bill which 
outlines principles governing dis- 
putes more clearly, luces them to 
simpler terms, and vides for a 
stronger and more permanent Labor 
Board to administer, to interpret, 
and to apply principles in diverse 
situations, has itself been drawn into 
the fire. 

Roosevelt Should Act 

Debate here has arisen over the 
standards by which the principles 
are to be applied. What is therefore 
needed is an early agreement on the 


principles by which labor disputes. 


are to be settled. In the absence of 
a congress to dictate, it would seem 
to be squarely up to the oyregmrn 
under his emergency powers to pro- 
vide this basis. Otherwise, while 
strikes are settled here and there 
in the due course of time, the real 
grievances are not eliminated. 


Chamber of Commerce 


Wants Simpler Tariff 


Thinks Reciprocal Trade With U.S.A. Should Be 
Studied by Governments — Should Clarify 
Value for Duty ° 


The urgent need for mitigation of 
harassing customs regulations 
which, “even more tariffs, 
create friction between countries, 
was stressed in the report of the 
Joint Canada-United States Com- 
mittee approved in principle at the 
recent annual meeting of the Can- 
adian Chamber of Commerce. The 
report calls for government action 


reasonable protection to their re- 
spective industrial conditions.” 


Importance of U.S. Market 


in both United States and Canada| ber 


to eliminate restricting regulations 
and also to make sonfe definite rul- 
ing on the contentious question of 

hat constitutes a fair value for 


duty purposes. 
Endorsation of 
the recommendation of the commit- 


tee that “the governments of United 
States and Canada should enter into 


negotiations 
mining the extent 
concessions can be arri 
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Fanny Farmer 
To Split Shares 
Four for One 


~ 

A special meeting of common 
shareholders of Fanny Farmer 
Candy Shops Inc. has been called 
for Sept. 24 at Rochester to consider 

the present 100,000 shares 
of no par value common stock into 
400,000 shares of $1 each. Approval 
of the proposal, which is expected, 
will mean that shareholders will 
get four new shares for each pres- 
ent share. The objective is to broad- 
en the distribution of shares and 
the market for them, The Financial 
Post is informed. 

Othef amendments to the com- 
pany’s certificate of incorporation 
will also be considered. These in- 
clude reduction of the number of 
preferred shares from 45,000 to 6,650, 
the latter being the number unre- 
deemed, and to change the manner 
of showing the capital in the bal- 
ance sheet so that the capital shall 
equal the sum of all issued shares 
having par value plus $54.71 for 
every issued share of no par value, 
plus amounts the directors may de- 
cide to transfer te—capital account, 

The preferred shares have been 
called for redemption at $38 each, 
and carry no dividends after Oct. 1, 


CANADA MALTING 
BUSINESS BETTER | 
FOR NEW PERIOD 


U. 8. Demand Sustained— 
Costs Up Due to Pro- 
cess Lag! 


Improved general business. of 
Malting Co. reported some 
months ago in The Financial Post is 
continuing into the new fiscal year 
which opened Aug. 1, it is under- 


In addition to the better demand 
for malt by Canadian breweries fol- 
lowing the freer sale of beer in On- 
tario \iry the last summer, malt ex- 
ports 'to the United States have con- 
tinued. It was expected that such 
export trade would soon decline 
once beer manufacturing in the 
United States became legalized. Malt 
is tax free, but a duty was antici- 
pated as soon as U.S. domestic pro- 
duction was stepped up. The 
drought in the malt barley section 
of the upper Mississippi states has 
so reduced potential supplies across 
the line that the export demand for 
Canadian malt is now expected to 
continue for some time. 

Raw material costs for such com- 
panies as Canada Malting have ad- 
vanced as a result of the shortage 
of good malting barley in United 
States, The Financial Post is inform- 
ed. Although the American duty 
still remains on all coarse 
buyers from across the line have 
been gathering supplies in eastern 
Canada. This extra demand has sent 
barley prices up here just as they 
have been advancing. in United 
States for over a month. 


Malt Goes Up 


Malt in keeping with barley has 
also advanced, but it is understood 
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additional’demand for the products 
we need to sell abroad.” 
Protection a Burden 

Mr. Wright did not challenge the 
sincerity of those who have advanc- 
ed industry at the cost of agricul- 
ture but he doubted their wisdom. 
Government discrimination that 
grants special advantages to one 
group, he said, must necessarily 
place a _ corresponding disability 
upon some other group, and the his- 
tory of the soetebanee tariff especi- 
ally in countries of pioneer agricul- 
ture showed it to be advantageous 
to industry but a burden upon 
agriculture. Both sides stand to 
lose by a continuance of the present 
system, he claimed, citing the illus- 
tration of T. A. Russell; head of the 
Massey-Harris company, who had 
previously reported that employ» 
ment of his company had fallen from 
4,900 in the year 1929 to an average 
of less than 1,200 for the period 
1931-33 during which agricultural 
pricés had been steadily declining. 

Face General Decline 

“We thus face a loss of both rural 
and urban population or a peasant 
existence with low purchasing pow- 
er unless these conditions ate adequ- 
ately met,” said Mr, Wright. “Profits 
in farming depend upon what the 
farmer pays out as well as what he 
takes in. The price of what he buys 
is just as much a factor as is the 
price of what he sells. The policy 
of gévernment that makes a protec- 
tive tariff an instrument to add to 
the wages of labor or to the volume 
of profit, hurts the farmer in two 
directions: it advances the cost of 
things he has to buy and narrows 
the foreign demand for the products 
he has to sell. 

“In a country such as ours,”-he 
continued, “where agriculture is the 
important factor and an exportable 
surplus of farm products is the key 
to prosperity, the custom tariff must 
be adjusted so as to permit the ex- 
change of farm products for a range 
of manufactured products sufficient- 
ly wide to take care of the surplus 
withdrawn from the soil. It needs 
adjustment not the destruction of our 
industrial organization. National ad- 
vantages must be utilized even 
though some industries dependent 
for their existence upon practically 
prohibitive tariffs will suffer. If one 
or the other must go, it is reasonable 
that we save the more important 
one. It is inconceivable that tariff 
walls must not be lowered and also 
that farm population must dwindle 
to the point where agricultural pro- 
ducts can be marketed. Industry 
cannot now maintain those . who 
have derived a living from such 
employment unless agriculture is 
able to buy their products. Changes 
and re-adjustments must be made to 
assist agriculture or tomorrow the 
farmer will help swell the radical 


“ Difficulties 
Mr. Wright had little patience 
with policies employing planned 
production for agriculture. He also 
ridiculed suggestions of moving 
wholesale blocks of population from 


that the gain has not fully offset the | °”*" 


extra cost of materials and in any 
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given on a mortgage on one of these 
sections in 1932 had not been covered 
from the whole returns of the five 
sections and a quarter, 3,360 acres, 
since that year. “This em 

generally the seriousness of difficul- 
ty of agriculture,” he said, “and the, 
practical inability of meeting farm 
debts contracted before or during 
deflation. It also shows the over- 
capitalization of agriculture and its 
inability to pay its high interest rate. 


of living, that farmers have 

adopted, have been inadequate to 

meet these interest charges. Either 

part of the indebtedness must 

tten off, so that the profit can 

y interest on the balance, or if 

e indebtedness is to be kept intact 

the sales turnover must be raised 

to a point where it can pay interest 
on the whole.” 
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which will be worked out at the’ 

ference next month. as 
The statistical detail prepare 

der instructions from the 

ment goes to prove that 

substantial number 


(not including agriculture) is) im 
employed. The total is 0, 
which revéals the 

pega problem at about 


Payment of $5 Weekly 

The government is figuring n 
surance payments not to exesed 

per week so that the cost, in néRmalm 
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THE FINANCIAL POST 
SURVEY OF) 
CORPORATE 


SEC 


1934 


URITIES 


The Financial Post SURVEY OF CORPORATE SECURITIES, 1934 Edition, 
covers over 1,500 corporations whose securities are in the hands of the public, 


including those li 
securities. 


. 


listed on Canadian Stock and Curb Exchanges and many unlisted 


Among the various companies reviewed are:—Public Utilities, Banking, Rubber, 
Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, 
Beverage, Investment Trusts, Milling, Foodstuffs, Merchanilising, Transportation. 


This year, over 70 Trust and Loan Companies are covered in the statistical 
review. This is a new feature in the 1934 edition. 


This Book Gives— 


History of each company’s or, 


Names of all officers and directors; — 
sheet and income and surplus account for 3 years: 
range of stock for past 4 : 


Dividend rate, when and 


Capital structure and funded debt; 
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- Fill in the Coupon Below and Mail It With Payment: 


i ’ 


Funds in which bond interest is payable. 


Pages, 12"x9". Price $2 
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Teduces the annual rate ie 
a share, the lowest in 

years. Earnings amounted 
$6.54 a share in 1933, compared 
$7.88 in 1932, 
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481 University Ave., Toronto 2, Canada. it 


Please send me postpaid ............. copies of The Financial Post Survey of Corporat 
~~ Securities, 1934, at $2 2 copy. Enclosed is $....--.sese+veeeesseroe ih payment 
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EXHORT BANKS 
TO TELL PUBLIC 
OF THEIR VALUE 


Their Customers 


Challenging bankers to dispel the 
mystery of what goes on behind 
bank doors, and to explain the value 


and of their services to the public, Har- 


ke central bank will not bring 


HOSE who thought they were 
in on the ground floor, 
| ‘by sending applications for Bank of 

nada shares before public an- 

mcement of the offering, were 
isappointed. New subscriptions on 

je standard forms provided for the 

1 were necessary. This ar- 
fement gave everyone a fair 

A popular question, when the 

_ shares were offered, was: Is the divi- 
ae of 4% per cent guaranteed by 
are Government? The answer, of 
is “no.” But the bank’s right 

handle the issue of Dominion 

= alone is expected to be highly 
nunerative, this being one of the 
rtments of the Dominion Gov- 

ment that shows a consistent 

fit. The gradual acquisition of 
chartered banks’ note issue 

Vilege is expected to add to the 

fits. sind then there is the dis- 
mt department, revenue from 
th is expected to grow, if as and 

bank credit expands with 

“What's to stop someone starting 

Q central bank?” is another 
question suggested by uninformed 
sel of the share offering. The 
is that it would hardly be 
ne to get a charter, and that 
* note issue privilege would not 
“De granted anyway. So that’s that. 
ae a * 
Branches and Staff 
EAD office of the Bank of Can- 
ada will be maintained.in Ot- 
wa. Branches will consist of the 
the assistant receivers- 
‘eneral across Canada. These will 
take deposits from the public or 
loans in competition with 
S chartered banks, but will handle 
m. tne Dominion’s banking and the 
debt. 
The staff of the Bank of Canada 
number about 140 at the start of 
perations, this being most of the 
aff of the assistant receiver-gen- 
’s department. Governor Gra- 
m Towers of the bank states that 
is number will be expanded to 
put 210 early in the bank’s career. 
bvisional directors have already 
m chosen in the Bank of Canada 
‘Act, as outlined in this column sev- 
eral weeks ago. The governor is Mr. 
“To s.. The deputy governor will 
be @ Bank of England man, The 
mesistant deputy is expected to be a 
Ganadian economist. Shareholders 
of the bank will be asked to elect di- 
Pectors about the time the bgnk is to 
art operations, which will ‘prob- 
ably be in January, 1935, 
ome 2. 
ae Staff Changes 
- The Bank of Nova Scotia an- 
- mounces the following staff changes 
~ W. McLEAN to be manager at 
Kensington, PE.I. 
' F.M PIDGEON to be manager at 
) Victoria, P.E.I. 
'}* Bank of Montreal announces these 


aimtaff changes: 

3. + W. J. CORMACK, formerly man- 

: ae at Killam, Alta., to be manager 

} at Acme, Alta. 

-~ R. D. BROWN, formerly manager 

at Acme to be manager at Tees- 

'- Water, Ont. 

Poy. HH. SARSOn formerly man- 
‘ager at Regina, to be manager at 
Victoria, B.C. 

. A. H. WYLIE, formerly manager 
at Prior & Main Sts., Vancouver, to 
be manager at Port Alberni, B.C. 
= G,. W. RICHARDSON, formerly 
= Manager at Port Alberni, to be man- 
iger at Prior & Main Sts., Vancou- 
ver. 
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1: Exceptional 


C. MEWBURN, K.C., C.MG., 


risqn Jones, executive vice-presi- 
dent of the Coca Cola Co., made one 
of the feature addresses at the recent 
convention of the Financial Adver- 
tisers Association at Buffalo, N.Y. 
The various delivered at 
the convention were devoted to the 
single theme: “How to meet the pub- 
lic’s demand for financial informa- 
tion.” 


Press Appro pr 


"As Central Bank Governor 


—_—_—_—_—oo_oo eon" 


ide Comment by 
References to 


to his recent appointment to the post 
by Premier R. B. Bennett. General 
approval of the appointment is voic- 
ed by Canadian newspapers. A cross 


Charles E. Bourne, manager of the] in 


advertising department of the Royal 
Bank of Canada, gave his views on: 
“How far a bank should go in edu- 
cating and advising its depositors.” 


Criticizes Advertising 


Mr. Jones spoke on the subject: sta 


“What does the average man know 
about his bank?” His answer to this 
was: “He doesn’t know.” 

Criticizing present-day banking 
advertising, Mr. Jones stated: 

“The bank, is a necessary part of 
our economic life,” he said. “Why 
not say so? 

“It isan adjunct to every individual 
and every firm. Why not say so? 

“It serves.a definite utility and 
makes a definite contribution. Why 
not say so? 

“It renders a service fairly and 
honorably and charges for its ser- 
vices a fair profit, which is no dif- 
ferent from any other business trans- 
action. Why not say so? 

“There i¢ no legerdemain, there is 
no secret art; there is no chicanery; 
there is no sinister manipulation 
afhong honorable bankers and in 
honorable banking. Why not say 
so? 

Time for Self-Revelation 

“I think the time has come to 
practise self-revelation; to take the 
audience that has sat agog, mystified 
and perturbed at our performance, 
behind the scenes and show them the 
inside workings of one of the world’s 
greatest businesses. 

“To the average man, banking and 
all things related to banking are 
matters of deep mystery,” Mr. Jones 
said. 

C. E: Bourne’s Address 

Mr. Bourne in his address also urged 
explanation of banking functions to 
customers. Said he: “The threat of 
a changing social order and the 
plausible devices of theorists in 
places of authority must be faced by 
the banks. The depositor should 
have impressed upon him the fact 
that his bank—your bank, is the 
cornerstone of the community, that 
it performs indispensable functions 
in the life of that community and it 
has no reason to apologize for the 
exercise of those functions. 

“If we, ourselves, do not stress this, 
we shall soon find that our deposi- 
tors have learned very different 
views from their daily casual con- 
tacts and are passing them on, with 
embellishments.” ‘ 

Advocates Campaign 

Mr. Bourne thinks that the time 
is ripe for an educational campaign. 
Pointing out that individuals are 
again beginning to realize small sur- 
pluses, he stated: 

“I think we must teach the deposi- 
tor that the bank is his friend—not 
a soulless corporation that cares 
nothing for him—an idea which the 
size and magnificence of some of our 
banking offices are likely to convey. 

“The banks in their advertising 
can do a lot to correct this false im- 
pression, but the most important 
factor is the unvarying tact and sym- 
pathy of savings tellers, ledger- 
keepers and all the rest of the per- 
sonnel.” 

On the point of advising de- 
positors regarding investments, Mr. 
Bourne stated emphatically: “Can- 
adian banks decree that their offi- 
cers shall not assume the responsibil- 
ity of advising customers regarding 
investments.” 
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CALYDOR SANATORIUM 
ON LAKE MUSKOKA 


Enlarged 1923 


Under the direction of Calydor Sanatorium, Limited. 
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commended for his choice.” 


Cautious Opinions 
The equally Liberal Winnipeg Free 
Press is more cautious, apparently 
on account of Mr. Towers’ youth, 


ting: 

“For the position of head of the 
new Central Bank of Canada the 
Government has chosen G. F. Tow- 
ers, assi t general manager-of the 
Royal Bank. It is a heavy respon- 
sibility for young shculders and i 
is also a high honor. .Mr. Towers 
has special qualifications for the post 
and cama the wisdom of the 
Governmertt’s choice will only. be 
shown by experience, it will be 
hoped that the new governor will 
measure fully up to the duties which 
he is assuming.” 

So is the Sydney, N.S., Post-Re- 
cord, which states: 

“The Dominion Government's 
wisdom in selecting so young a gov- 
ernor for the new Central Bank 
of Canada as Graham F. Towers is 
liable to be questioned in many 
quarters, but all will Hope that the 
event may fully justify the choice.” 


Stroke of Genius 
The Calgary Herald views the 
appointment as a stroke of genius 
in these words: 
“The Prime Minister has on sev- 
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‘ No. 1 Banker 
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“In this Canada of ours.” 
The implic&tion is approval. 


Asset in Youth 

The Conservative Montreal Gaz- 
ette views the youth of the world’s 
youngest central bank governor as 
a decided asset in its :comment: 

“Mr. Towers moves now to a posi- 
tion which will tax even the great 
resources which are his. The Bank 
of Canada is a new institution, with 
new functions, the first central bank 
to operate in the Dominion, and its 
course will be watched and discuss- 
ed by politicians as well as financial 


Dominion Currency Issue 
Up $7,125,733 in, August 


Increase Over $27,000,000 Since May 31 — Domin- 
ion’s Objective is to Expand Bank Cash 
and Bank Credit 


Total issue of Dominion notes out- 
standing was increased $7,125,733 in 
August. The issue totalled $198,328,- 
888 at Aug. 31, an increase of over 
$27 millions since May 31, 

The Government is using its auth- 
ority, conferred by Parliament June 
26, to expand the note issue without 
an appreciable increase in gold re- 
serves. The objective, as explained 
previously in The Financial Post, is 
to increase the cash reserves of banks 
in an endeavor to swell the banks’ 
already large lending resources, to 
inflate credit and to lower interest 
rates by providing a spur to advanc- 
ing bond prices, 

Of the August increase, only $100,- 
000 came under the Finance Act, in- 
dicating voluntary bank borrowing. 
The remaining $7,025,733 was placed 
in banks hands by the Government 
in its endeavor to ease credit. ‘This 
would indicate that the Government 
is deliberately thrusting the cash on 
the banks who do not feel the need 
to, borrow under the Finance Act. 

Forecast by Bennett 

As forecast over three months ago 
by Premier R. B. Bennett, the Dom- 
inion is financing part of its deficit 
by issues of notes. Under statutory 
authority obtained last June, note is- 
sues could be increased by a further 
$28,350,743 on the basis of gold hold- 
ings at Aug. 31. Mr. Bennett ex- 
plained in June that the full powers 
of note issue may be used by the 
Government. So far, it.would appear 
that the Department of Finance in- 
tends to do just what Mr. Bennétt 
indicated. Further increases in the 
issues are anticipated. 

It is expected that continuation of 
the present policy may cause banks 
to vastly increase their holdings of 
government securities in the absence 
of other satisfactory loans and in- 


Dominion Note Issues and Gold Heldings of Minister of Finance, 1934 
Aug. 31 July 31 June 30 


Note Issues: 
Chap. 4, 1915 ....scecccssccsece 
Finance Act ..... Ser eeeeseeeere 
Dom. Notes Act ..ccscscsccceses 


P, Oo. savings eeeeeeseeeseesee 
Dom, notes ...ccscesecesceeses 
Excess gold seeeeeeseserserere 


Soren in Europe in sterl- 
ing and American dollars accom- 
panied recent wide swings in these 
currencies. Although exchanges ap- 
pear to have settled down again, 
fears are still held of renewed cur- 
rency unrest. European sources 
look for another devaluation of the 
American dollar. Sterling would be 
expected to follow such a move, thus 
putting francs and other European 
gold currencies at even higher levels. 
Prospects of increased 


26,000,000 
40,544,000 
131,784,888 
2,253,823 
4l, 
28,350,743 
72,389,454 


vestments. The Dominion is tem- 
porarily usurping the functions of a 
central bank, according to the indi- 
cations, and according to The Finan- 
cial Post’s information. It is trying 
to expand bank credit in a manner 
that has been branded “inflationary” 
in the United States. Only at Ottawa 
the scheme is designated as “anti-de- 
flationary.” 
New Authority 

The authority-to increase the note 
issue was given by Parliament on June 
26 by an amendment to the Dominion 
Notes Act. The Government can now 
issue up to $120,000,000 of notes with 
25 per cent gold cover, and more 
thereafter with dollar for dollar cov- 
er. The $120,000,000 level has been 
exceeded by nearly $12,000,000 at 
Aug. 31. The effect of the amendment 
on the currency statement at June 30 
was chiefly to show greatly increased 
holdings of gold in excess of statutory 
requirements. This was chiefly due 
to the chahge in requirements, rath- 
er than to increased gold reserves. 

It is noteworthy that the expan- 
sion of the Dominion’s note issue has 
been made without any consideration 
of the gold held by chartered banks. 
Neither does it make any allowance 
for possible revaluation of gold, the 
reserves being valued at $20.67 an 
ounce, whereas the world price is 
about $35 an ounce. Acquisition of 
the banks’ gold is likely to be made, 
not by the Government, but by the 
Bank of Canada. But such additions 
to the reserve, and revaluation of 
gold, would allow enormous in- 
creases in note issues. Whether such 
increases would be the course of wis- 
dom is another question. - 

; Changes Tabulated 

The changes in the note issue and 
ons reserve since May 31 are shown 

ow: 


sa | 31 
26,000,000 
38,444,000 

106,666,949 


asteeeaianiimemenant 
171,110,949 


$ 
26,000,000 
,944,000 
108,713,593 
172,657,593 


26,000,000 
40,444,000 
124,759,155 


191,203,155 


2,279,765 
27,178,398 
43,515,760 


72,973,923 


are believed to have helped sustain 
the Canadian dollar against sterling 
and in New York. Close observers 
feel that confidence in sterling, and 
the British e fund’s re- 
sources, are sufficient to preclude a 
broad depreciation of the pound such 
as occurred in 1931. External sources 
appear to have been paying small 
attention to the recent increases in 
Dominion note issues, so that pros- 

ot on the Canadian 
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banks. He will have, too, the aid 
of a deputy, trained, probably, in 
London and before taking up his 


. ought to equip him well for his new 


t Canada 
the appointment of a Canadian citi- 
zen, and one, moreover, who possess- 
es a thorough understanding of the 
work of the chartered banks and the 
incalculable value of the services 
which they have rendered.” 

The Liberal Toronto Globe likes 
the appointment, stating: 

“Wide powers are placed in the 
hands of Mr. Towers, but there will 
be confidence that the young Can- 
adian banker, who is said to have 
a good grasp/of economic principles 
and a lively sense of community 
obligation, will measure up to his 
responsibilities.” 


Versatility Emphasized 

Although it sees no need for a 
central bank in Canada at all, the 
Conservative Ottawa Journal feels 
that Mr. Towers’ versatility is 
adequate qualification for his new 
job in these words: 

“Mr. Towers is of a new school. 
Graduated from McGill University. 
where he took honors in -political 
economy and won a scholarship in 
economics, he is the author of ‘Fin- 
ao nite toon 
on and mon problems, 
has evinced a lively interest in econ- 
omic and money theories. It is a 
record whi¢h, added to his practical 
experience in commercial banking, 


The Edmonton Journal takes a 
similar view: ' 

“Though the responsibility is a 
heavy one for a man 37 years old, 
he has had in the course of his com- 
paratively ‘short career an excep- 
tionally fine banking experience and 
has won for himself a high reputa- 
tion as an economist.” 

t on the Pacific coast, the Vic- 
toria Times says: 

“The government does. not seem 
to have had very much difficulty 
in finding. a suitable man for the 
governorship. Although young, Mr. 
Towers will take to his important 
task a comprehensive experience 
in the banking business.” 

The Regina Leader-Post favors the 
appointment and praises Mr. Taw- 
ers’ youth,.as follows: “Trained in 
economics, Mr. Towers, who is a na- 
tive of Montreal, has had 14 years 
of practical banking experience. It 
may be taken for granted that he 
has unusual ability to have reached 
such a high position in one of Can- 
ada’s leading banks while still in his 
thirties. His youth will mean that 
he will bring energy and enthusiasm 
to the task of organizing Canada’s 
new national bank and in this con- 
nection the appointment may be re- 
garded as most satisfactory. It is 
sound policy when implementing a 
scheme that calJs for the creation of 


BANK OF 


Rica in experience, equipped with 
ample resources and world-wide 


facilities, this century-old institu- 


tion strongly invites consideration 


from those seeking a banking 
connectjon. 


* 
World-wide facilities in every 
department of banking’ 


~The BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


a new organization that has to be 
evolved and whipped into shape to 
hand the job over to a young man 
still untouched with the tiredness of 
the years.” 


Aylmer Pays Interest 


Up to Dec. 31, 1932 
Quebec Municipal Commission an- 
nounces that it has authorized the 
town of Aylmer, Que., to pay all 
interest coupons dated on or prior 
to Dec. 31, 1932, on the bonds of the 
defaulting town. 

Bondholders have been requested 


the principal addresses; D. M. Gowdy, 
business manager of The Financial 
Post; C. E. Bourne, The Royal Bank 
of Canada; P. A. Perreault, Montreal 
City and District Savings Bank; R. H, 
Raymer, National Trust Co.; G. L. 
Spry, The Canada Trust Co., and 
D. G. MacLean, Toronto. 


Weekly Bank Clearings 


Change Sept. 6 
yearago 19% 


$ 
2,075,537 


Sept. 13 
1934 


to present such coupons for paymept. | Mon 


Canadians Elected - 


by Financial Advertisers | Kinzston 


Bourne, advertising manager 
of The Royal Bank of Canada, was 
re-elected to the senior advisory 


+16.5 5€3,877 
+4.0 120,198,815 


council of the Financial Advertisers | Lona 


Association at the recent annual 


meeting at Buffalo, N.Y. .G. L. Spry, | Windsor 


adv manager of The Huron 
ada Trust Co., was re-elected to the 
board of directors. I. I. Sperling, of 
the Cleveland Trust Co., was elected 
president. 

The annual convention of the as- 
sociation was attended by over 200 
delegates. Among, the Canadians 
registered were: W. C. Clark, Deputy 
Minister of Finance, who gave one of 


CANADA 


‘CAPITAL $5,000,000 
‘Divided into 100,000 Shares of $50.00 Each 


/ 


ertising Sud 
& Erie Mortgage Corp. and The Can- Fort Wi 


Calgary 
Medicine Hat 
Lethbridge .. 
N. W’minster 
Vancouver .. 
Victoria 


The Minister of Finance, pursuant to the provisions of the Bank of Canada Act, offers 
for public subscription: . 


100,000 Shares of the Capital Stock of the 


profits are to be applied to the rest fund of the Bank or paid into the 
Fund as provided by the Bank of Canada Act. 


BANK OF 


CANADA - 


. Issue Price: $50.00 a Share 


, PAYABLE AS FOLLOWS: 


On application - $12.50 a Share 
On Jan. 2, 1935 - $37.50 a Share 


The Bank of Canada has been incorporated by the Parliament of Canada and given 
wide powers to operate as a central bank of issue and rediscount for Canada. 
, The Barik is authorized to pay cumulative dividends from its profits, after provision 
for expenses, depreciation, etc., at the rate of 44% per annum, payable-half-yearly. Surplus 


s 


ted Revenue 


, Not more than 50 shares may be held by or for the benefit of any one person. Share- 
holders must be British subjects ordinarily resident in Canada or corporations organized 


under Dominion or provincial laws and 
in Canada. 


' Subscriptions should be 
“ Bank of Canada Shares.” 


‘ 


controlled by British subjects ordinarily resident 


mailed to the Minister of Finance, Ottawa, in envelopes mark ed 


Payment must be made by a certified cheque on a chartered bank or by a bank draft 
of post office or express company money order, payable tothe Receiver General of Canada. 


As soon as possible after subscriptions have beén received, allotments will be made 


and notice of the allotment 
subscriber. 


will be mailed to the post office address furnished by the 


Further particulars will be found in the official prospectus and application form which 


may be obtained at the 


of Finance, the offices of the Assistant Receivers 


General, post offices, any branch of any chartered bank, and other financial institutions. 
te Soe 5 


The Subscription List will open on September 17, 1984, and close on or bejore 


with or ‘without notice, at the discretion of the Minister of Finance. 
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ith the anit thee, . 

age wi t insuran 

losses are only about ¢ 

lower than in 1933. ore 
So far this year, it would appear 

that losses have been slightly lower 

than in 1933 although there is little 

reduction apparent in the large num- 

ber of dwelling fires and resultant 

losses. Premium income has held up 


‘ fairly well ir. Ontario and the east 


generally, some companies reporting 
a higher income from this area. So 
far, the West has been disappointing; 
an increase in volume is expected 
from this section during the remain- 
ing months, however, due to better 
grain prices. y 
Severe Competition 
’ Competition in eastern Canada 
this year has been the most severe 
in history, the already-crowded field 
being further added to by the addi- 
tion of companies which formerly 
concentrated on the Prairies. Busi- 
ness improvement, with resultant 
heavier inventories, has not added fo 
coverage to any great extent, it is 
reported, merchants and manufac- 
turers being still able to avoid piling 
up heavy stocks. 

Mutual companies claim to have 
recorded a decided increase in busi- 
ness in the east, particularly in On- 
tario, this increase having been ac- 
complished partly, at least, by 
larger agency forces. Assuming that 
joint stock cormipanies ~have held 
their 1933 position, this would indi- 
cate that more business has been 
written in the east. All companies 
are agreed that the volume in the 
West is somewhat smaller. 


Losses Smaller 

Fire losses in the first eight 
months. of 1934 were 18 per cent 
lower than during the corresponding 
period of 1933, according to the com- 
pilation of the Monetary Times, To- 
ronto. On this basis, therefore, un- 
less there is a very heavy reduction 
in premiums written, loss experi- 
ence should be somewhat better than 
in 1933. 

Ontario fire\losses, which amount 
to about one third of the Canadian 
total, are available for the first half 
of the year and show a reduction of 
close to 10 per cent. Insurance com- 
panies, however, have not benefitted 
to the full extent of this reduction, 
the compilation of the Ontario Fire 
Marshal showing a drop of less than 
per cent in the amount of loss cov- 
ered by insurance. 

Last Year’s Experience 

Net premiums written by fire in- 
surance com es in Canada in 
1933 amounted to nearly $43,000,000, 
while losses were approximately 
$23,000,000, these figures comparing 
with $48,000,000 and $31,000,000, 
respectively in the previous year. 
In 1933, Ontario accounted for about 
one third of premiums and losses and 
Quebec for one quarter of premi- 
ums and one third of losses. 


Insurance 


Inklings 


FREDERICK H. ECKER, presi- 
dent of the Metropolitan Life, and 
a number of other head office offi- 
cials of the company, including 
Harry D. Wright, Canadian manager, 
are making a tour of the company’s 
agencies in the Canadian prairies. 

A. H. HAUGEN, Great-West Life, 
has been appointed district manager 
for southeastern Minnesota. Mr. 
Haugen was formerly head of a gen- 
eral insurance agency. 

Great-West Life Assurance Co. an- 
nounces that, according to informa- 
tion received from the Life Insur- 
ance Sales Research Bureau, Hart- 
ford, the company wrote 16.91 per 
cent of the total business done in 
British Columbia during the first 
half of the year as compared with 
14.67 per cent in the first half of 
last year, 
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Dominion Life Assurance | Ould be Aid to Life In | 
Dwindling Share Equity in Billionaire Business Raises||_ 
- Doubts as to Adequacy of Capital Invested | 


Plans Important Changes 


Premium Rate to Increase — Ini 


Interest Rate Reduced 


— Policy Dividends Maintained 


Low Cosf Policies Higher 

Another change will be an increase 
in the rates now being charged for 
the company’s low initial cost par- 
ticipating policies. This increase will 
also be accompanied by a reduction 
in surrender values on these policies, 
particularly in the early policy 
years. Surrender values for policies 
20 years or more in force will re- 
main practically unchanged. The 
surrender valués on limited payment 
life policies will also be very con- 


INSURANCE HEADS 
APPROVE CHANGES 
IN LIFE, AUTO LAW 


Will Again Consider Fire 
— Next 
ear. 


Although no radical changes in in- 
surance legislation or policy forms 
are likely to result from the delibera- 
tions at the recent annual conference 
of the Association pf Supetintend- 
ents of Insurance of the Provinces of 
Canada, a heavy schedule of busi- 
ness was successfully accomplished 
and a number of minor changes in 
policy forms and definitions recom- 
mended in the life and automobile 
insurance fields. Proposals for 
changes in fire insurance legislation, 
definitions. and policy forms were 
debated and referred back for fur- 
ther consideration and submission to 
the 1935 meeting. 

Amendments to life insurance leg- 
islation, mainly of a legal nature, 
considered by the meeting, ran to 
approximately 15,000 words. These 
amendments were carefully overr 
hauled and will be printed and sub- 
mitted to the provincial insurance 
departments. . If not more than two 
objections are received within two 
months, the changes will be recom- 
mended for enactment. Changes 
will only come into force, however, 
by order-in-cq@incil, to enable all 
provinces to include the alterations 
in their statutes before any action is 
taken. 

Auto*Changes Approved 


About a dozen changes in automo- 
bile insurance definitions and policy 
forms were agreed upon and, al- 
though these will not affect the 
policyholder to any extent, they are 
considered by those in the business 
as being worthwhile and -timely al- 
terations. These changes will take 
effect in the same manner as those 
for life insurance in order to pro- 
vide as much uniformity as possible 
in/the laws of the various provinces. 

larification of the term “marine 
insurance” was agreed upon at the 
recommendation of the standing 
committee on Uniform Definitions, 
Election of Officers 

Re-election of R. P. Hartley, K.C., 
president of the association and 
Deputy Attorney-General of New 
Brunswick, established a precedent, 
he being the first president to be 
chosen for a second term. . 

Hon. W. J. Major, K.C., Attorney- 
General of Manitoba, was elected 
honorary president, a new office. 

Other officers, all re-elected, in- 
clude H. R. Stewart, Superintendent 
of Insurance for Prince Edward 
Island, vice-president, and R. 
Leighton Foster, K.C., Superintend- 
ent of Insurance:for Ontario, secre- 
tary-treasurer. 


Heavy Hail Losses 
Boost 1935 Rates 

Hail insurance rates of the Saskat- 
chewan Municipal Hail Association 
for the 1935 growing season will be 
almost double those of this year ow- 
ing to a $1,100,000 loss from 1934 op~ 
erations, it was announced at a re- 
cent meeting of the association. The 
new rate will range from seven to 
23 cents, depending on the past hail 
loss record of each “zone.” 

The directors, however, cut the 
flat rate, previously three cents, to 

o cents an acre. 
Three severe hail storms during 
the few months- were respon- 
Ghacter the higher acreage rate be- 
ing . Rates struck last year 
were calculated to carry loss such 
occur in a normal year. 
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The current scale is roughly 50 
per cent of that which ereuniind 
prior to the depression, the company 
having been one of the first to bring 
its dividend distributions into line 
with the situation surrounding the 
insurance business generally and the 
company in particular. 


Manager in N.S. 


has been increased by very little. 
From 1910 to 1933, the 
companies increased their business 
in force ten-fold, and their premium 
reserves at about the same rate, 


i while paid-up capital was merely 


WALTER W. MURRAY, CL.U. 
Appointed manager of. the’ Nova 
Scotia division of the Mee Amer- 
ican io oa ance Co, . Murra: ‘iy 
was formerly manageft’ a - 
brooke, P.Q. sti . one 


Insurance 
Problems 


Mill Owners Mutual 
of Iowa 


Will you please tell me whether 
the Mill Owners’ Mutual of Iowa 
is a safe company in which to take 
an agency? . 


Mill Owners’ Mutual Insurance 
Co. has been regularly licensed to 
do business in Canada since 1923 ana 
helds considerable assets in Canada, 
the bulk of which are held directly 
for the protection of Canadian pol- 
icyholders. 


It complies with the federal re- 
quirements in respect of a deposit, 
the amount of its deposits being 
normally sufficient to cover its 
liabilities in respect to unearned pre- 
miums. ' 

The company has had a good re- 
cord in Canada and is rated as “very 
good” by a well-known rating organ- 
ization in the United States. 


Mutual Benefit Societies 
Have Many Members 


Assets of $4,652,380 and liabilities 
of $35,699 at December 31, 1933, are 
shown for 90 provincial mutual bene- 
fit societies operating in the Prov- 
ince of Quebec in the recently issued 
annual statement of the provincial 
treasurer. Total membership in 
these mutual benefit societies is set 
at 43,697 and 1,250,237 certificates are 
in force. 

Richest from the point of view of 
assets are the Montreal Firemen’s 
Benefit Association, the Montreal 
Policemen’s Benefit Association, He- 
brew Sick Behefit Association of 
Montreal, Montreal Tramways Mu- 
tual Benefit Association, Union St. 
Joseph. a Saint-Roch de Quebec, 
Union St. Joseph \de Notre Dame de 
Beauport, Union St. Joseph de St. 
Hyacinthe, Canadian Pacific Ex- 
pressmen's Benefit Associa- 
tion, t Order of Odd Fel- 
lows, Grand Lodge of Quebec, Inde- 
pendent Order of Odd Fellows Sub- 
ordinate Lodges, Union St. Joseph de 
Drummondville. 


Death Claim Benefits 
Double Premium Pa;ments 


Death claims paid by the North 
American Life during July averaged 
verage premiums 


doubled and the total shareholders’ 
equity, including shareholders’ re- 
serve and surplus, just a little more 
than doubled. Qne company wiped 
out its capital by mutualizing 
entirely. ; 
Valuation of Assets 


The shareholders’ equity, if mar- 
ket values were taken into consider- 
ation, was wider a few years ago. 
But the slump in market values of 
investments cut it down drastically. 
In fact, artificial or “authorized” 
valuations are now being used for 
wide classes of securities. If it is 
sound to maintain authorized values 
in times of depression, then it should 
be equally sound to devalue in boom 
times. If the present practice were 
to be made permanent, however, by 
some plan for taking long-term aver- 
age market values rather than mar- 
ket values at a given date, the prep- 
aration of financial statements 
would be-very troublesome, on ‘ac- 
count of the numerous recapitaliza- 
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ly, the ultimate rather 
mediate value af assets is considered 
a fair test of solvency—hence the 
basis for “authorized” values. 


>| sults, their equity multiplies within 


tions. Here are corresponding fig 
ures of the banks’ public and share- 
holders’ liabilities: 


tions, stock dividends, etc., which 0c- | yontniy 
cur in a large investment list over a ‘ 


period of years. 

Insurance companies would 
rather not be faced with such a prob- 
lem. Book values, of course, are the 


departments have insisted upon the 
use of market values, until recent 
years, in their purpose of checking 
the solvency of insurance compa- 
nies; and now, their authorized val- 
ues are based more or. less on mar- 
ket values, but over an extended 
period rather than at a given date. 
Safety Margin Needed 

If wide fluctuations are to con- 
tinue in security markets (and we 
have no reason to believe otherwise) 
and market values are to be used, 
there would have to be a large ac- 
cumulation of safety margin in a 
mutual company. But in a joint 
stock company, a substantial widen- 
ing of the shareholders’ margin 
would be a solution. 

Whether the insurance companies 
should be mutual or joint stock is a 
question with which we will not at- 
tempt to deal. But if they are to con- 
tinue on the latter plan, let us draw 


American Life Convention 


to Hear Canadian Experts 


“Co-operation and Regulation at 
the Source” will be the subject of 
an address of James W. Simpson, 
superintendent of agencies, Sun 
Life, Montreal, at the annual meet- 
ing of the agency section of the 
American Life carer oe 

eet in Chicago, October 
"3. F Maine, superintendent of in- 
dustrial agencies, London Life, Lon- 
don, chairman of the industrial 
section, announces that H. J. Bentley, 
supervisor of field instruction, Lon- 
don Life, will deliver an address on 
“Method of Recruiting and Select- 
ing Industrial Life Agents.” 


Confederation Shows Gain 
, in Business Written 


“Group insurance business of the 
Confederation Life Association has 
shown an 11 per cent gain in the 
life division and 26 per cent in sick- 
ness and accident during the first 
eight months of the year. 

The company is planning a cam- 
paign on group business during the 
remaining months of the year and a 
greater gain is ex, when the 


ear’s figures are compiled. 
7*New business of all kinds issued 


1983 (Dec. Si)". 2°529,000,000 
Business*obviously expanded at a 
more rapid pace than did capital and 
reserve during this period. The 
shareholders’ funds in 1890 provided 
a 50 per cent cushion for notehold- 
ers and depositors, now it is but 12 
per cent. But the banks have peri- 
odically made large issues\ of new 
stock. In fact in every recent cycle 
they have taken advantage of the 
years when common stocks were in 
demand to make new issues at pre- 
miums which added to their capital 
and reserves. They have held their 
shareholders’ equity at least at 10 
per cent or higher since 1920, while 
in the same period that of the life 
companies has dropped from 10 per 
Gent to 3 per cent. In addition, the 
double liability of bank stocks’ in- 
creases the potential equity. Under 
the new law this double liability is 
to be gradually extinguished, but 
only as bank notes are retired; these 
notes are the “quickest” liability 


THINK BARGAINS 
IN ACCIDENT INS. 
HARD TO FIND 


Cost of Coverage Deter- 
mines Possible Benefits, 
is Claim 


For $16 a year one can purchase 
accident insurance’ guaranteeing re- 
imbursement of medical expenses 
up to $1,000 (doctors’ and surgeons’ 
fees limited to $250) for a family of 
three. Additional members of a 
family’ can be covered for $3 per 
person. In this policy, it should be 
noted, there is no provision for death 
benefit or weekly convalescence al- 
lowance. ° 

On the other hand, accident pro- 


annual premium as high as $50 a 
including weekly in- 
death benefits—and 


a few years. In 1930 the Canadian 
insurance 


some degree in its own shares, 
. Shares Lack Stability 

It may be said that life insurance 
stocks would not be taken now, even 
if the companies desired to issue 
them. That.is probably true, One 
reason would be their lack of sta- 
bility arising out of the thinness of 
the equity in recent years. But there 
is evidence that interest in common 
stocks is returning—the markets 
show some recovery, and a few new 
issues of industrial concerns have 
even been sold this year. 

There appears no-basic reason why 
life insurance stocks should not be 
put out in a broader way. Of course 
the new funds would not be ordin- 
ary capital employed in and earn- 
dng from business operations. They 
would rather be additional funds for 
investment. Shares of purely in- 
vestment gompanies have gained a 
place in the investment field, how- 
ever. The ,shares of the life com- 
panies would represent funds hand- 
led under conservative investment 
restrictions, but there would be a 
speculative element of real impor- 
tance arising out of underwriting re- 


sults, the control of non-participat-|_ 


ing investment funds, and a propor- 
tion of the profits from participating 
business. 


mium the more protection you get 
and the easier the restrictions.” 
For example, it was explained, 


As its premiums 


» Uninsured as well as the 
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It insures more than Life—it helps to provide work for 
Breadwinner 


, and Food, Comfort and Shelter for 
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There’s a Sun Life pian exactly suited to your requirement 


SUN LIFE ASSURANCE COMPANY 
OF CANADA 


| HEAD OFFICE 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society of 
ing under a lodge system and existing for the purpose of affordl 
men and women the completest protection at the minimum cost, 


NY middle-aged nfan will 


you how swiftly the 
pass after forty. All too 
middle years have gone the 
youthful ones—and with 
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A Manufacturers Life E aden 
ment Policy providing a secur 
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protection covers practically every phase of family life. In addition to 
protection afforded through its Insurance and Sick Benefit Der 
a number of practical fraternal benefits are available to its m 


Assets — $49,000,000.00 
Independent Order of Foresters 


FRANK &. HAND 
Supreme Chief Ranger 


policies are issued which, in addi-| ° 


tion to paying a set sum in the case 
of death by accident and certain 
amounts for loss of limbs, pay surg- 
ical expenses, hospital fee charges, 
nurses’ fees and so forth. Again, in 
recent years, policies have been de- 
signed to give maximum benefits 
during convalescence while reduc- 
ing amoynt paid in case of death. 
The theory behind this is that the 


"with a double ine 


demnity clause, so that,.in the case 
of death by accident his widow or 
heirs would be sufficiently provided 
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TO STOP SEARCH 
FOR FURTHER ORE 


Will Follow Advice of} 
Engineers—Plant to 
be Closed 


Dr. W. F, James and H. M. But- 
terfield' who have been making an 
examination of the property of 
Robb-Montbray Mines have submit- 
ted their reports to the board of di- 
rectors‘recommending that, with the - 
exception of:a very small amount of | Above is a view of Casey Summit 
exploration wark in the areas im-| Officials: state that new 50-ton mill is 
mediately contiguous to the proved| production immediately. Casey Summit will make the 
ore, no further expenditure be made gold mine in the Patricia district of Ontario. 


in exploration or development work 

upon the property as, in their ome: 

ion, the geological conditions do no : Na i $29,696 Red oon sie 
BY GOLD EQUITIES|| _"*¢ Dating Crisis 


R e ¥e Toronto an 
eee) May Wag 
Sentest For B 


(CE FOR OPE 


mttan Trad 
| Rival C 
atimes” Says 
Soeiberately F 


{ a —— 
= trade membe 
p exchange, 1: 
p reported 
papers to be 
mps in supp 
or Toronto 
forward de 
this continent. 7 
mek Exchange, as a 
cmeeee: several occa 
alias) Post, was the 
its plans for a silver e 
licly known. Numerou 
went forward from 


--FUDGING current develop- 
"= ments, Canada is to have two 
sliver exchanges where none grew |, 
fs First Montreal, then To-} 
Tonto, have announced their inten- 
ion of setting up machinery where- 
silver, both spot and future, may 
; ee and sold, as a speculative 


Since United States nationalized 
br, and thereby caused the New 
York silver exchange to close its 
as interest on.this side of the 
border in the buying and selling of 
‘silve bullion has grown apace, as 
"@videnced by the number of calls 
hich have been coming in to this 
fiee asking where silver could be 
ght as a speculation. 
It is not the intention here to dis- 
iss the\advisability of two silver 
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Think New Marcey Mi 
‘Will Bring Tonnage to 
‘ - 60 Tons Daily 


From Our Own Correspondent 

An operating profi 
a@ year on the present mil} 
tons a day and $484.95 
new Marcey mill is jp. 


ag 


Warrant it. They recommend, how- 
ever, that the ore now in place and 
on the dump be extracted. 

Efforts will now be made by the 


nges operating in competition 

each other in this country, or to 
discuss the comparative merits of 
Montreal or Toronto as a site for 
#uch an exchange. Both cities have 
> points in their favor. Montreal has 
seaport, and was first to make the 
nouncement. On the other hand, 
‘onto has the floor space on which 

is already paying rent, and claims 
have “thought”-of a silvér ex- 

e first. St. James St., however, 
hardly agree with the New 
Times, when it refers‘ to To- 

> as the “larger financial 


-One important asset to a silver 
in Canada neither Montreal 
Toronto has. That is assurance 

(1) ‘The federal government 

not follow the steps of ‘Roose- 
,and seize all silver bullion, 

iby cutting. the ground from 
‘Under the feet of the exchanges, and 
42) That the United States adminis- 
tration will not, under pressure from 
Wall St. permit to a limited extent, 
the trading of silver bullion in New 
Work. However, both exchanges have 
‘anvassed the situation and find the 
ies on, the whole to favor open- 


_,. “Old But Ever New” 
SHE cloud which at present 
hangs over the promotional ef- 
forts of Sakoose Gold Mines, details 
‘of Which appear elsewhere on these 
eS is the climax of a story which 


is “old but ever new.” 

"2 The Financial Post has continu- 
warned its readers against the 
ies.of security salesmen who be- 

tige the investor by means of the 

hg distance telephone. In the case 
oose, a Toronto man reports 

it on the evening before this stock 

“ its sickening dive from $1 to 40 

fm eents, he received a long distance 

: i from a Montreal man whose 

me figures prominently in the 
ory of Sakoose's promotion. The 
ontrealer begged and pleaded with 
Toronto “client” to hang on to his 
ikoose, in such. vigorous and 

4 dling termts, that the Toronton- 

/)aan’s suspicions were aroused. When 

shold; “No matter what happens, don’t 

Duell Sakoose until I tell you.” the 

be to man’s suspicions were trans- 

“formed into action, and first thing 
won the following morning, he ’phon- 

_eed his broker and told him to sell. 

= Unfortunately, other holders of 

a stock were less sagacious. 

ae? ~ * * 

. Winnipeg 

#7 HE story of Sakoose recalls, but 

* Bis not necesarily identified with, 

=the case of the Winnipeg widow. This 

bod lady, who had a good deal of 

“her fortune tied up in a reputable, 

Paividend-paying mining stock, re- 

ved a telephone call from as far 

as Montreal one night, and was 

to sell her holdings. Flatter- 

id at this attention, and thinking she 
at last reached the dizzy heights 

eof “big business,” the lady asked 

“why. She was told to use the money 

a”, another stock which was due 

for @ sharp rise. 

3 hour later, this same lady re- 

a telegram from Montreal, 
that her new found “bene- 


781.10 per share. Still drugged by 
what she believed to be her sudden 
duation into “big time,” the 
fidow hustled off to the bank the 
‘following morning, and sent the 
‘money. Too late she discovered that 
ithe stock for which she had paid 
$1.10 per share was selling on the 
market for exactly 43 cents per 


f “This case was directly responsible 
Wor the drive against crooks and 


re which the . Manitoba 
qu y-General’s department is at 
_ waging. 
re * ” . 

Index To Mining Stocks 
T= weighted index number of 
#% twenty-three mining stocks com- 
‘puted by the Dominion Bureau of 

tistics on the base 1926-100, was 
139.3 for the week ending Septem- 
ber 13; as compared with 143.3 for 
: ~ pet week. 
mavineteen gold stocks fell from 
} 90.1 to 136.9, and four base metals 
| @ecks from 162.3 to 154.7. 


DLO GOLD 
» ISSUES MORE STOCK 


A lot Shares to Placer De- 
| velopment — Reports Aug- 
ust Output 


Our Own Correspondent 
\ONTREAL.—Bulolo Gold Dredg- 
@eg reports total production for 

from three dredges of 10,001 
of fine gold from 653,500 


company, according to an official 
statement by Robert A. Bryce, presi- 


dent, to consummate an arrange- 


ment for carrying out the recom- 


mendations of the reports. In the 


meantime the company's plant and 
camp have been closed down, but it 
is the hope of the directors that an 
arrangement may be negotiated in 
the near future whereby the pro- 
posed mining operation may be un- 
dertaken. It is pointed out that the 
operation of removing the ore will 
have to be confined to the winter 
season as the only method of trans- 
portation from the mine to the rail- 
road would be by tractor or team 
over ice, : 


Ore Erratic 


Owing to the erratic nature of 
the ore deposit it is difficult to de- 
termine its exact value, but it is felt 
that the ore in place, together with 
the surface dump, approximating 
4,600 tons in all, should be mined. 
Treatment of this ore should yield 
possibly 40 per cent of its gross 
value as a net profit on the opera- 
tica, according to Mr. Bryce. 

Robb-Montbray Mines owns a 
gold-copper property in Montbray 
twp., Quebec, which has been in- 
active since January, 1929. At that 
time the property did not. respond 
to development and operations were 
suspended., At the annual meeting 
of shareholders held in January of 
this year it was decided to have an 
inspection made of the property by 
two independent consulting geolo- 
gists with a view to determining 
what steps should be taken in res- 
pect to the company’s future. With 
this in view the mine workings were 
dewatered and Dr. W. F. James and 
H. M. Butterfield appointed to make 
an examination of the property. 


Big New Absorption Plant | 


Starts in Turner Valley 


A. H. Mayland, prominent inde- 
pendeat operator, in the Turner 
Valley Field, has announced that 
the independent absorption plant 
costing about $300,000 has now been 
completed. 

Mr. Mayland states that the plant 
will be producing about 500 barrels 
of naphtha daily which would indi- 
cate that production of naphtha in 
the valley will be increased by this 
amount as the dry gas from which 
the naphtha is extracted ‘would 
otherwise be burned. The plant 
| which is located on the Mercury 
| lease will process gas from the East 
Crest, Hylo, Mercury, Miracle, and 
Mill City companies. Mr, Mayland 
also stated that the plant was more 
than an absorption plant. It is equip- 
ped to produce gasoline as well. He 
intimated that the plant would pro- 
duce absorption plant naphtha or 
gasoline depending upon which is 
the more profitable. 


+ 


Company Formed to Pro- 
vide. Diversified Invest- 
ment in Mining 
Industry 

A net profit of $29,696 from May 
19, 1933, the date of its incorporation, 
to June 30, 1933 is shown by the 
first annual-report of the United 
Gold Equities which has just been 
issued. Gross income for the period 
totalled $33,879, representing $6,670 
in interest and dividends and $27,- 
209 profit.on sales of investment 
securities. Management and general 
expenses amounted to $4,182. During 
the period .covered by the report 
$3,006 was paid in dividends and 
$1,348 written off organization ex- 
penses, leaving a surplus of $25,341 
to be carried forward to the balance 
sheet. 

As at June 30 there were out- 
standing 112,849 standard shares as 
well as 1,000 common shares. A table 
showing the allocation of the 
amount received from the sale of 
standard shares shows a total of 
$210,882 paid to the company’s treas- 
ury. An additional $27,723 is due to 
the company from selling agents, 
making a total of $238,605. Of this 
amount $112849 has been allocated 
to capital stock account, $76,989 to 
capital surplus account and $48,767 
to paid-in surplus account. 

In addition to the 112,849 stand- 
ard shares outstanding: as at June 30 
there were also outstanding 28,207 
option warrants entitling the hold- 
ers thereof to subscribe, at any tinie 

etween Sept. 1, 1934 and August 31, 
936, to a like number of standard 
shares of the company at prices 
ranging from $2.20 to $3.00 per share. 
The Eastern Trust Co. holds 500,000 
shares in trust for the holders of 
option warrants. 


Diversified Investment 


The balance sheet as at June 30, 
1934 shows total assets of $282,542. 
Cash on hand amounted to $896 and 
the amount due from selling agents 
of the compahy is shown at $27,723. 
Accrued intere&t and dividends_re- 
ceivable total $2,522. Office furni- 
ture is valued at $22, and prepaid 
and deferred charges are shown at 
$169. Investment securities car- 
riéd at cost price, namely $250,979. 
The market value, as at the date of 
the balance sheet, was $253,832. 
Liabilities, other than to sharehold- 
ers, consisted of accounts payable of 
$292 and $17,304 due to brokers on 
security purchases. 

United Gold Equities is a manage- 
ment type of investment trust 
organized in May, 1933 to provide, 
through an investment in its shares, 
a diversified investment in the min- 
ing industry, primarily the gold pro- 
ducers of Canada. The company 


Considerable success has followed | may invest only in the securities of 


the starting of Imperial absorption 
plant which has been in operation 
in Turner Valley for several months. 
| Oil men point out that both the Im- 
perial plant and the new independ- 
ent one indicate strikingly the fact 
that thousands of barrels have been 
wasted in the past due to the lack 
of facilities for extracting the last 
drop of moisture from the gas. be- 
fore it was burned. 


Old Butters Salvadore 
Subject of Litigation 

In liquidation about-17 years, 
Butters Salvadore Mines is the sub- 
ject of discussion in Superior Courts 
in Montreal where two groups of 
shareholders are disputing whether 
this old mine out of which in its 
hey-day some $25,000,000 worth of 
gold was extracted should be finally 
wound up and-assets liquidated or 
whether exploration into its ore 
possibilities is to continue. Butters 
Salvadore Mine is known as the San 
Sebastian Mines, 35 miles from the 
La Union, Salvador, Central Am- 
erica. After hearing argument for 
groups of shareholders, Mr. Justice 
Sabre Surveyer took the case under 
advisement. 

Central American Mines took an 
option on this property while it was 
in liquidation.and after spending 
$114,000 claimed to have developed 
ore valued at $750,000. When its 
contract expired it wished to. carry 
on its investigation of the mine, but 
satisfactory terms could not be ar- 
ranged. There is machinery on the 
property valued at $40,000, the court 


mine in working shape again. Cen- 
tral American Mines Co.’s lease ex- 
. Since th 


$4.00 on account for each $5.00 a 
share in capital distribution 
been paid. 


mining companies, or companies 
identified with the mining industry, 
except, that obligations of the United 
States and Canadian governments 
may be substituted for some or all 
of the securities in the portfolio at 
the discretion of the board of 
directors. , ; 
Definite Restrictions 


Definite restrictions are laid 
down in the charter as to the amount 
of the company’s capital that may 
be invested in any one issue or type 
of issue. Provision is made that not 
less than ‘50 per cent of the funds of 
the company shall be invested in 
the dividend and interest paying 
securities of well managed mining 
companies of proved resources and 
earning power, and egtablished 
dividend records. In addition the 
company is permitted to seek ‘the 
larger profits to be obtained from 
wisely chosen investments in the 
shares of mining companies that are 
in the intermediate stages of pro- 
duction and deve ent. However, 
not more than 50 per cent of the 
company's capital and surplus can 
be invested in this type of security. 
It is also provided that the company 
cannot invest more than 15 per cent 
of its funds in the securities of any 
one issue, other. than government 
obligations. The company is pro- 
hibited from borrowing money, pur- 
chasing securities on margin or sel- 


W. G. McBride, professor of mining 
at MeGill University, is exception- 
ally well-managed, its 


gue 


tural 


ay 


ists at the University of 
Vienna -were completing an 
analysis of radio active rock 
obtained from near Winnipeg, 
Canada, and concluding. that 
the age of the earth is not 
less than 1,725,000,000 years. - 
The results of this analysis 
recently reached America’s 
scientific circles who, for the 
laymen’s benefit, explained 
that the method of determin- 
ing age of rocks and minerals _ 
from the amotnt of radio. 
active material they contain 
is in many ways like’ finding 
out how a popcorn machine 
has been running by the pro- 
portion of popped or un- 
popped corn. In analysis, the 
unpopped corn would be the 
radio active material con- 
tained in the rock which has 
aot as yet disintegrated. The 
»opped corn would c id 
.o the product of disintegra- 
ion principally radio active 
lead. The Winnipeg rock pro- 
vides: some of the best sam- 
oles of the two stages of rock 
found on earth. It is stated 
that Viennese work makes it 
highly probable that Winni- 
peg minerals are the oldest 
yet known, at least, on the 
North American T6ntinent. 


TWIN LAKES AREA 
REACTS TO TOUCH 
OF “BIG TIMERS” 


B. C. District. Arouses 
Interest-of Various 
Big Interests 


From Our Own Correspondent 

VICTORIA.—The entrance of the 
large operating companies into the 
Oliver Twin Lakes district is spur- 
ring forward activity there consider- 
ably, according to reports. Duri 
the past week representatives ae 
Granby Consolidated Mining & 
Smelting Co. have been in the dis- 
trict inspecting properties adjacent 
to the Susie Mine, owned by the 
Guggenheims of New York. 

Machinery is reported to be mov- 
ing into the Guggenheim property 
by truckloads, while power lines are 
being laid with a view to 
large scale operations with as little 
dejay as possible. 

At the Stemwinder property, own- 
ed by Morning Star, water is being 
pumped out steadily, while at the 
Morfiing Star itself a tunnel is being 
driven ‘to carry water off the first 
level and to act as a haulage tunnel. 
It is understood that the mill will be 
built just below the portal of this 
tunnel. 


Contemplate Mill 


B. W. W. MacDougall, consulting 
engineer for’ the Fairview Amal- 


doing at the mine. 

In taking this stand, The Finan- 
cial Post is not adopting a new atti- 
tude. Reference to files of this news- 
paper-for the past four years will 
disélose frequent criticisms of these 
major ve of the . Teck- 
Hughes policy. a 

It is not enough to say, as Teck- 
Hughes. officials have said in the 
past, that they are interested only 
in making a mine, and not in what 
the market may do, The record of 
this company has indicated that, un- 
der Dr. D. L. Forbes, the manage- 
ment has been both sincere and suc- 
cessful in its efforts to make a mine, 
The point is that in doing so, there 


has been a tendency to forget the |; 


fact that the mine was made with 
shareholders’ money, and that there- 
fore these shareholders are entitled 
to the fullest possible reports as to 
the mine’s progress. 

Ore Situation Critical 

Via the grape-vine route, and 
through independent examinations 
of this property in the Kirkland 
Lake area, it is common talk that 
the ore situation at this famous pro- 
ducer is now critical. The areas 
reached by the central shaft, which 
has been supplying thé bulk of the 
ore for the mill, are reaching the 
depletion stage Independent ob- 
servers have estimated that six 
months should see the highest grade 
ore washed up, although the new 
winze. being sunk from the 10th to 
the 17th levels will probably supply 
a certain amount of profitable ore. 
But the central shaft itself is khown 
to\be in poor shape, having been for 
nearly four years shaken by blasting. 
It is planned to hoist the balance of 
the ore via the south shaft which, 
of itself, has a limited capacity for 
hoisting ore. 

In the announcement of. present 
conditions. at the mines, Dr. Forbes 
admits that a period of decreased 
earnings has been struck. In this 
regard he says: 

“During the fiscal year ending 
August 31, the mine has been deep- 
ened to 5,735 feet or 455 ft. below 
the one-mile depth from the collar 
of central shaft. Various new prob- 
lems connected with deep mining. 
such as ventilation, rock pressures, 
and hoisting, have been encountered 
and satisfactorily dealt with while 
ore has been found on all levels 
down to the 45th. The 46th and 47th 
levels, that have just recently been 
started, have not yet been opened 
up sufficiently to enable the making 
of any intelligent forecast as to the 
grade and tonnage of ore that will 
be found on them. At September 7, 
the summary of partially developed 
ore in the block of levels from 40 to 
45 gives the following: 

Length ore Total comb. av. grade 
as 


41 stepee 5.75 


gamated Gold Mines, is scheduled to| 44 


leave the coast for this property 
shortly to advise on the next step 
insthe operation. It has been esti- 
mated by the management that be- 
tween 90,000 and 100,000 tons of ore 
are in sight at the present time and 
it is believed that a mill is contem- 
plated here. Recent picked samples 
from a rich streak in the east drift 
showed 180 oz. gold and 149 oz. 
silver in one case and 1.86 oz. gold 
and 148 oz. silver in another case. 

This mine already served by 
the West K Power Co. and 
development. has: been ativanced 
very rapidly during the past few 
months. : f 

While no official confirmation can 
be obtained as yet, it is understood 
on good authority that N ont is 
also interested in properties\in this 
section. 5 


ATTEMPT TO REVIVE 
OLD MONASHEE MINE 


B. C. Property Has Been 
Idle for Nearly 
40 Years 
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three blocks betwéen the 25th and 
40th levels has now forced your di- 
rectors to conclude that the mine has 
entered upon a period of decreased 
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on its outstanding 
Dividends paid during the year to~ 
talled 60 cents per share. 

.The following tabulation illus- 
trates how closely the dividend pay- 
ments have approached the net earn- 
ings per share for the last seven 
years: 

t Per Share 
er sD ividend Earnings 


SCC e eee eeeeeee 
wwe eeeaeeeeerrre 
Ar Pesce ereseere: 
eeeeeteronrerere 


we eeeerareereeee 0,60 
Dae geass weere 6.45 
0.15 


0.77 
0.69 
0.64 
0.54 
0.55 
0.21 


0.60 
0.60 


COCR meee wenee 


McIntyre’s Policy s 
It will be seen that in 1929 divi< 
dends were even paid in excess of 
earnings from operations. This pol- 
icy is in striking contrast with that 
adopted by such mines as McIntyre 
Porcupine, and - Hollinger, which 
have, in the face of criticism from 
avid shareholders, been careful to 
set up a general reserve before pay- 
ing dividends. The record of Mc- 
Intyre over a similar period follows: 
ings Per Share - 
va and = re 
1933 Peete eee eeeeee $2.00 $5.06 
== pie aay — eo \ 
SOM scudeeevagseance 200 *1.62 
1929. oe sene rrr 1,00 "1.44 
1928 Seeee Ver eveSccce 1,00 . *1.31 
1927- ore Ree & PP ereree 1.00 . *1,45 
* After, up general reserve. 
.,, “Te Cut Dividend 
In the long-overdue statement is- 


sued recently, Dr. Forbes announces | 4 


the intention of the company to re- 
duce the dividend fromthe regular 
15 cent payment due on Nov. 1, 
ten cents. In this regard, Dr. Forbes 
states: 


through the acquisition and devel- 
opment of further mining proper- 


ae 


245 
ue 
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ing is 

iginal bond issue, which may or may 
not be taken up by Teck-Hughes, de- 
pending upon whether or not the 
money is needed,by Lamaque. 


of the reports ting as to con- 
ditions at the property, sharehold- 
ers are entitled to a much fuller 
outline of prospects amd ore reserves. 


August Gold Production 


Nears Record Set in May 
‘The production of Ontario gold 
producers in the month of August 
was valued at $6,058,950, a level sec- 
ond only to the record established 
in May last when output was valued 
at $6,454,614. July production was 
valued at $5,825,430. Output from the 
Porcupine camp for August was 
valued at $2,871,027, from the Kirk- 
land Lake camp at $2,918,015 and 
from Northwestern Ontario at $269,- 
908. Tons of ore milled during the 
month totalled 560,942 tons. ! 

The aggregate production for the 
first eight months of the year is 
valued at $46,751,709 as. compared 
with $33,559,744 in the 
period of 1933. Tons ore milled 

uring the eight months amounted 
to 4,141,298 tons in 1934 and 3,687,630 


~ 


order of output er August, by 


ties necessitates keeping large sums W. 


available for quick action. Your di- 
rectors consider that the existing 


surplus which really constitutes the B 


working capital of your company is 
adequate and’ they do not feel that 
any substantial additions should be 
made to it at the expense of current 
dividends. In‘ their opinion, how- 
ever, the problems of financing a 
large new mining enterprise and of 
‘undertaking the financing and dovel- 
opment of still other mining prop- 
erties (the profits from which are 
uncertain and in any case cannot be 
expected to be realized by your 
company for some _ considerable 
time) make it the part of wisdom to 
conserve your company’s present 
surplus for these purposes. Your di- 
rectors have therefore decided that 


earnings of the company at the ex- 
pense of its present surplus. They 
have a today declared 

dividend of ten cents per share 
the 4,807,144 issued ~shares of 
company payable November 1 


a 
on 
the 
to 


Northwestern Ontario— Howey, 
Central Patricia, Parkhill, Northern 
Empire, St. Anthony, Minto, J. M. 
Consolidated and Golden Star. 


Plan Late Autumn Debut 


for Little Long Lac Mill 
Most advanced member of the 
rapidly growing Little Long Lac 
family, Little Long Lac Gold Mines 
reports that its mill is nearing com- 
pletion and will be ready for pro- 
duction before winter sets in. Elec- 
tric. power has already been turned 
on and the new equipment, elec- 
trical -hoist; compressor, etc., have 
been installed and are in operation, 
the company reports. 

The shaft has now been sunk to a 
depth of over 725 ft..and drifting is 
under way from the 700-ft. level. 

tting is under way from the 
ourth level, 75 ft. east of the station. 
On thé new fifth level, the width of 


An, -—Announcement. 


To the Shareholders. of 
CANADIAN PANDORA GoLp MINES LIMITED 


The Shareholders of the 
stood by the ownership of 


bringing the mill rate to @ 
tons a day,’ be made, according 


to an analysis of costs made by A J, | 
Gaul, M_E., consulting engineer for ) 


Mr. Gaul estimates total costs, in. 


eluding mining, milling, transportg. 
tion and tregtment, administration 
and insurance, depreciation and de- 
pletion at $9 per ton. Ore being 
drawn from the sixth level at the 
mine is averaging one oz. gold per 
ton or $34 per tqn with mill recovery 
of 95 per cent Jeaving a gross profit 
per ton of $21. 

“The average mill heads should 
not be’ less than one ounce of gold 
per ton, provided there is no vital 
change in the tenor of the ore.” said 
the engineer. “Until the new Marcey 
mill now being installed is in oper- 
ation the tonnage handled will not 
exceed 30 tons a day, but the ad- 
ditional grinding capacity will bring 
the mill tonnage up to at least @ 
tons, possibly 65 tons a day.” 

Questioned regarding the tonnage 
of ore to be expected on the sixth 
level, Mr. Gaul stated that the vein 
had been opened up for a distance 
of 200 ft. by the north and sotth 
drifts. All ore in these drifts 
averaging two feet in width assays 
one ounce or better per ton. Raises 
are now being driven in order to 
establish the amount of ore avail- 
able above, while drifting both north 
and south will be continued, 


Canada’s Coal Output 
Up 23.5 p.c. to June 30 


Canada’s coal production during / | 


the first six months of 1934 increas- 
ed 23.5 per cent over the output of 
the corresponding period of last 
year, amounjing te 6,129,899 tons in 


the 1934.period as compared with |) | 


4,961,206 in the first half of 1933. The 
quarterly report on coal and coke 
statistics for Canada issued this week 
by the Dominion Bureau of Statis- 
ties gives -the coal output of Can- 
adian mines during the second quar- 
ter of the current year as 2,798,311 
tons, an increase of 37 per cent over 
the tonnage produced in the second 
quarter of 1933. The output of bi- 
tuminous coal during April, May 
and June was recorded at 2,445,855 
tons, sub-bituminous coal, 97,180 tons 
and lignite coal, 255,276 tons. 

. Production from Alberta Mines ad- 
vanced eight per cent over the total 
produced in the second quarter of 
1933. Nova Scotia produced 1,596,- 
870 tons or 68 per cent over the ton- 
nage mined in the three months 
ended June 30, 1933. In British Col- 
umbia, -coal: production- recorded a 
23 per cent advance; during April, 
May and June, 1934, the output was 
324,174 tons as against 263,522 tons a 
year ago. A four per cent increase 
was shown in Saskatchewan's pro- 
duction when 78,533 tons were 
mined as compared with 75,612 tons 
in the corresponding period of 1933. 
New Brunswick’s output of 60,13 
tons was 21 per cent below the total 
for April, May and June, 1933, 


ore of about 15 ft. has been devel- 
oped with values of about three- 
quarters of an ounce per ton. It is 
planned when the mill starts to set 
production for the initial year at 200 
tons daily. 


Canadian Pandora Gold Mines Limited who ha 
their stock may now be congratulated. . 


The Com has adjusted its internal affairs so that its directora: 
new personnel in whom you may have utmost confidence, 
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ren Exchange, as already re- 
po: @@-Oh several occasions in The 
F lai Post, was the first to make 
its plans for a silver exchange pub- 
licly known. Numerous applications 
went forward from silver traders 
with the result that 18 New York- 
ers obtained membership. Then To- 
ronto Stock Exchange, which re- 
ported it had been quietly review- 
ing the whole matter with the chief 
officials of the Commodities Ex- 
change for some time, annotnced 
that it would open up a silver 
futures department in a big way. 
One Must Dominate. 

Some New York comment is to 
the effect that the whole matter 
“devolves inté a race for the open- 
ing of trading.” Some traders state 
why they favor one market against 
another, and one dealer proclaims 
his intention of joining whichever 
market opens first. He thinks that 
the early bird will have a better 
chance of recapturing from Lon- 
don the business taken from New 
York City when futures trading 
was suspended on August 9. The 
New York Times financial editor, 
however, in “Topics of Wall Street,” 
does not hesitate to suggest that 
well-placed observers in New York 
City have little doubt but that “the 
rivalry between Toronto and Mont- 
real to capture the international 
silver dealings...was being fed by 
American interests.” 

“There is no room for two im- 
portant futures markets in Canada, 
it is contended,” adds this commen- 
tator. “Hence the contest may be 
bitter until one or the other of the 
new markets has attained a domi- 
nant position.” 

Silver dealings in United States 
waxed pr in the Roosevelt 
silver boom | the end of March, 
1933, to the date when the Tréasury, 
decided to take over all the silver 
except that in the hands of the arts 
and industries. The market is now 
in London where men meet daily 
to decide the price for the whole 
world, but neither Canadians nor 
Americans are blind to the possi- 
bilities of even more important 
dealings. 

Will Canada Nationalize? 

Some consternation is being felt 
over the reception given by the 
Finance Minister at Ottawa to rep- 
resentatives of the Montreal Stock 
Exchange who wanted to be assured 
that Canada did not intend nation- 
alization of silver as Roosevelt has 
already done. Hon. Mr. Rhodes 
could not give them that assurance 
and any arrangements will go ahead 
with such a possibility, however 
dim, never out of the question. Every 
consideration except this commit- 
ment was promised, however, and 
D. S. McMaster, chairman of the 
board of Montreal Stock Exchange, 
expresses pleasure at this answer 
and expected no more. Montrealers 
deny that there is only room for 
trading on one exchange. “Let the 
business flow naturally where best 
service in each instance can be 
given,” they say. 

Toronto Well Guided 

In announcing a department for 
trading in silver and other coOm- 
modities, members of the Tororito 
Stock Exchange claim that this 
measure has been under consider- 
ation ever since the New York Com- 
modities Exchange, Inc., abandoned 
trading in silver the day after 
President Roosevelt nationalized 
silver. Delay of the announcement 
was because they were informed by 
the chief officers of the Commodi- 
ties Exchange that there was still 
some chance that trading on a re- 
ee basis would occur in New 

ork, 

The Toronto Stock Exchange did 
not care to go into the business if 
there was any trading in the United 
States of any importance at all. It 
is now informed definitely that the 
Commodities Exchange in New 
York City will not resume its trad- 
ing in silver futures. 

The management committee of 
the Toronto Stock Exchange is act- 
ing under the advice of J. Chester 
Cuppia of E. A. Pierce & Co. and 
Julius B, Baer also of New York 
City. Both these men were leading 
figures in trading in silver before 
speculative interest in the silver 
market was ended by President 
Roosevelt's recent action. 

Will Be World Trade 

The Montreal Stock Exchange 
announced a féw days ago that the 
unit of trading would be changed 
from 5,000 ounces to 10,000 ounces. 
The Toronto Stock Exchange mem- 
bers state that condition of their 
receiving the business which form- 
erly went on on the Commodities 
Exchange in New York City and 
of being placed in contact with 
large dealers in silver the world 
over is t the new department 
should accept the 25,000 ounce unit 
which obtains in New York and 
the same degree of fineness. As a 
matter of fact both will have to ac- 
cept international standards to do 


exchange for mining stocks in the 
world, that Ontario has been and 
may be again .an important sil- 
ver producer, that it has an excel- 
lent ticker service to principal 
points in Canada and the United 
States and that therefore quotations 
can be distributed rapidly to any 
part of the continent. The Toronto 
Stock Exchange has a building well 
adapted for the purpose of silver 
trading. At present it uses the floor 
of the Toronto Stock Exchange for 
industrial and other stocks, the 
large floor of the former Standard 
Stock and Mining Exchange for 
mining stocks and it: will have for 
silver trading the old Standard 
Stock and Mining Exchange, aban- 
doned some years ago as too small 
for mining stock trading. This place 
is on Richmond Street. It has tele- 
phone booths and is 5,000 square feet 
in area and is wired already for 
operation. Every member of the 
Toronto Stock Exchange without 
cost to himself can deal in silver 
and the exchange will also have 
150 associate memberships for elig- 
ible traders: from United States, 
London, 
elsewhere. 

It is expected that when the silver 
trading is a demonstrated success 
other metals will be admitted to 
trading as circumstances make it 
advisable. , 

May Help Producers Here 

The New York Commodities Ex- 
change ,was perfected for silver 
trading throughout the world. When 
it started trading there were about 
2,000,000 ounces of silver on deposit 
in New York City and when Roose- 
velt nationalized silver last sum- 
mer this had been increased to 200,- 
.000,000 ounces. Hitherto in Canada 
the mines, when selling silver could 
only deal in spot transactions. They 
had to ship to London or elsewhere 
and accept the given price on 
arrival. Under the new arrange- 
ment'they will be able to hedge by 
trading in futures. 

Warehouse facilities will be pro- 
vided at Saint John and Vancouver. 
That will be important if world 
transactions take the course that is 
expected. President Roosevelt is 
empowered to buy $1,500,000,000 of 
silver. Other countries deal in silver 
very largely . London is the centre 
silver mart. ' 

Werehouses at Coasts 

Some it will be a little 
while before the trading public in 
Canada begins to take much inter- 
est. They are used to wheat and in 
many respects trading will be simi- 
lar to wheat. There will be silver 
futures just as there are wheat 
futures now, Different markets will 
be considered, of course. Deals 
could be effected in Toronto with 
silver in Shanghai or silver in Lon- 
don or silver in India. It would not 
be necessary that the silver should 
be brought to Canada but much 
silver would be brought here and 
placed in warehouses provided in 
Vancouver and in Halifax. 

It is thought that silver exchanges 
will be a great benefit in the silver’ 
commitments of banks and other 
dealers in foreign exchanges, not- 
ably for balances between the 
Orient and England. So far as the 
Canadian supply of silver is con- 
cerned, the Canadian exchange 
would have an advantage over 
London in a 24-hour delivery of 
new silver from mines at times. 

In London the only price quoted 
isa cash on delivery price. Produc- 
ers here will not have to wait until 
their product reaches London to 
know what they are going to get 
for it. The new exchange from hour 
to hour and from minute to minute 
will show the price of silver and 
the producer can take advantage of 
ae price whenever it seems to him 


Ymir. Yankee Girl Seen 


Near Production Stage 


Prediction that the Ymir Yankee 
Girl will shortly go into production 
with a good reserve of ore to guaran- 
tee continuous operation is contain- 
ed in a non-technical report pre- 
pared by Robert Clarke consulting 
mining engineer for Carlton M. 
Higbie ~who recently acquired -a 
large interest in the undertaking. 
According to Mr, Clarke the tram- 
way is now rehabilitated, the mill 
completed and other improvements 
in the mine to facilitate the handling 
of ore accomplished. 

Ymir Yankee Girl Gold Mines has 
an authorized capitalization of 3,- 
000,000 no par value shares of which 
1,200,000 shares were issued for the 

and plant and are held in 
escrow. A further 1,000,000 shares 
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risks involved in the endeavor to 
establish the enterprise upon a 
profitable basis; (2) no dividends 
should be paid until all the bonds 
had been paid off at par with ac- 
crued interest. The bonds may, how- 
ever, be paid off before their ma- 
turity date. - 

“It has now been decided to seli a 
second block of these bonds to The 
Teck-Hughes Gold Mines, which has 
undertaken to purchase $800,000 par 
value from time to time on demand 
at the same price and on the same 
terms as the purchase ‘Of the first 

000. The sale of this second 


carrying 
of present plans of development and 
construction work until the early 
spring of 1935. Further funds will 
then be needed—estimated accord- 
ing to present development plans at 
approximately $400,000. 

“Underground development work 
accomplished up to the ent of 
August totals 15,183 ft. 

“In addition to the above, a total 
of 29,957 ft. of diamond drill explora- 
tion work has been done, the town- 
site of Bourlamaque laid out, and 
numerous dwellings, offices, store- 
houses, plant buildings, sleeping 
camps, roads, dams, and pipe lines 
constructed. Several hundred acres 
of bush and swamp land have been 
cleared, an electric power service 
obtained from the Northern Quebec 
Power Company, &nd construction 
work started on the first 450-ton mill 
unit and crushing plant, 225 tons ca- 
pacity of which is to be made ready 
soon after the end of May, 1935. 

“At September 1, 1934, ore had 
been fourid on all levels down to 700 
ft. and a total combined length of 
3,815 lineal feet of ore in drifts has 
been recorded. 

“In addition to ore wo - or 

ly developed in the e, there 
oe we accumulated on,surface 15,- 
990 tons of broken ore from develop- 
ment, of which 5,878 tons is con- 
tained in stockpiles with average 
grade of 10.22 dwts and 10,112 tons 
in stockpiles with average grade of 
4.25 dwts., the total of 15,990 tons in 
both classes of broken ore having 


eseen - 
ties and problems have arisen in 
connection with thé oré deposits, 
which are of a somewhat scattered 
and irregular ¢chaacter, and, — 
the average grade of the ore that 
may be treated during the initial 
production. period is still indeter- 
minate, the large number of ore- 
shoots that have béen found to date 
and their wide distribution in the 
relatively small section that has as 
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President Hugh McRae further in- 
forms shareholders that the loca- 
tion of the Akers vein has been def- 
initely determined and that the com- 
pany is prepared to proceed with 
an extensive programme of work. 


pment for the develop- 
ment of this vein which is an ex- 
tension of the main vein on the God’s 
Lake Gold Mines property. Diamond 
drilling of the vein is being pro- 
ceeded with, No. 1 hole being down 
to a depth of 730 ft. 

Recently several changes were an- 
nounced in the board of directors 
which is now constituted as follows: 
Hugh C, McRae, Toronto, president; 
D. I. Jarvis, Thornloe; A. K. Rob- 
erts, Toronto, secretary-treasurer; 
Harry L. Donaldson, God’s Lake, 
Man., mine manager; Glen A.. Rea 
of ‘Toronto is assistant secretary- 
treasurer. 


Kerr Lake Changes 
Deficit Into Profit 
Annual report of Kerr Lake Mines 
for the fiscal year ended August 31, 
1934, shows a net profit of $24,383 
as compared with a deficit of $21,- 
889 in the 1933 fiscal year. Gross in- 
come increased from $14,978 in the 


producer at Cobalt which paid $10,- 
$21,000 in dividends from 1907 to 
1927. From 1927 to July, 1933 the 
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BRALORNE PAYS 
INTERIM DIVIDEND 


Pioneer Increases Bullion 
Output in 
August 
From Our Own Correspondent 
VANCOUVER. — Bralorne Gold 
Mines will pay an interim dividend 
of 15 cents a share October 15 to 
Seer om record September 


Installation of new equipment at 
Pioneer Gold Mining Co.’s plant en- 
abled the company to increase pro- 
duction of bullion last month, and 
from 12,000 tons of oré the value of 
gold produced was $262,300, The net 
profit for the month, exclusive sof 
depletion and tax charges, was $196,- 
a as compared with $189,300 in 

uly. 


Wallace Lake Gold Mines . 
Gets Interest at Hyslop 

From Our ‘Own Correspondent 

WINNIPEG.—Wallace Lake Gold 
+ has increased its holdings by 

e acquisition of ten shares in 
Hyslop-Gui township, the scene 
of what is ibed as one of the 
major discoveries of the season, and 
in which Hollinger is apparently 
deeply interested. 

This gives Wallace Lake interests 
in three important fields, Wallace 
Lake in Manitoba, on which a drill- 
ing and .surface crew has-been at 
work all summer; a group of claims 
adjoining the Dikdik property at 
Long Lac’ and the Hyslop Guibord 
group. Work has been steadily pro- 
gressing on the Long Lac property 
in addition to the Manitoba group 
and it is now stated work is to com- 
mencé on the eastern group. 


Northern Empire Starts 
Important Mill Addition 
From Our Qwn Correspondent 
SUDBURY. — Laying of founda 
tions for the addition to the mill at 
the Northern Empire Mines in the 
Beardmore section is now under 
way, according to R. J. Hendricks, 
manager. A cyanide flotation plant 
will be installed to treat concentrates 
already available from milling, and 
ultimate revision of the flow sheet 


early next year. 
Owing to non-delivery of neces- 
t, the work of deepen- 
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Continental Kirk. .08 


Winnipeg Stock Exchange 


(Transactions from Aug. 30 to 


Sept. 15) 
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company: told The 
t 17 drill -holes 


we already been put down and th@/ The Jatest entry into the field’ is | is exceeding that of 1929, the 


drilling and trenching is 
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JIL BURNER 
. ENTIRELY IN CANADA 
THE CANADIAN FAIRBANKS- 
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Montreal, Toronto and Branches 
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EXCHANGE 
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TORONTO 
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Dundas & Keele Sts. 
Ju. 1167 
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NORTHERN CANADA 

RAINING CORPORATION, 

.. ,.... LIMITED 

Aavests in. Canadian sere and 

Desitdent ana teaaring’ Director, 

Room 930, 25. King Street West, 
‘TORONTO, CANADA 


REID, WALLBRIDGE, GIBSON 
& SUTTON 


4 - Barristers, Solicitors, etc. 
R D. 8, Wallb 
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- YORKSHIRE BUILDING 
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ef every description, Pulleys, 
‘end Steel Hangers, Shafting, 
, Motors, Lathes, Woodwork- 
Machinery, Rubber Hose, and Mill 
* Send for Price List. 


. SMITH BELTING WORKS 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


them from any agentof the 
nadian Pacific & most Banks 
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AT CHIBOUGAMAU 
Smelters Latest to Enter 
Growing Quebec Min- 
ing Field 
tat taking its place as an im rt z 
Quebec mining grea. } 


the Consolidated Mining & Smelt- 
ing Co., who have recently acquired 
“Consolidated Chibou- 
gamau Goldfields, and are directing 
development operations, Prior ‘to 
Smelters acquisition, this property 
was subjected to an-intensive cam- 
paign of diamond drilling and sur- 
face exploration, with the. results 
conclusivély indicating commercial 


That Smelters plan to exhaustive- 
ly develop the property can be seen 
in the announcement that in excess 
of 150 tons of equipment and sup- 
plies are now being transported to 
the property from Oskelaneo, Que., 
by airplane. The transportation 
job is being rushed by General Air- 
ways, Ltd., in order that all freight 
will be moved in before the freeze- 
up, which comes about October 15 in 
the Chibougamau country. 
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Sudbury Output for 1984 Bids Fair 
FO eak Year of 1929 


SUDBURY, — Sudbury’s average 


monthly nickel production in 


Le 


year, to figures 
the Dominion Bureau 
Output of the metal fi 
13,401,648 pounds. F 
months ended June 30 last 
duction was 63,333,686 
an average monthly figure of 
614 pounds. The total yi 
was 110,275,912 pounds, an a 
of 9,190,000. 


Heil 


ss 
th 


ada, which in the case of nickel 
means the Sudbury district. Of the 
total of 13,401,648 pounds produced 
in June, 900,000 
pounds emana 
bridge Nickel Mines, and the, bal- 
ance from International Nickel Co. 
Production for the first half of 
1934 at 63,333,686 pounds is close to 


the total for the whole of 1931, when ee 


it was 65,666,320 pounds, is double 
that of 1932, which produced 30,327,- 


968 pounds, and compares with 83,- 
.658 pounds for the entire year 


Noranda Active 


; a economical. transportation oa 
acilities, Chibougamau should make : 
important minewise strides.. Already - Plan Increased Output _ 

Noranda have indicated a medium-| Although there was a slight fall- 
sized mine on the Coffin-Gilligan | ing off of nickel sales experienced 
property at Borbeau Lake. ‘The | by International Nickel during mid- 
holdings have been thoroughly | summer, partly due to the slump in 


probed by diamond drilling with| steel plant activities, Mr. R. C.jary next. z 
At the Falconbridge Nickel Mines | interests of 


the result that commercial ore bodies | Stanley, Inco president, who was in 
have been proven. Sudbury a short time ago, expressed 
Some 30 miles distant, work has | the view that the falling off in de- 
been going forward for the past few | mand was more or less seasonal and 
months on the property of Opemiska | that he looked forward to substan- 
Copper Mines, Ltd. controlled by/|tial business in the metal for the 
Ventures, Limited. Here, a high] balance of the calendar year. In the 
grade copper deposit, discovered by | meantime both nickel producers in 
Leo Springer for Prospectors Air«|the Sudbury district are proceeding 
ways Ltd. in 1930, has been develop- | with plans for taking care of increas- 
ed to the producing stage. This year | ed production as-necessity demands, 
new surface discoveries have been | and are increasing facilities for regu- 
made, thereby further enhancing the | lar output. 
outlook. The Opemiska deposit is} During the last few weeks Inter- 
of economic importance even at/national Nickel has absorbed the 
present low prices for the red metal | majority of labor available from the 


provided the transportation difficul- 
ties could be overcome. 
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no difficulty is anticipated in 
eff g installation of the battery 
of four new conyerters and having 
them ready before the Ist of Janu- 


steady progress is being made on the 
sinking of a new shaft, with a depth 
objective of 1,500 ft., which when 
put into service will relieve the 
pressure on the existing shaft. The 
new shaft is of four compartments, 
and according to present programme 
will require at least.18 months to 
complete. Falconbridge’s present 
capacity is about 10,000,000 pounds 
of nickel annually, a ready sale for 
which is being found in Europe, 
after refining at the company’s sub- 
sidiary, the refinery at Kristiansand, 
Norway. 


KLONDIKE GOLD’S 


ACTIVITY EVIDENT 7RE| EXCHANGE ALLOTS | ROMANTIC PAST 


NEAR MINE CEN 


Golden Crescent and Golden 
Star Head Re- 
vival 


From Our Own Correspondent 


SUDBURY. — Another old gold 
mining area which is being revived 
by reason of the high price of the 
yellow metal and the increasing 
world demand is the district around 
Mine Centre, in northwestern On- 
tario, where marked activity is evi- 
dent. The Golden Crescent, under 
option to C. H., Miles, M.E., has nine 
men at work dewatering the shaft 
and surface stripping. Excellent 
showings, it is stated, are being met 
with in surface exploration. 

Development is proceeding at a 40- 
ft. depth at the Stellar property, 
with a gradual improvemént of the 
ore body being noted in width and 
values. 

Good ore has been encountered, it 
is reported, at the Golden Star in a 
25-ft. tunnel on the lowest level and 


MEMBERS’ SEATS 
Forty-nine’ Applications 


Accepted — More to be 
Issued 


From Our Own Correspondent 

MONTREAL. — Applications for 
membership on the new Montrea 
Silver Exchange will: be received 
this week from members of the 
Montreal Stock Exchange, to whom 
80 seats have been allotted. , 

Already 48 memberships in the 
new Silver Exchange have been al- 
lotted against applications received 
up to the end of last week. Of this 
number, 17 are for New York firms, 
15 for Montreal, firms, 10 for To- 
ronto, 3 for Shanghai, 2 for Paris and 
1 for Rio de Janeiro. 

Secure Wide Distribution 

With one exception the New York 
seats have gone to members of the 
Néw York Stock Exchange or the 


considerable free gold is in evidence. | Commodity Exchange. The three 

The Foley mine is being worked| memberships in Shanghai are for 
under an arrangement with Mine| three of the largest bullion firms in 
Centre interests and the small mill is| that centre. One seat has been taken 


in regular operation. 


Bruno Maskwa Traces 
New Vein for 1,500 ft. 


. From Our Own Ooefrespondent 


WINNIPEG. — Bruno - Maskwa 
Mines is getting good results from 
its work on the Maskwa gold prop- 
erty on Bear Lake a short distance 
northeast of Winnipeg. Maskwa 
gold sold its property to Bruno- 
Maskwa and the latter is doing.the 
operating. The summer work has 
been principally surface -~work and 
an entirely new vein to the original 
ore zone has recently been uncov- 


by the American Metal Co., a pro- 
ducer of silver in both Mexico and 
Canada. 

The by-laws, rules and regulations 
which have been patterned after the 
Commodity Exchange in New York 
and adapted for the new Canadian 
institution will be available for the 
members by the end of this week. 
One major change has been made: 
the contract or unit of trading has 
been reduced to 10,000 ounces and 
other relative details have been 
adjusted. 

List of Members 

The names of individuals or firms 

other than members of the Montreal 


ered and traced for 1,500 ft. Bruno-| Stock Exchange to whom member- 
Maskwa now plahs to diamond drill| ships in the Montreal Silver Ex- 
but while drills are available, oper-| change Inc. have been allotted are: 
ating crews are difficult to find and| E. J. Schwabach & Co., New York; 
it is likely the Maskwa group will| Carl M. Loeb & Co, New York; 
have to wait until drilling operations | White, White & Co, Shanghai, 
on the Rice Lake Gold jcompany’s | China; Paris; Abraham & Co., New 
property is concluded. Jos. Houston,| York; A. E. Osler & Co., Toronto; 
Haileybury, consulting engineer for | American Metal Co., Toronto; Swan, 
Bruno-Maskwa fiew into the prop-| Culbertson & Fritz, Shanghai; Ra- 
erty during the week and outlined | cine & Co., Montreal; Moore, Leon- 


BISHOPSGATE, 


N, E.C. 2, ENG. immediate development work. 


Bloom Lake Arranges 
for Diamond Drilling 


From Our Own Correspondent 
SUDBURY — J. H. Dixon, presi- 
dent and managing director of the 
Bloom Lake Consolidated Mines 
was in Matachewan last week ar- 
ranging for diamond drilling on the 
Bloom Lake property, which adjoins 
the Matachewan Consolidated, own- 
ed by Ventures, where a mill is now 
in process of construction. 
Bloom Lake, it is announced, has 
y financed by United 
States interests. Carl Law, geologist, 
of Philadelphia, is taking up resi- 
dence on the Bloom Lake property 
and will be in charge of operations. 
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As a subscriber to The Financial Post re 

entitled to information regarding any Canadian 
investment that you are interested in. 
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ard & Lynch, New York; Laidlaw -& 
Co., Montreal; S. R. Mackellar & Co., 
Toronto; B. W.’Dyer & Co., New 
York; Gilson, Keelon & Andrus, 
New York; W. S. Murphy & Co., 
New York;c/o Hyman & Co., New 
York; Consulate of the United States 
of Brazil, Montreal; Cudebec & Co., 
Paris; Post & Flagg, Montreal; Fen- 
ner & Beane; New York; Shearson, 
Hammill & Co., Montreal; J. R. Tim- 
mins & Co., Montreal; c/o Hyman & 
Company, New York; C. A. Gentles 
& Co., Toronto; Jenks, Gwynne & 
Co., Montreal; Callaway, Fish & Co., 
New York; A, E. Jukes, pres. of 
the Vancouver Stoek Exchange, and 
Chulina Mahta, Bombay. ? 

The following is a list of member- 
ships which have been ‘allotted to 
members of the Montreal Curb Mar- 
ket whose firms are not mem- 
bers of the Montreal Stock Ex- 
change: Abbott, Hoppin & Co., Mont- 
real; O. E. Armstrong & Co., Mont- 
réal; L. J. Beauchemin & Co., Mont- 
real; W. H. Dean & Co., Montreal; 
Dungan & MacMartin, Montreal; F. 
J. Fairhall & Co., Montreal; Higgin 


ronto; A. D. Watts & Co., Toronto; 
Cc. C. Fields & Co,, Toronto, 


Fox Lake Gold Ships 


First Brick from Area 
What is believed to be the 


SPURS WORKERS 


“Lady Known: as Lou” 
Was One-time Share- 
holder 


*From Our’ Own Correspondent 
VICTORIA.—Active development 


1j}at Klondike Gold Quartz Mines near 


Dawson, Y.T., has been commenced 
foll6wing the recommendations of 
P, E. Peterson, M.E., who returned 
recéntly from the property, which 
he examined and ‘reported on for the 
management. f 

Following Mr. Peterson’s sugges- 
tions, a tunnel is now being driven 
on a series of parallel veins froma 
point level with the old mill. This 
tunnel will be continued to a point 
underneath the No. 1 shaft and a 
connection made by a raise. During 
the driving of the tunnel 10-ft. cross- 
cuts will be driven every 100 ft. to 
inspect and test the parallel veins 
both east and west of the main vein. 

Mill by Spring? 

In his examination of the prop- 
erty Mr. Peterson stated that it was 
difficult to obtain average assays 
since practically all the gold occurs 
in the free state and tests will be 
made by actual mill run rather than 
by assay. The present work is ex- 
pected to be completed in the early 
spring, at which time all results will 
bg checked by mill run and a 
modern ball mfll with a probable 
capacity of 40 tons installed in the 
present mill building. 

The mine, which was formerly 
known as the Bear Creek Mining 
Co., had a romantic history, one of 
the original shareholders being the 
famous “Lady known as Lou,” ac- 
cording to reliable reports. 

Some gold was produced in 1913 
and 1914, but the company became 
financially involved and ‘the presi- 
dent of the new company, C, S. 
Philp, who was then a majority 
shareholder, purchased: the entire 
mine when it fell.under the Sheriff's 
hammer. 

According to Bank of Montreal 
records at Dawson, $1,487.60 was 
produced at that time, though resi- 
dents of the district who were liv- 
ing there state that more gold was 
factually produced and sold over the 
counter without records. 


being constructed. At present this 


Will Macassa be a large mine 
of long life or prove a limited 
producer? 

Read the current issue of 
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vein ran. Extension of the fifth level 
drift into this ground for 200 ft, 
opened up that distance in ore and 
since the Premier took over a fur- 
ther 200 ft. of drifting has taken 
place here, giving an additional 400 
ft? on the vein at this level with 
virgin ground above. The ore is 
reported to average between two 
and three ft. in width ahd to give 
an average return of .6 oz. gold or 
$20.40 per ton. 

Intermittent operations by former 
ownérs on levels’ above the fifth 
denuded most of the upper portion 
of the mine of ore, the majority of 
these levels having been well stoped. 
The new work, however, has given 
what approximates an ore body 400 
ft. in length with 500 ft. of backs to 
the surface and an average width 
of between two to three feet, or an 
indicated ore reserve of between 
30,000 and 50,000 tons of ore averag- 
ing $20 a ton, . ; : 

Previous surface - exploration 
showed that the main vein, on which 
all this work was done, was part 
of & system of five parallel veins, all 
having the same strike and dip. The 
Premier company has driven a cross 
cut from the fifth level which ‘has 
now cut ‘the four parallel véins. It 
is reported that they havé shown up 
as anticipated and drifting on them 
is expected to start immediately. 

Results of this work, if it comes up 
to expectations, means the develop- 
ment of the largest mine’so far 
found in this area. 

Wingold Mines—Shaft sinking at 
this property, adjoining San Antonio 
Gold Mines in the Rice Lake sec« 
tion of Manitoba is. now down to 
200 ft., and is expected to reach the 
proposed objective of 275 ft. very 
shortly. At that time a crosscut will 
be started to the vein and active 
lateral work proceeded with. 


Hear Experts Optimistic of 

- New Mineral _Field’s 

Possibilities 

From Our Own Correspondent 

SUDBURY—A party of geologists 
from ;the Ontario Department of 
Mineg sent fecently into the new 
Sturgeon River area to make a sur- 
vey of that mineral field, are under- 
stood to be favorably impressed with 
the various showings to date. Ini- 
tial reports sent to the department 
at Toronto are said by well informed 
persons to reflect optimism on the 
outlook for the district. 

It will be some little time, of 
course, before the formal official re- 
port is ready. Dr. E. L. ce, geol- 
ogist, of Queen’s University, is now 
in the field, and will prepare a com- 
plete statement when the investiga- 
tion is finished. -~* - . 


the sulphide mineralization and not 
See See 


in the Sturgeon River 
area has 


a prospectus just issued by Magnet 
Lake Gold Mines, formed with: an 
authorized capitalization of $3,000,- 
000 divided into $1 par value shares, 
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Payore-Gold Seeks Entry 
Into United States Mirts 
-Among the Canadian mining cor. 
panies, seeking registration wit, the 


Federal Commission i, the’ 


United view to mar- 


common stock at 35c each or an ag- 
gtegate of $35,000 of which estimated 
proceeds of $17,500 will be used 
, along with $105,000 expected to be 
obtained from the sale of stock in 


:|tion purposes. It is understood that 
H. Pedden wo Toronto, the un- 


at 17% cents a share. J. 
..|North Broad Street, Philadelphia, 
is the U. S. agent. 


) Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail / 
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| New 1934-5 Edition | 
SURVEY OF MINES. 


Ready for Delivery Oct. 1 


’ Special features will mark this 1934-5 edition; maps-of the new mining areas and 


airways will be included; more general information about the mining indus 


added ; a complete coverage of the new companies and details of changes will be given. 


An enlarged list 


has been 


of Mining Engineers, Geologists and Mine Managers-will be included. 


The Canadian mining industry has developed so tremendously in the past twelve months 
that_new, up-to-date information is indispensable. If you are interested in the mines or in 
mining investments, it will pay you to get this book while the information in it is NEW. 


This new edition, the ninth anpual volume of the SURVEY OF MINES to be 
by The Finaneial Post, will give 3 S to be brought out 


A ae RECORD of MINING ACTIVITIES in CANADA and NEWFOUND- 


On PRODUCING MINES, a full record of Pigilcaliins Costs, Earnings, Dividends, 
Financial Structure, Personnel and Directorate will be sheets, pene — 


MINES UNDER DEVELOPMENT will be fully covered with present Status’ of 
Operations, together with names of officers and directors. rf 


DO NOT DELAY. Last two editions were sold out early. If you have not ee placed 
o 


‘your order, send it in now and avoid disappointment. Fill in the coupon be 


w and. 


return it along*with payment for the copies you require, 
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Please send “ 
REVIEW @ | FORECAST free. 


*,. . 250 Pages, 12"x 9" 


The Financial Post, Ss 
_ 481 University Avenue, Toronto 2, Canada. | 

Please send me; postpaid, tteeteseeeess Copies of The Financial 
Post SURVEY OF MINES, new 1934-5 edition. Enclosed is $..... «00 
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